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	Comments


On September 20, 2011 ERCOT filed comments proposing “Option 2 Look-Ahead Security-Constrained Economic Dispatch (SCED).”  At its September 21, 2011 meeting, PRS requested ERCOT to develop a cost estimate for Option 2.  The October 11, 2011 ERCOT comments proposed that the posted prices for Look-Ahead SCED will be non-binding while still providing market access to indicative Look-Ahead SCED results and potential future prices based on production data.  
Accordingly, ERCOT has considered the initial cost estimates to develop and implement Phase 1 of the Look-Ahead SCED application that will support publishing two Current Day Record (CDR) reports every five minutes as required in Nodal Protocol Revision Request (NPRR) 351.  These reports are as follows:

Report 1: Non-binding future Locational Marginal Prices (LMPs) by Resource Nodes, Load Zones and Trading Hubs at a frequency of every five minutes for at least the next 15 minutes into the future.  This report will be posted to Market Information System (MIS) Public Area. 
Report 2: Non-binding future Base Points by Qualified Scheduling Entity (QSE), by Resource, at a frequency of every five minutes for at least the next 15 minutes into the future.  This report will be posted to the MIS Certified Area.  Each QSE will be able to view only the Base Points for its Resources. 
Cost: There will be an initial capital cost of $650k-$750k.  Approximately 25% of this cost range is for infrastructure necessary to support the Look-Ahead SCED application.  There will be ongoing expense of $30k-$40k per year to support this infrastructure.

ERCOT notes that the above cost estimates do not include any costs for the long-term storage of the data produced by the new Look-Ahead SCED application.  Retaining this data is not necessary to post the two reports identified above, but it will be needed to perform additional analysis and historical reporting on Option 2 results.  ERCOT is in the process of estimating this additional storage cost. 
Estimated Project Time-line: ERCOT estimates that it will take up to six months to implement Option 2.  
Systems Impacted:  The following ERCOT systems will be impacted:
· Market Management System (MMS)

· Energy Management System (EMS)
· Market information System (MIS)

· Current Day Reports (CDR)

· Information Systems Master (ISM)
Impact on Grid Operations: There will be no impact to grid operations and practices as a result of this NPRR.
	Revised Proposed Protocol Language


None.
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