Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, May 23, 2011 – 1:00 p.m. – 4:30 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	(Via Teleconference)

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Cook, Dave
	Cirro
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hancock, Tom
	Garland Power and Light
	(Alt. for Christine Hauk)

	Jackson, Tom
	Austin Energy
	(Alt. for Babu Chakka)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell energy
	(Via Teleconference)

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxy was assigned.
· Jennifer Taylor to Mark McMurray

Guests:

	Anklam, Robert
	Cargill
	(Via Teleconference)

	Belk, Brad
	LCRA
	

	Boyd, Phillip
	City of Lewisville
	(Via Teleconference)

	Brandt, Adrianne
	Austin Energy
	

	Carter, Kevin
	Duke Energy
	(Via Teleconference)

	Detelich, David
	CPS Energy
	

	Fee, George
	AEP
	(Via Teleconference)

	Garza, Beth
	Potomac Economics
	

	Hastings, David
	Jump Power & other IPMs
	

	Helton, Bob
	IPR - GDF SUEZ North America
	

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	

	Jones, Dan
	Potomac Economics
	

	Keyser, Marc
	Midwest ISO
	

	Li, Young
	Potomac Economics
	(Via Teleconference)

	Martin, Michael
	OATI
	(Via Teleconference)

	Minton, Joel
	DTE Energy
	(Via Teleconference)

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	(Via Teleconference)

	Rexrode, Caryn
	CES
	

	Shah, Harini
	DTE Energy
	(Via Teleconference)

	Sandidge, Clint
	Noble Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	(Via Teleconference)

	Tessler, Chris
	First Choice Power
	

	Trayers, Barry
	Citigroup
	

	Tyson, Brian
	Morgan Stanley
	

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Coon, Patrick
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	McIntyre, Kenneth
	Via Teleconference
	

	Morgan, Richard
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	Via Teleconference
	

	
	
	

	
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 1:00 p.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Congestion Irresolvable by Security Constrained Economic Dispatch (SCED)

Issue: When is a constraint Irresolvable?

Mr. Goff observed that the Congestion Irresolvable by SCED Task Force met earlier this day and that the group reviewed WMS principles for a holistic approach.  Market Participants reviewed the pros and cons of each of the principles and discussed the importance of binding constraints that are resolvable by SCED not being subject to the holistic approach.  

Kenan Ögelman moved to add the principle that the holistic approach to congestion irresolvable by SCED is not applicable when a constraint is binding and resolvable.  Randa Stephenson seconded the motion.  The motion carried unanimously.  

Mr. Goff reviewed the recommendation of the task force for the threshold at which ERCOT would recognize that a binding transmission constraint is not resolvable.  He noted that the task force recommended that a binding constraint be deemed irresolvable when it cannot be resolved through SCED dispatch for more than two consecutive hours, for more than four days in a calendar month, or more than 20 hours in a calendar month, and the constraint was not related to a short term system element outage.   

John Dumas expressed concern regarding the lack of a definition of short term system element outage and Marguerite Wagner opined that the requirement of four days in a calendar month should be consecutive days. 
Mr. Ögelman moved to strike the clause “short term solution element outage” and to approve as follows:  “A constraint is irresolvable when it cannot be resolved through SCED dispatch for more than two consecutive hours, for more than four consecutive days in a calendar month, or more than 20 hours in a calendar month.” Ms. Stephenson seconded the motion.  The motion carried by roll call vote with opposing votes from the Independent Generator (4) and Independent Power Marketer (IPM) (1) Market Segments, and two abstentions from the Investor Owned Utility (IOU) and IPM Market Segments.             
Shadow Price Cap and Settlement Point Price (SPP) Floor
Market Participants discussed the appropriate value for a Shadow Price cap that would be applicable when a binding constraint is deemed to be irresolvable by SCED, and the potential for a SPP floor.        
Barbara Clemenhagen moved to endorse the concept of a SPP floor as a separate item from the holistic solution to congestion irresolvable by SCED, and to request Luminant present related Protocol revision language at the next regular WMS meeting.  Brad Schwarz seconded the motion.  The motion failed by roll call vote with opposing votes from the Cooperative (2), IOU (1), Consumer (1), Independent Retail Electric Provider (3), and IPM (1) Market Segments, and two abstentions from the IPM and Cooperative Market Segments.  

Market Participants discussed the potential for a SPP floor of negative $250.  Marguerite Wagner opined that a SPP floor of negative $250 would raise settlement prices to that minimum, but that since the price alteration would occur post processing, the actual dispatch of Generation Resources would not be affected.  Mr. Goff directed that this issue be further addressed at a future regular WMS meeting.       
Adjourn

Mr. Goff observed that there was an insufficient number of members for quorum and adjourned the meeting at 4:07 p.m.  No further business was discussed.
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