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Attendance

	Independent Retail Electric Providers
	Amanda List - Direct Energy LP

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.
Phil Priolo – Exelon Generation Company LLC


	Independent Generators
	Arleen Spangler- NRG Texas LLC



	Investor Owned Utilities
	Trish Egan - Luminant Generation Company LLC


	Municipals
	Tamila Nikazm – Austin Energy

Lee Starr – Bryan Texas Utilities (BTU)
Domingo Villarreal  – CPS Energy


	Cooperatives
	Loretto Martin  – Lower Colorado River Authority



	Others


	Michael Matthews
Michelle Baer

Josephine Wan

Seth Cochran 

Randy Baker

Tom Burke
Roger Stewart

Clayton Greer

Shilpa Jain

Juliana Brin

Simon Castillo
Richard Gutierrez

Phil Goatee


	

	ERCOT Staff
	Cheryl Yager

Vanessa Spells
Suresh Pabbisetty

Rizaldy Zapanta
	


The meeting was called to order at 9:00 am.
Review PRRs/NPRRs
The group discussed the following PRRs/NPRRs and agreed there were no credit implications:

NPRR 315
Revision of Responsive Reserve Measure to Net Dependable Capability
NPRR 351
Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes
NPRR 365
Change in Resource Outage Approvals from Eight to 90 Days
NPRR 377
Alternate Inputs to Base Point Deviation Charge
NPRR 393
SCED Constraint Management Transparency
NPRR 395
CRR Auction Offer Award Disclosure
NPRR 396
Reduce Standard O&M Costs
NPRR 398
Alternate Changes to Resource Category Minimum-Energy Generic Heat Rates
NPRR 399
Updates to Protocol Sections Related to Settlements and Billing
Ms. Spangler submitted a motion that there are no credit implications on the above NPRRs.  Lee Starr seconded the motion.  Motion passed. 

NPRR 400 Update  
Suresh Pabbisetty provided an overview of changes in exposure calculations proposed under NPRR 400, reminding the group that the proposed changes were consistent with the proposals in FERC Order 741 and with CFTC requirements.  Cheryl Yager told the group that this will be taken up at the September PRS meeting.  Since the PRS has already voted this NPRR as “Urgent”, if this NPRR is approved at PRS in September, it will likely go to the Board of Directors in October.    
The group determined that NPRR 400 has positive credit implications by eliminating use of unsecured credit and guarantee for CRR activity and eliminating netting of CRR and non-CRR activity.

Ms. Spangler submitted a motion to endorse the comments above.  Tamila Nikazm seconded the motion.  Motion passed.

ERCOT Update

NPRR Implementation

Ms. Yager noted that the impact assessment for NPRR 357 indicated that implementation for this NPRR should be 3-6 months, which would likely be by end of the 1st quarter 2012, and NPRR 347 should be 6-9 months, which would likely be by end of the 2nd quarter 2012.  She noted that both projects were still in early stages, but that they were currently on track to meet those dates.  She noted that, if possible, NPRR 400 would be bundled with NPRR 347 and would also be delivered in mid-2012.

CFTC Requirements  
Ms. Yager reported that the CFTC application has not been filed yet as discussions were ongoing with the CFTC regarding scope.  For reference, members can go to the CWG materials from August 5th on the ERCOT website where the ERCOT portion of the joint exemption application has been posted.
On reducing the unsecured credit limit cap, Ms. Yager said that this will likely be submitted to the Board for approval in its September meeting with a proposed effective date of October 1st of 2011.

Operational Update  
Ms. Yager noted that with the hot weather and resultant high prices, credit requirements had been high.  She noted that there were no defaults to date and thanked both the market and ERCOT staff for their efforts throughout August.
Subcommittee Update  
Ms. Nikazm reported that NPRR 300 had been rejected by PRS as this has been superseded by the application for exemption from CFTC requirements.
Phil Goatee provided an update on development on MISO’s communications with NASDAQ on the possibility of establishing a central counterparty and outsourcing it to NASDAQ.

Review of 2011 Goals  
Ms. Yager provided a status update on 2011 goals.  Ms. Spangler proposed moving CWG projects around FCE calculations, CRR auction credit validation and e-Factors to 2012.  She proposed that the CWG focus on reviewing unsecured credit policies for the remainder of the year.  The CWG agreed with this focus for the remainder of 2012.
The meeting was adjourned at 10:35 am.
