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	NPRR Number
	181
	NPRR Title
	FIP Definition Revision

	Timeline
	N/A
	Action
	Recommended Approval of Impact Assessment

	Date of Decision
	September 22, 2011

	Effective Date
	Upon System Implementation.

	Priority and Rank Assigned
	Priority – 2013; Rank – 23 

	Nodal Protocol Section Grey-Boxed
	2.1, Definitions

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises the definition of Fuel Index Price (FIP) to correctly account for the timing difference between ERCOT’s application of the FIP in its systems (midnight to midnight) and the timing of natural gas prices reflected by the index (i.e., hour ending 1000 to 0900).  The fuel price index published in Gas Daily, in the Daily Price Survey, under the heading “East-Houston-Katy, Houston Ship Channel” for any particular day reflects natural gas prices available to users from hour ending 1000 of the particular day to hour ending 0900 of the next day (i.e., the normal “gas day”).  This NPRR also adds a new definition for the term “Gas Day.”

	Procedural History
	· On 1/19/10, the ERCOT Board considered NPRR181.

· On 6/7/11, a revised Impact Analysis was posted.

· On 6/22/11, a Cost Benefit Analysis was posted.

· On 6/23/11, PRS considered the impact assessment for NPRR181.

· On 7/12/11, a revised Cost Benefit Analysis was posted.

· On 7/18/11, ERCOT comments were posted.

· On 7/21/11, PRS again considered the impact assessment for NPRR181.

· On 8/18/11, PRS again considered the impact assessment for NPRR181.

· On 9/22/11, PRS again considered the impact assessment for NPRR181.

	PRS Decision 
	On 6/23/11, PRS unanimously voted to table the impact assessment for NPRR181 for one month.  All Market Segments were present for the vote.
On 7/21/11, PRS unanimously voted to table the impact assessment for NPRR181 for one month.  All Market Segments were present for the vote.  

On 8/18/11, PRS unanimously voted to table the impact assessment for NPRR181.  All Market Segments were present for the vote.  

On 9/22/11, PRS unanimously voted to endorse and forward the impact assessment for NPRR181 to TAC with a Priority of 2013 and rank of 23.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 6/23/11, it was explained that implementation of NPRR181 would align the timing between the Gas Day and ERCOT Operating Day thereby removing the risk of price discrepancies.  ERCOT Staff expressed concern regarding the large market benefit provided in the Cost Benefit Analysis and recommended that the benefit calculation be reevaluated.  
On 7/21/11, the 7/18/11 ERCOT comments were discussed; whether or not the 7/12/11 Revised Cost Benefit Analysis accurately reflected the benefits of implementing NPRR181; and if there was a more financially efficient solution to align the timing between the Gas Day and ERCOT Operating Day.

On 8/18/11, it was agreed that ERCOT and the sponsor of NPRR181 would collaborate on the market benefit and determine how to proceed.

On 9/21/11, ERCOT reiterated its concerns regarding the overstated benefit presented for NPRR181; the effort and risk surrounding the implementation of NPRR181; and emphasized that the inaccuracies in the FIP estimates are in both directions and will cancel each other out resulting in a net impact of close to zero dollars.    

	Board Decision
	On 1/19/10, the ERCOT Board approved NPRR181 as recommended by TAC in the 1/6/10 TAC Report.


	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@luminant.com

	Company
	Luminant Energy Company LLC

	Phone Number
	214-875-9285

	Cell Number
	214-437-4622

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Ann Boren

	E-Mail Address
	aboren@ercot.com

	Phone Number
	512-275-7411


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 071811
	Commented on the benefits of implementing NPRR181. 
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