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	Comments


As this Nodal Protocol Revision Request (NPRR) proposes a relatively significant change in the Reliability Unit Commitment (RUC) payment methodology, ERCOT offers initial feedback on the potential impacts of committing more units in RUC processes as described by the sponsors:

· Both Day-Ahead RUC (DRUC) and Hourly RUC (HRUC) are designed and optimized to perform a selection of a few units to close any gaps between the generation capacity and the Load forecast (or resolve local congestion or voltage issues).  If there is a larger solution needed to close the gap in MW each operating day, then there are potential shortcomings of RUC:
· The RUC software design is a partial optimization whereby only two of the three cost components of the resources are used to optimize the solution (Startup Cost and minimum-energy).  If used to evaluate more Resources, RUC may commit more small inefficient Resources that will cost less to start, but the Real-Time energy from them may be at a higher energy cost curve.
· In the current Protocols and RUC design, RUC scales up the costs of Resources not offered in the Day-Ahead Market (DAM) by 150% (for selection in the solution, not settlement), so the optimal RUC solution is disjointed between Resources depending on whether they were offered in the DAM.  This results in a sub-optimal cost solution, which is more evident when evaluating a larger number of Resources.
· If more Resources are committed in the RUC process, ERCOT Operators will be obligated to commit Resources earlier (such as in DRUC) to close large gaps between the generation capacity and the Load forecast.
· ERCOT also offers that with the implementation of NPRR321, Allow Change to Energy Offer Curve MW Amounts in the Adjustment Period, in early 2012 that RUC-committed Resources will be able to change their Energy Offer Curve as desired, potentially changing the clawback implications for certain Resources, even in the absence of this NPRR.
· Lastly, ERCOT understands this issue is potentially another part of the larger Resource adequacy picture that is in discussions, including WMS and RDTF with offer floors being proposed for RUC-committed Resources.
As such, ERCOT considers this a significant NPRR with market design implications that need to be considered, and to that end ERCOT is willing to work with the market on any further analysis regarding this NPRR to help the market with its decision.
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