Nodal Protocol Revision Request


	NPRR Number
	408
	NPRR Title
	Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators

	Date Posted
	September 6, 2011

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision
	1.6.5, Interconnection of New Generation

16.5, Registration as a Resource Entity

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies ERCOT’s authority to deny energization of a new or materially changed All-Inclusive Generation Resource if ERCOT determines the Resource Entity cannot demonstrate that the Resource would be able to comply with technical standards in the Protocols, the Planning Guide, the Nodal Operating Guides, and Other Binding Documents.  

	Reason for Revision
	New or modified All-Inclusive Generation Resources interconnecting with the ERCOT System have sometimes failed to comply with technical standards in the Protocols and Other Binding Documents.  These failures may create problems that either cannot be remedied after Resource energization or cannot be remedied without creating significant reliability issues or imposing substantial costs on Market Participants and/or consumers.  

	Credit Implications
	To be determined. 


	Business Case


	Business Case
	1
	This NPRR will improve reliability of the ERCOT Region by clarifying ERCOT’s authority to deny energization of any All-Inclusive Generation Resource when the Resource owner cannot demonstrate that the Resource will comply with technical standards in the Protocols, the Planning Guide, the Nodal Operating Guides, and Other Binding Documents.  Recognizing this authority will encourage the construction of Facilities that comply with those standards.  Explicitly recognizing this authority eliminates any uncertainty over ERCOT’s authority to preclude energization of non-compliant All-Inclusive Generation Resources.

	
	2
	This NPRR should only have the effect of ensuring compliance with ERCOT Protocols.

	
	3
	

	
	4
	

	
	5
	


	Sponsor

	Name
	Nathan Bigbee/John Adams  

	E-mail Address
	nbigbee@ercot.com / jadams@ercot.com  

	Company
	ERCOT

	Phone Number
	512-225-7093 / 512-248-3130

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	 Sonja B. Mingo 

	E-Mail Address
	smingo@ercot.com

	Phone Number
	512-248-6463


	Comments


Please note that the following NPRRs also propose revisions to the following section that is included within this NPRR:
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes

· Section 16.5

· NPRR381, Registration Requirements for Interconnecting Entities

· Section 1.6.5

· Section 16.5

	Proposed Protocol Language Revision


1.6.5
Interconnection of New or Existing Generation 

Interconnection of new All-Inclusive Generation Resources to the ERCOT Transmission Grid must be in accordance with the Protocols, the Planning Guide, the Nodal Operating Guides and Other Binding Documents.  For existing All-Inclusive Generation Resources which connect to a new Point of Interconnection (POI) or which utilize more than one POI to the ERCOT Transmission Grid, any Protocol or Other Binding Document requirements applicable to Generation Resources which are based upon the execution date of the Standard Generation Interconnection Agreement (SGIA) shall be applied to the date of the first executed SGIA with the following exceptions:

(a)
For a new POI, existing Generation Resources shall comply with the requirements in Section 3.15, Voltage Support, and Nodal Operating Guide Section 2.9, Voltage Ride-Through Requirements for Generation Resources, based upon the execution date of the most recent SGIA.

(b)
For more than one POI, existing Generation Resources shall comply with the requirements in Section 3.15 and Nodal Operating Guide Section 2.9 based upon the execution date of the SGIA relative to the POI where the Generation Resource is electrically connected.

16.5
Registration of a Resource Entity 

(1)
A Resource Entity owns or controls an All-Inclusive Resource connected to the ERCOT System.  Each Resource Entity operating in the ERCOT Region must register with ERCOT.  To become registered as a Resource Entity, an Entity must execute a Standard Form Market Participant Agreement (using the form in Section 22, Attachment A, Standard Form Market Participant Agreement), designate Resource Entity Authorized Representatives, contacts, and a User Security Administrator (USA) (per the Application for Registration as a Resource Entity), and demonstrate to ERCOT’s reasonable satisfaction that it is capable of performing the functions of a Resource Entity under these Protocols.  The Resource Entity shall register each All-Inclusive Resource with ERCOT through ERCOT registration, except for Distributed Generation (DG) with an installed capacity equal to or lower than the DG registration threshold.
(2)
If, at any time before energization of a new or materially changed All-Inclusive Generation Resource, ERCOT reasonably determines that the Resource may violate operational standards established in the Protocols, Planning Guide, Nodal Operating Guides, and Other Binding Documents, ERCOT may require the affected Resource Entity to demonstrate to ERCOT’s reasonable satisfaction that the Resource can comply with these standards before the Resource will be permitted to energize.  ERCOT may refuse to allow energization of any new or materially changed All-Inclusive Generation Resource if the Resource Entity cannot demonstrate that the Resource can comply with these standards.  For the purposes of this Section, a change to a Facility is material if it increases the output of an All-Inclusive Generation Resource, re-powers an All-Inclusive Generation Resource, or changes the Point of Interconnection (POI) of an All-Inclusive Generation Resource.
(3)
DG with an installed capacity greater than one MW, the DG registration threshold, must register with ERCOT.  ERCOT shall reduce the DG registration threshold as required by these Protocols and post this requirement on the Market Information System (MIS) Public Area.  ERCOT shall produce quarterly reports on the total unregistered installed capacity of DG greater than 50 kW below the current threshold, summed by Load Zone.  Such quarterly report shall contain the current DG registration threshold.  If the total installed capacity of unregistered DG greater that 50 kW exceeds ten MW in any Load Zone, then ERCOT shall issue a Market Notice that states a lower DG registration threshold.  Such registration threshold shall be calculated by ERCOT to reduce the total installed capacity of unregistered DG greater than 50 kW to no more than seven MW in any Load Zone.  This new DG registration threshold shall become effective nine months after ERCOT has issued the Market Notice and posted the new requirement on the MIS Public Area.  Notwithstanding the above, at no time shall ERCOT reduce the DG registration threshold below 50 kW.

(4)
Following this Market Notice, ERCOT shall inform the appropriate Technical Advisory Committee (TAC) subcommittee of the change in DG registration requirements at its next meeting.  The subcommittee shall analyze the quarterly report, and may take any action it deems appropriate, including submitting a Nodal Protocol Revision Request (NPRR) to alter this Section.
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