PRS Report

	NPRR Number
	406
	NPRR Title
	Clarification of the Timeline for Calculating the Value of X at Minimum Energy Level

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	September 22, 2011

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section Requiring Revision
	5.6.1.2, Verifiable Minimum-Energy Costs 

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies that the effective date for the value of X as applied to fuel at the minimum energy level is described in the Verifiable Cost Manual.  This clarification is consistent with paragraph (a) of Section 5.6.1.1, Verifiable Startup Costs, which also contains language that references the Verifiable Cost Manual for the effective date of the value of X.

	Reason for Revision
	NPRR305, Timeline for Calculating the Value of X, revised paragraph (a) of Section 5.6.1.1 to clarify that the effective date for the value of X is described in the Verifiable Cost Manual.  However, similar changes to paragraph (2) of Section 5.6.1.2 were unintentionally omitted.  This NPRR ensures consistency between these two provisions.

	Credit Impacts
	To be determined.

	Procedural History
	· On 9/2/11, NPRR406 and an Impact Analysis were posted.
· On 9/22/11, PRS considered NPRR406.

	PRS Decision 
	On 9/22/11, PRS unanimously voted to recommend approval of NPRR406 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/22/11, there was no discussion.


	Business Case

	Business Case
	1
	Benefits of this NPRR are qualitative.  Mainly, this NPRR provides consistency between Sections 5.6.1.1 and 5.6.1.2 and reduces potential confusion regarding how ERCOT applies the value of X.

	
	2
	There should be no costs associated with this NPRR.
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	Sponsor

	Name
	Ino González

	E-mail Address
	igonzález@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3954

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


5.6.1.2
Verifiable Minimum-Energy Costs 

(1)
The unit-specific verifiable minimum-energy costs for a Resource are: 

(a) 
Actual fuel cost to operate the unit at its LSL; plus

(b) 
Verifiable or standard variable O&M expenses; plus

(c)
NIS to operate the unit at its LSL. 

(2)
The QSE must submit the Resource’s cost information by season if the Resource’s costs vary by season.  For gas-fired units, the actual fuel costs must be calculated using the actual seasonal heat rate (which must be supplied to ERCOT with seasonal heat-rate test data) multiplied by the FIP * 1.X, where X = $0.50/fuel price.  A new X is effective for the date(s) as described in the Verifiable Cost Manual.  For coal- and lignite-fired units, the actual fuel costs must be calculated using the actual seasonal heat rate multiplied by a deemed fuel price of $1.50 per MMBtu.  For fuel oil-fired operations, the number of gallons burned must be multiplied by the FOP.
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