DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

September 14, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lange, Clif
	STEC
	

	Lovelace, Russell
	Shell energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Brad Schwarz to Mike Grimes
Guests:  
	Aguirre, Tich
	CPS Energy
	Via Teleconference

	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	

	Bailey, Robert
	NRG
	

	Barnes, Bill
	J Aron
	

	Barrow, Les
	
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Black, Julie
	PUCT
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burdick, Stephanie
	EDF Trading
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Crawford, Mark
	
	Via Teleconference

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Foy, Ryan
	Cargill
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lookadoo, Heddie
	NRG Texas
	

	Looney, Sherry
	Luminant
	

	Martin, Michael
	OATI
	Via Teleconference

	Matlock, Michael
	Gexa Energy
	

	McClellan, Suzi
	Good Company Associates
	

	Morris, Sandy
	LCRA
	

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Paschal, Harshikesh
	Constellation Energy
	

	Patterson, Rachel
	Gexa Energy
	

	Pieniazek, Adrian
	NRG Energy
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Soft Smiths
	

	Starr, Lee
	Bryan Texas Utilities
	

	Vinson, Paul
	CPS Energy
	

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	

	Boren, Ann
	Via Teleconference
	

	Cleary, Mike
	
	

	Conto, Jose
	Via Teleconference
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Geer, Ed
	Via Teleconference
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Moorty, Sai
	
	

	Peljto, Haso
	
	

	Raish, Carl
	Via Teleconference
	

	Reedy, Steve
	
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes
Jennifer Bevill moved to approve the 7/13/2011 and 8/10/2011 draft WMS meeting minutes as posted.  Chris Brewster seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Open Meeting/Workshop on Resource Adequacy and Shortage Pricing – Project 37897
Mr. Goff reviewed TAC and ERCOT Board activities.  He noted that PUCT continues to discuss Generation Resource adequacy and encouraged Market Participants to provide input.  
TAC Assignments
Review of Reliability Must-Run (RMR) Protocol for Capacity Shortage
Mr. Goff noted that TAC requested WMS review the Protocol authority for ERCOT’s assignment of RMR units during times of capacity shortage.  Market Participants requested that a working group be authorized to review the contractual agreements for the utilization of RMR units and the definition of system capacity.  Mr. Goff directed the Reliability Deployment Task Force (RDTF) review this issue.      
Calculation of Congestion Costs
Mr. Goff reviewed a report provided by Ken Donohoo at the 8/4/2011 TAC meeting in which he estimated congestion costs for the top ten binding constraints for the months of December 2010 through July 2011.  Mr. Goff stated that TAC requested WMS review the calculation of these costs.  Mr. Goff directed the Congestion Management Working Group (CMWG) to examine this issue and provide a response to WMS.  
ERCOT Operations and Market Items
Security Constrained Economic Dispatch (SCED) Look-ahead  

Mr. Goff stated that he had received no Market Participant comments regarding the topic of SCED look-ahead and that he would consider extending the comment period to allow more time for feedback.         

NPRR327, State Estimator Data Redaction Methodology, Assignment to detail SE Redaction Process to Appropriate WMS Working Group
Mr. Goff directed CMWG to consider the issue of a quarterly review of the State Estimator (SE) redaction methodology.
NPRR381, Registration Requirements for Interconnecting Entities and PGRR008, New Planning Guide Section 4 - Generation Resource Interconnection / NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
Mike Grimes opined that NPRR381 and NPRR408 both address challenges for ERCOT, but are currently in conflict.  He requested a working group be directed to consider the issue.  Mr. Goff directed the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to review this subject and provide feedback to WMS.  
Generation Adequacy Task Force (GATF)

Adrian Pieniazek reviewed GATF activities and noted discussion regarding the format and components of the Capacity, Demand, and Reserves (CDR) Report.  Mr. Pieniazek noted that Calvin Opheim reviewed the various Load forecast scenarios and how underlying assumptions were prepared.  Market Participants discussed the differences between the CDR and the Seasonal Assessment of Resource Adequacy (SARA) and the pros and cons of each.   

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor 
Bob Spangler reviewed NPRR385 and stated that it proposes the implementation of an administrative Real-Time price floor of negative $251 per megawatt-hour (MWh) for Resource Nodes, Hubs, and Load Zones.  Market Participants urged the development of the Impact Analysis for NPRR385 and requested QMWG discuss potential implementation issues.       
Kenan Ögelman moved to recommend that the Protocol Revision Subcommittee (PRS) table NPRR385 for one month, to encourage ERCOT to develop the Impact Analysis, and for QMWG to review implementation issues.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.  

Congestion Management Working Group (CMWG)

CMWG Leadership

Marguerite Wagner stated that Seth Cochran agreed to serve as Vice Chair of CMWG, but noted that discussion of CMWG leadership was not noticed for a vote by WMS.     

Clayton Greer moved to waive notice for a vote regarding CMWG leadership.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Mr. Greer moved to approve Mr. Cochran as Vice Chair of CMWG.  Ms. Bevill seconded the motion.  The motion carried unanimously.  

Annual CRR Auction

Ms. Wagner reviewed 9/13/2011 CMWG activities and noted that the group discussed whether Annual Planning Annual Model changes should be incorporated into the Annual CRR Auction.  
Constraint Competitiveness Test

Ms. Wagner stated that CMWG further discussed the Constraint Competitiveness Test and the lack of accuracy in the Decision-Making Entity (DME) list.  Market Participants discussed variations of the Constraint Competitiveness Test.  Steve Reedy reported that he was investigating a possible alternative calculation that may be preferable to the current Constraint Competitiveness Test and stated that he would provide Market Participants with the results of his tests as soon as they were available.  Mr. Goff summarized Nodal Protocol Section 3.19, Constraint Competitiveness Tests, and observed the need for WMS to provide a recommendation to TAC.  He directed that a special teleconference be conducted for further discussion of the Constraint Competitiveness Test, and that the teleconference be followed by an e-mail vote by WMS as appropriate.           
South Hub Issue

Market Participants discussed the current configuration of the south Hub and the potential for return of the Sandow Settlement point.  Mr. Greer advised that he would support an NPRR to revise the definition of Hub.  Mr. Goff directed this issue be reviewed by the CMWG.      

PGRR011, Planning Criteria Clarifications and Enhancements To Narrow The Gap Between Operations and Planning
Ms. Wagner reviewed PGRR011.  Mr. Greer expressed concern that PGRR011 substantially expands the scope of reliability projects.  Market Participants expressed the desire to further consider PGRR011 before providing a recommendation.

Manny Muñoz moved for WMS to take no action regarding PGRR011 and to request CMWG review possible action by ROS and report back to WMS.  Mr. McMurray seconded the motion.  The motion carried unanimously.   
Demand Side Working Group (DSWG)
Tim Carter reviewed DSWG activities and the status of the group’s goals.  He noted that DSWG participated in a joint workshop with the Advance Meter Implementation Team (AMIT), and that related meeting materials may be found at the 8/30/2011 DSWG meeting page, (See http://www.ercot.com/calendar/2011/08/20110830-DSWG).  

Load Resources in SCED White Paper- Option 1
Mr. Carter presented an option for Settlement of Load Resources in SCED.  He stated that an alternative to paying the full Location Marginal Price (LMP) would be to pay the LMP minus a negotiated price between the Load Serving Entity (LSE) and the customer.  Mr. Carter noted that this negotiated price would be represented by G in the formula.

Mr. Greer moved to recommend further development of the LMP minus G option.  Randa Stephenson seconded the motion.  The motion carried with three abstentions from Independent Generator, Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market Segments.  

Market Credit Working Group (MCWG)

Mr. Carter reviewed NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE.  
Mr. Greer moved to endorse NPRR400.  Mr. Grimes seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.    

Mark Ruane stated that ERCOT is in the early stages of implementation of NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR357, Revisions to Collateral Requirements Concerning CRR Auctions (formerly “Multi-Month CRR Auction and Revisions to Collateral Requirements”).  He remarked that there is opportunity for continued stakeholder input.    
QSE Managers Working Group (QMWG)

NPRR371, Telemetered LSL for QSGR
Sherry Looney noted that the sponsor will submit a withdrawal for NPRR371 as there is consensus among Market Participants that the goals of NPRR371 can be satisfied with the current Protocols.  
NPRR394, Outage Reporting

Ms. Looney stated that QMWG is currently reviewing data provided by ERCOT regarding transmission line de-ratings, and recommends NPRR394 be tabled to allow for further consideration.
Ms. Stephenson moved to recommend PRS table NPRR394.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.  

NPRR397, Balance of the Day Ancillary Service Market
Ms. Looney requested Market Participants provide QMWG with a recommendation regarding whether NPRR397 should be pursued further.  Market Participants discussed the need to refine the concepts contained in NPRR397 to minimize potential system impacts.

Mr. Greer moved to direct QMWG to review concepts represented in NPRR397 to minimize potential system changes.  John Varnell seconded the motion.  The motion carried with two opposing votes from IREP and IOU Market Segments, and one abstention from the Cooperative Market Segment.  
NPRR401, Clarification of Timing for a Generation Resource to be Considered Self-Committed
Ms. Looney noted that QMWG recommended WMS endorse NPRR401.

Ms. Stephenson moved to endorse NPRR401.  Mark McMurray seconded the motion.  The motion carried unanimously.  

2011-2012 AS Procurement Methodology
Dave Maggio reviewed the proposed 2011-2012 Ancillary Service Methodology.  Market Participants discussed the content of the methodology in light of recent discussions of the deployment of RMR units in time of capacity shortages.   

Mr. Grimes moved to endorse the 2011-2012 Ancillary Services Methodology.  Mr. McMurray seconded the motion.  The motion carried by roll-call vote, 
(See http://www.ercot.com/content/meetings/wms/keydocs/2011/0914/11_vote_as_methodology_wms_sept_14_2011.xls)    
RDTF - Update
Read Comstock reviewed RDTF activities and the status of each item on a list of issues being addressed by RDTF.  Mr. Comstock recommended Market Participants review the list of issues and be prepared to discuss them at the next RDTF meeting on 9/23/2011.  

Verifiable Cost Working Group (VCWG)
Proxy Heat Rates (PHRs)
Heddie Lookadoo presented three options for a short term solution for the calculation of proxy heat rates.  She noted that option (a) would be fixed generic PHRs, option (b) would be a rolling 12 month average value using the current average until a 12 month average would be available, and option (c) would be a 15 PHR as was used during the transition to the Nodal market.  Market Participants expressed support for option (b), but noted the need to eliminate outliers from the calculation.    

Ms. Stephenson moved to revise the Verifiable Cost Manual to replace the PHR calculation with a rolling 12 month average not including outliers effective 10/1/2011.  Mark McMurray seconded the motion.      

Mr. Ögelman stated that he prefers Market Participants work towards a long term solution to PHRs and expressed concern that the motion on the table lacked balance.  
Eddie Johnson moved to table discussion of PHRs for one month.  Mr. Wittmeyer seconded the motion.  The motion failed with five opposing votes from the IOU, IREP, Municipal, Independent Power Marketer (IPM), and Independent Generator Market Segments, and two abstentions from the Cooperative Market Segment.

The main motion carried by roll-call vote, (See, http://www.ercot.com/content/meetings/wms/keydocs/2011/0914/13_vote_vc_manual_revisions_wms_sept_14_2011.xls)   

Adjourn

Mr. Goff adjourned the meeting at 4:45 p.m.    
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