Wholesale Market Subcommittee (WMS) Meeting Minutes

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, May 11, 2011 

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Cook, Dave
	Cirro Group
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lovelace, Russell
	Shell Energy
	(Via Teleconference)

	Maduzia, Franklin
	Dow Chemical
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Palani, Ananth
	First Choice Power
	(Alt. for Steven Moss)

	Schubert, Eric
	BP Energy
	(Alt. for Judy Briscoe)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned.
· Mark McMurray to Eric Goff
· Jennifer Taylor to Eric Goff
Guests:

	Ashley, Kristy
	Exelon
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brod, Bill
	AES
	

	Carlson, Trent
	JP Morgan
	Via Teleconference

	Carter, Tim
	CNT
	

	Coffing, Tim
	Luminant
	

	Galura, Brett
	AES Energy Storage
	

	Grasso, Tony
	PUCT
	Via Teleconference

	Hastings, David
	Jump 
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	IPR-GDF-SUEZ
	Via Teleconference

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jaussaud, Danielle
	PUCT
	

	Jones, Randy
	Calpine
	

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Texas Energy Storage Alliance
	

	Nikazm, Tamila
	Austin Energy
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Roach, Temujin
	PUCT
	Via Teleconference

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stevenson, Amanda
	Xtreme Power
	

	Torrent, Gary
	
	

	Trout, Seth
	CES
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	Via Teleconference

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Adams, John
	Via Teleconference
	

	Bigbee, Nathan
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Nowicki, Len
	Via Teleconference
	

	Ragsdale, Kenneth
	
	

	Reedy, Steve
	
	

	Ruane, Mark
	Via Teleconference
	

	Shaw, Pamela
	Via Teleconference
	

	Surendran, Resmi
	
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the WMS meeting to order at 9:33 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of WMS meeting Minutes

Kelly Landry reviewed comments to the 4/8/2011 WMS draft meeting minutes from Beacon Power.  

Jennifer Bevill moved to approve the 3/9/2011 and 3/17/2011 draft WMS meeting minutes as presented, and the 4/8/2011 draft WMS meeting minutes as revised by WMS.  Barbara Clemenhagen seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates
WMS Assignments and Discussion Items / QSE Issues List
Mr. Goff noted that at its last meeting TAC requested input from WMS on several topics related to the February 2011 severe weather event, but that these items were not assigned with sufficient notice for discussion at this WMS meeting.

Ms. Clemenhagen moved to waive notice for discussion and vote regarding WMS assignments from TAC.  Clayton Greer seconded the motion.  The motion carried unanimously.   

Market Participants reviewed each item assigned to WMS by TAC and provided potential avenues for resolution.  Regarding seasonal assessments, Randa Stephenson stated that Luminant would provide WMS with language from a previous draft Nodal Protocol Revision Request (NPRR) on the subject for consideration.  Regarding communications by system operators during emergencies, Market Participants discussed concerns with operators inadvertently disclosing confidential information.  Ms. Clemenhagen observed that further information was necessary to properly resolve this issue and agreed to inquire further at the next TAC meeting.  Regarding the issue of further technical investigation, Mr. Goff stated that he will consult with the Chair of the Reliability and Operations Subcommittee (ROS) to schedule a joint WMS and ROS meeting to address this subject.  Mr. Goff directed that the Qualified Scheduling Entity (QSE) Manager Working Group (QMWG) review the prospect of ERCOT coordinating Generator scheduled maintenance and the potential for a periodic review of the distribution of Responsive Reserve Service (RRS).  
Review ERCOT Implementation of ERCOT Protocol Section 6.5.7.1.10, Network Security Analysis Processor and Security Violation Alarm               
Mr. Goff noted previous Market Participant discussion of ERCOT Protocol Section 6.5.7.1.10, Network Security Analysis Processor and Security Violation Alarm, in the Valley Import area.  John Dumas noted that previously when a transmission line limit was exceeded and no resolution is possible, then ERCOT would assign a Base Point to each unit helping to resolve the constraint equal to its High Sustained Limit (HSL) and that ERCOT would then release the constraint.  Mr. Dumas noted that after discussions of the proper placement of the applicable Shadow Price Cap with Market Participants, going forward ERCOT will maintain the constraint and not release it.             

Antitrust Training

Nathan Bigbee provided antitrust training.

NPRR340, Unannounced HSL test for Duration-Limited Resources  
Mark Patterson reviewed the purpose of NPRR340 and noted that it had been tabled at the 4/11/2011 WMS meeting to allow additional time for ERCOT to submit comments.  Market Participants provided revisions to the title of NPRR340 and to the circumstances for which ERCOT may revoke the Regulation Service qualifications of any Duration Limited Resource (DLR).     
Ms. Stephenson moved to endorse NPRR340 as amended by the 5/10/2011 ERCOT comments and as revised by WMS.  Mike Grimes seconded the motion.  The motion carried with four abstentions from the Consumer (3) and Independent Power Marketer (IPM) Market Segments.

State Estimator Task Force

Draft NPRR, Revised State Estimator Reports on Individual transmission Load on Electrical Buses
Mr. Greer moved to recommend approval of Draft NPRR, Revised State Estimator Reports on Individual transmission Load on Electrical Buses.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  

NPRR327, State Estimator Data Redaction Methodology

WMS took no action regarding NPRR327.  
Elimination of System Time Error Correction – Field Trial     
Don Tucker advised Market Participants that currently operators institute minor corrections to grid frequency in order to maintain an average of 60 hertz so that clocks that rely on the grid as a power source maintain proper time.  Mr. Tucker stated that the North American Electric Reliability Corporation (NERC) will be conducting field trials for transitioning away from this system time error correction.    
NPRR345, EILS Availability Calculation Post-Depletion
WMS took no action regarding NPRR345.  

NPRR348, Generation Resource Start-up and Shut-Down Process

Mr. Goff noted that QMWG only briefly discussed NPRR348 and did not have a recommendation for WMS.

Mr. Greer moved to recommend approval of NPRR348 as submitted.  Ananth Palani seconded the motion.  The motion carried unanimously.  

NPRR355, Adjust the Calculation of the Real-Time SPP for a Load Zone
Kenneth Ragsdale reviewed NPRR355 and noted that it addresses Base Point weighting and Real-Time Settlement Point Prices (SPPs) for Load Zones.

Christine Hauk moved to recommend approval of NPRR355 as submitted.  Babu Chakka seconded the motion.  The motion carried unanimously.      
Settlement Metering Operating Guide Revision Request (SMOGRR) 010, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs
Mr. Greer moved to recommend approval of SMOGRR010 as submitted.  Ms. Bevill seconded the motion.  The motion carried unanimously.  

System Change Request (SCR) 761, Provide Price Republication Notifications via API and Provide Price Corrections via XML

Ms. Stephenson moved to endorse and forward the 4/8/2011 WMS Report, Impact Analysis, and Cost Benefit Analysis for SCR761 to the Protocol Revision Subcommittee (PRS).  Mr. Lange seconded the motion.  The motion carried unanimously.    
SCR762, Enable a Single Step Cancel/Resubmit of Trades

Market Participants recommended revising the Cost Benefit Analysis to reflect a market benefit of $5,000 times 50 QSEs for a total of $250K.
Eric Schubert moved to endorse and forward the 4/8/2011 WMS Report, Impact Analysis, and Cost Benefit Analysis for SCR762 to PRS.  Ms. Stephenson seconded the motion.  The motion carried unanimously.    

SCR763, Modify COP Validation Rule for RRS

Mr. Greer moved to endorse and forward the 4/8/2011 WMS Report, Impact Analysis, and Cost Benefit Analysis for SCR763 to PRS.  Mr. Schubert seconded the motion.  The motion carried unanimously.    
SCR765, Public Aggregated Wind Dashboard

Mr. Ögelman moved to grant SCR765 Urgent status.  Mr. Greer seconded the motion.  The motion carried unanimously.    

Mr. Greer moved to recommend approval of SCR765 as amended by the 5/11/11 ERCOT comments and to forward SCR765 to PRS.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.    
SCR766, Load Zone Price Distributed by ICCP
Mr. Goff noted that the 5/10/2011 ERCOT comments suggest that an SCR is not the appropriate mechanism to implement the changes necessary to distribute Load Zone prices via Inter-Control Center Communications Protocol (ICCP) and recommends that this revision be submitted as an NPRR.  John Varnell noted that ERCOT previously advised that an SCR was the appropriate Revision Request type for this request.  Kristi Hobbs clarified that this change may move forward for consideration as an SCR, but that ERCOT would sponsor a follow up NPRR to clarify within the Protocols what information will be posted via ICCP.  

Mr. Greer moved to recommend approval of SCR766 as revised by WMS.  Mr. Varnell seconded the motion.  The motion carried unanimously.        
Congestion Management Working Group (CMWG)

CMWG Chair

Mr. Greer moved to approve Marguerite Wagner as CMWG Chair.  Mr. Schubert seconded the motion.  The motion carried unanimously.    

NPRR322, Real-Time PTP Option Modeling
Don Blackburn reviewed NPRR322.  Market Participants provided comments regarding the shaping of Point-to-Point (PTP) Obligations on an hourly basis to align them more closely with the Non-Opt-In Entity’s (NOIEs’) Load.
Kenan Ögelman moved to endorse NPRR322 as revised by WMS, and to recommend the inclusion of language in the final NPRR that requires shaping Real-Time Congestion Revenue Rights (CRRs) to more closely match Non-Opt-In Entity (NOIE) Load and business rules that limit the use of Real-Time CRRs to hedging native NOIE Load.  Ms. Stephenson seconded the motion.  The motion carried with four abstentions from the Consumer, Independent Retail Electric Provider (IREP) (2), and Investor Owned Utility (IOU) Market Segments.

Demand Side Working Group (DSWG)

Tim Carter reviewed DSWG goals and activities of the last meeting.  He noted that the group reviewed Load Resources in Security Constrained Economic Dispatch (SCED), Settlements, and measurement and verification.  Mr. Carter noted that the Emergency Interruptible Load Service (EILS) subgroup will meet on 5/16/2011 and 5/20/2011.        
CRR Update

Steve Reedy noted the prior request for ERCOT to look into the potential for not counting those Market Participants that register as CRR Account Holders for informational purposes only with regard to the CRR transaction volume limitation.  He stated that current Protocols do not allow ERCOT this flexibility.  Mr. Reedy advised Market Participants that ERCOT performed a change to the topology processor that had the effect of reducing the total number of Loads in the Houston area in the balance of the year CRR Auction model.  He noted that the Load distribution calculation process has been revised and that only June 2011 will be affected by this change.  
Emerging Technology Working Group (ETWG)       
Brian Gedrich reviewed ETWG activities and noted that the Solar Workshop on 4/25/2011 was well attended and that participants discussed ERCOT planning and operations standards, solar manufacturer and developer experiences, inverter technology, and solar forecasting.  Mr. Gedrich stated that a second Solar Workshop is likely and that the definition of Wind Generation Resources (WGRs) is likely to be discussed.    
Mr. Goff directed that ETWG examine what Protocol changes would be necessary to allow a storage device to provide energy to the ERCOT system.    
Market Credit Working Group (MCWG)
NPRR347, Counter-Party and Single Daily Settlement Invoice 

Tim Coffing reviewed MCWG activities.  He reviewed highlights of proposals by Luminant and by ERCOT regarding NPRR347.  Cheryl Yager noted that ERCOT’s analysis is not complete and the Credit Working Group (CWG) has requested that PRS table further consideration of NPRR347.  

Ms. Clemenhagen moved to table discussion of NPRR347 for one month.  Mr. Grimes seconded the motion.  The motion carried unanimously.  
Ms. Stephenson requested that ERCOT advise Market Participants on the total amount of collateral posted for the balance of the year CRR Auction, and Ms. Yager agreed.
Day-Ahead Market (DAM) Collateral Parameters Process Document

WMS took no action regarding the DAM Collateral Parameters Process Document.

QSE Managers Working Group (QMWG)

NPRR309, Providing STWPF to QSEs Contractually Affiliated with WGR
Sherry Looney reviewed NPRR309 and remarked that QMWG consensus was to recommend WMS endorse it so that an impact analysis could be completed.   
Ms. Clemenhagen moved to recommend approval of NPRR309 as submitted, and that after an Impact Analysis has been prepared WMS recommends that the cost of implementing NPRR309 be compared with the cost of creating a separate sub-QSE to represent the relevant WGRs as a potential alternative solution.  Mr. Grimes seconded the motion.  The motion carried unanimously.  
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour
Ms. Looney reviewed NPRR334 and noted that concerns were expressed regarding increased cost of Regulation Service and reliability.  

Ms. Clemenhagen moved table NPRR334 until September 2011 after a review of the summer 2011 period is conducted.  Mr. Palani seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.     
Danielle Jaussaud expressed concern with tabling NPRR334 for an extended period and observed that problems may arise prior to that time.  Mr. Dumas recommended that NPRR334 be considered by the Performance, Disturbance, Compliance Working Group (PDCWG) and by ROS.  

Mr. Ögelman moved to reconsider the vote related to NPRR334.  Mr. Chakka seconded the motion.  The motion carried unanimously.  
Mr. Ögelman moved to recommend ROS table consideration of NPRR334 pending consideration by PDCWG and additional information from ERCOT, and to recommend PRS table consideration of NPRR334 for one month.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.     

NPRR349, Clarification of Ancillary Service Provider’s Responsibilities, Addition of Penalty Factor Charge for Failure to Provide, and Addition of Ancillary Service Capacity Compliance Performance Criteria
Ms. Looney reviewed NPRR349 and remarked that it originates from a concern that Ancillary Service providers are insufficiently incentivized to provide their respective Ancillary Service Obligations and observed that NPRR349 would apply a penalty to those providers that failed to meet their contracted Ancillary Service Obligations.  
Mr. Palani moved to recommend PRS table NPRR349 for one month to allow ERCOT more time to consider the issue.  Mr. Grimes seconded the motion.   The motion carried unanimously.  
Application of NPRR321 to broader segment, Change Energy Offer Curve MW Amounts in the Adjustment Period
Ms. Looney noted that consensus among QMWG members was that there may be a valid reason for changes to a Market Participants Energy Offer Curve during the Adjustment Period, and that QMWG will further discuss this concept at its next meeting.   
Verifiable Cost Working Group (VCWG)
Review Process for Including Actual Resource Costs in RUC decision
Market Participants discussed various potential instructions to VCWG regarding this topic and the application of Power Purchase Agreements (PPAs).
Ms. Clemenhagen moved to table discussion of the review process for including actual Resource costs in the Reliability Unit Commitment (RUC) for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.      

Adjourn

Mr. Goff observed that there was an insufficient number of members for quorum and adjourned the meeting at 5:06 p.m.  No further business was discussed.
Minutes of the May 11, 2011 WMS Meeting
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