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	Comments


Per the request of the Reliability and Operations Subcommittee Chair, Morgan Stanley submits the following comments and looks forward to the upcoming workshop to discuss these comments.

It is our understanding that this PGRR is an attempt to bring the planning process closer to the conditions seen in actual system operations in order to “pre-manage” congestion we would otherwise see in real time.  This has caused us some confusion as it was our belief that the planning process was specifically designed for that purpose.  It is also our belief that any attempts to accurately predict every combination and permutation of transmission configuration, generation and loading levels and weather conditions are doomed to fail.  

However, assuming the presumption of this PGRR is correct and portions of our current planning standards are lacking, we would expect a number of new projects to come out of this change.  It is therefore our request that we gain a better understanding of the magnitude of that project list and whether all the projects on that list would then become “used and useful” over their lifetime.   To that end, we submit the following questions:
1) Please clearly show the list of changes that will be “optional” and ones that are “mandatory” per the current language in the PGRR.  Of the items listed as “optional”, please explain how these remain purely optional and do not open a TDSP up to claims (compliance or otherwise) should an event occur that wasn’t studied.

2) Please show a list of system issues that have not been resolved by the current planning process and how the changes in the planning standard would have resolved them.

a. If that list is the SCED Irresolvable constraints, please show how these constraints were managed in the zonal market and why they have now surfaced with the transition to nodal.

b. Please also review the list in (2) to demonstrate which constraints were related to slow ramping generation, transmission construction and/or maintenance outages, generation derating or any other transient anomaly and which constraints appear persistent.
3) This revision appears intended to establish transmission projects that will resolve congestion prior to it appearing in operations.  Please provide the list of new projects that will be required by this increased planning standard including estimated construction costs.

a. Please show which problems in (2) would have been resolved by a project in (3) that was not already being resolved by a project in the queue.
b. Please show the list of projects in (3) that have not yet generated the problem the project is supposed to resolve and the costs of those projects.

4) There is currently a proceeding at the PUC regarding the approval of transmission projects for economic reasons.  SCED irresolvable constraints clear at the Shadow Price Cap of the line and should produce considerable revenue supporting these projects if they actually persist.  Is that process inadequate for resolving these constraints?  If so, why?

5) Is the intent of this PGRR to also standardize the way planning is performed at each TDSP?  If so, what are those changes, who are the impacted TDSPs and what are the views of the prospective TDSP’s in making these changes?
6) What is the impact to the TDSPs and ERCOT expenses for this process?

7) These provisions extend beyond those required by NERC.  If these changes have merit, what effort is being made at the NERC level to encourage the other regions to make similar changes to their standards?
Morgan Stanley recommends rejection unless there are some portions of this PGRR that have redeemable value.
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