DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

July, 13 2011 – 9:00 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	(Via Teleconference)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Jennifer Taylor to Mark McMurray
· Marguerite Wagner to Mike Grimes

· Brad Schwarz to Mike Grimes

Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Bhuyan, Arjun
	AEP
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Delacluyse, Tony
	Power Costs
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Franklin, Cliff
	Westar Energy
	

	Garza, Beth
	Potomac Economics
	

	Glaser, Tompall
	LCRA
	

	Grasso, Tony
	PUCT
	

	Gurley, Larry
	EMC
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & other IPMs
	

	Heatley, Patricia
	Energy Future Holdings
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jeev, Kumar
	DC Energy
	

	Johnson, Eddie
	Brazos Electric
	

	Jones, Liz
	Oncor
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Minton, Joel
	DTE Energy
	

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Norris, Jim
	Optim Energy
	Via Teleconference

	Patten, Kevin
	AEP
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power
	

	Swann, Mark
	KEP
	Via Teleconference

	Thomas, Meena
	PUCT
	Via Teleconference

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trout, Seth
	CES
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wadsworth, Joe
	Vitol
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Megawatt Analytics
	

	Whitworth, Doug
	PUCT
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Zang, Hailing
	Potomac Economics
	

	Zarnikau, Jay
	Frontier Associates
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	Via Teleconference
	

	Bridges, Stacy
	Via Teleconference
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Frosch, Colleen
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Lavas, Jamie
	Via Teleconference
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Morgan, Richard
	Via Teleconference
	

	Opheim, Calvin
	Via Teleconference
	

	Pabbisetty, Suresh
	
	

	Reedy, Steve
	
	

	Rickerson, Woody
	
	

	Ruane, Mark
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tucker, Carrie
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:06 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of the Meeting Minutes
Mark McMurray moved to approve the 5/10/2011, 5/11/2011, and 5/23/2011 draft WMS meeting minutes as presented.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Randa Stephenson recommended that the Verifiable Cost Working Group (VCWG) examine the potential for an extension of the current standard Operations and Maintenance (O&M) costs in lieu of verifiable costs.  Mr. Goff directed VCWG to review the expiration of standard O&M costs and provide a recommendation at the next WMS meeting. 
ERCOT Operation and Market Items
Mandy Bauld reviewed Nodal Protocol Revision Request (NPRR) 221, Day-Ahead Market and Real-Time Market Default Allocation Changes, and the allocation methodology, and a pie chart indicating the percentage of Counter-Parties by maximum MW hour activity.       

Confidentiality of Resource Data from MIS Postings

Mr. Goff noted that the confidentiality of certain Resource data was discussed at the 6/23/2011 Protocol Revision Subcommittee (PRS) meeting.  Mr. Goff expressed desire for this topic to be directed to a WMS working group for further discussion.  Market Participants expressed the alternative desire to request ERCOT Legal to provide input on this issue at the next TAC meeting.    

NPRR364, Clarify Active and Inactive SCED Constraint Reporting – Implementation Impacts
Alex Sills reviewed 6/23/2011 ERCOT comments to NPRR364 and noted that ERCOT disagrees with the additional requirement that on the following Business Day a report shall be created rationalizing every constraint that was not activated in the Network Security Analysis (NSA) for use in Security-Constrained Economic Dispatch (SCED).  Mr. Sills remarked that this requirement would add a significant increase in the workload of the control room staff, resulting in the need for additional staff and new tools for the operators to perform this process, and that the steady-state benefit to the market does not appear to balance the work required to facilitate this additional workload.  Market Participants discussed the potential for the associated Impact Analysis to separate the constituent parts of NPRR364.           
Clayton Greer moved to endorse NPRR364 as amended by the 5/10/2011 J Aron comments and to request that ERCOT separate the Impact Analysis into two sections:  (A) The revisions contained in the original NPRR submission, and (B) the additions contained in the 5/10/2011 J Aron comments.  Barbara Clemenhagen seconded the motion.  
Kenan Ögelman noted concerns previously expressed by the ERCOT Board during its discussion of NPRR312, Clarification of QSE Requirements for Split Generation Resources, regarding the impropriety of Market Participants co-opting ERCOT sponsored NPRRs.  He opined that, with regard to NPRR364, Market Participants could be viewed as inserting substantial system changes into an otherwise easily implementable NPRR.  

Ms. Clemenhagen moved to call the question.  John Varnell seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.  
The main motion carried with three opposing votes from the Consumer (2) and Investor Owned Utility (IOU) Market Segments, and five abstentions from the Cooperative (2), Independent Retail Electric Provider (IREP), Independent Generator and Municipal Market Segments.

NPRR381, Registration Requirements for Interconnecting Entities
Market Participants discussed the appropriate threshold for when an entity desiring to interconnect with ERCOT should be classified as a Resource Entity.  Market Participants expressed concern that full compliance with ERCOT Protocols may be required too early in the Generation Resource development process, and recommended this issue be considered by the Planning Working Group (PLWG).  

Mr. Greer moved to recommend that PRS table NPRR381 for one month; to request that ERCOT review the requirements imposed on parties prior to the date of the Standard Generation Interconnection Agreement (SGIA) and consider whether those requirements should be reevaluated or made binding; and to request that the Reliability and Operations Subcommittee (ROS) assign this issue to the PLWG for further discussion.  Mr. Varnell seconded the motion.  The motion carried unanimously.       
State Estimator Redaction Task Force (SERTF)
NPRR327, State Estimator Data Redaction Methodology
Ms. Stephenson reviewed SERTF draft comments to NPRR327 and the methodology for redacting the confidential information of Generation Resources and Load stations from State Estimator reports.  She noted that the group’s recommendations for Protocol changes are consistent with PUCT rules and allow Transmission Service Providers (TSPs) and Distribution Service Providers (DSPs) access to all State Estimator data in Real-Time.  Market Participant consensus was that State Estimator reports should be posted every five minutes.  

Mr. Greer moved to endorse NPRR327 as revised by WMS.  Ms. Stephenson seconded the motion.  The motion carried unanimously.    
Mr. Goff thanked Market Participants for their contributions to SERTF and directed that SERTF be disbanded as its assigned task had been completed.   
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
Mr. Goff noted that NPRR385 was deferred from the last WMS meeting to allow time for the development of settlement examples indicating potential cost uplift.  Ms. Stephenson opined that a negative $250 price floor strikes the right balance and does not unnecessarily penalize Generation Resources.  

Ms. Stephenson moved to endorse NPRR385 as amended by the 6/21/2011 Luminant Energy Company LLC comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Market Credit Working Group (MCWG)

NPRR347, Single Daily Settlement Invoice (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”)
Market Participants discussed ERCOT market credit requirements and the difference between NPRR347 and NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment.  Ms. Bauld observed that 7/13/2011 ERCOT comments to NPRR347 remove the proposed language changes in Sections 9.7.1 and 9.7.4 submitted in the 7/11/2011 ERCOT comments and re-insert the language as originally submitted.  She noted that these revised comments are proposed because the Section 9.7.1 and 9.7.4 changes desired by ERCOT currently exist in NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment, and it is ERCOT’s intent to leave those changes in NPRR391. 
Mr. Greer moved to endorse NPRR347 as amended by the 7/13/2011 ERCOT comments. Bob Wittmeyer seconded the motion.  The motion carried unanimously.  
NPRR357, Multi-Month CRR Auction and Revisions to Collateral Requirements

Market Participants discussed the pros and cons of NPRR357, and considered the potential for a bid fee, limiting the amount of Congestion Revenue Rights (CRRs) sold to a specific percentage of network capacity, and an appropriate term for the annual CRR Auction.        
Russell Lovelace moved to endorse NPRR357 as amended by the 7/12/2011 Reliant Energy comments and as revised by WMS; recommend that PRS grant NPRR357 Urgent status; remove the bid fee language from the 7/12/2011 Reliant Energy comments; and extend the long-term auction to 24 months.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather

Sherry Looney reviewed QMWG discussions of Tenaska and Luminant comments to NPRR336.  She noted consensus that weekly Reliability Unit Commitments (RUCs) are not adequately addressed in Protocols and that if a multi-day RUC is necessary that participants should be exempt from the usually applicable claw-back.  Mr. Greer remarked that additional time is necessary for further review of how ERCOT would implement this NPRR.  

Mr. Greer moved to recommend PRS table consideration of NPRR336 for one month.  Mr. McMurray seconded the motion.  The motion carried unanimously.      

NPRR365, Change in Resource Outage Approvals      
Ms. Looney noted that there was consensus at QMWG that the amount of time for which ERCOT shall approve, accept, or reject a request for acceptance of a Planned Outage that has been submitted between nine and 45 days should be changed from eight to 30 or 45 days.  Market Participants discussed the pros and cons of the proposed changes and noted the need for additional time for consideration of this issue.

Mr. Ögelman moved to recommend PRS table consideration of NPRR365 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.      
NPRR369, Black Start Service Requirement Revisions
Ms. Looney noted that 7/11/2011 ERCOT comments to NPRR369 provided a requirement that Black Start Resource maintenance records be submitted to ERCOT twice a year.  She observed that QMWG consensus was to recommend approval of NPRR369 as amended by the 7/11/2011 ERCOT comments, but to remove the maintenance records requirement.  Some Market Participants expressed opposition to NPRR369 and opined that Black Start Resources were not a source of the difficulties experienced with the February severe weather event.      
Ms. Stephenson moved to endorse NPRR369 as amended by the 7/11/2011 ERCOT comments and as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with two opposing votes from the Municipal Market Segment and three abstentions from the Independent Generator and Independent Power Marketer (IPM) (2) Market Segments.

NPRR370, Supplementary Ancillary Services Market Modifications
Mr. Greer reviewed the 7/12/2011 Morgan Stanley comments to NPRR370 and noted that these changes will allow ERCOT to maintain its current practices and also maintain compliance with Protocols.  
Mr. Greer moved to endorse NPRR370 as amended by the 7/12/2011 Morgan Stanley comments.  Ms. Hauk seconded the motion.  The motion carried unanimously.  
NPRR371, Telemetered LSL for QSGR

Ms. Looney noted that ERCOT recommends rejection of NPRR371 and that ERCOT will be providing alternatives.

Mr. Greer moved to table NPRR371.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

NPRR377, Alternate Inputs to Base Point Deviation Charge
Ms. Bauld stated that ERCOT will file comments to NPRR377 that will provide that ERCOT will use 15 minute Generation Resource Energy Deployment Performance (GREDP) data instead of five minute data.
Mr. Greer moved to recommend tabling of NPRR377.  Mike Grimes seconded the motion.  The motion carried unanimously.     

Fuel Oil or Alternative Fuel Service Discussion and Possible Assignment
Ms. Looney stated that QMWG will produce a white paper on the topic of fuel oil and that it should be available for the 10/10/2011 WMS meeting.   
SCED Base Point Oscillations

Ms. Looney reported that ERCOT has implemented several new measures to prevent future SCED related Base Point oscillation.  John Dumas reviewed the source of the oscillations and the measures being implemented by ERCOT.   
Congestion Management Working Group (CMWG)

Mr. Goff noted that CMWG conducted a joint meeting with the PLWG to discuss changes to Planning Guide Revision Request (PGRR) 007, New Planning Guide Section 6, Data/Modeling, and 6.4, TPIT Report and Data Requirements.  Market Participants discussed ERCOT’s management of the Valley Import, associated Shift Factors, and thermal limits.    
Verifiable Cost Manual Changes
Ino Gonzalez reviewed ERCOT proposed changes to the Verifiable Cost Manual related to the treatment of Quick Start Generation Resources (QSGRs) and the determination of Operations and Maintenance (O&M) costs.  

Mr. Greer moved to approve the Verifiable Cost Manual version 0.21 as presented to WMS.  Judy Briscoe seconded the motion.  The motion carried unanimously.   

Generation Adequacy Task Force (GATF)

Mr. Goff noted that GATF will schedule meetings to discuss Switchable Generation Resource capacity, the Capacity, Demand and Reserves (CDR) Report, and the Load forecast methodology.   
Market Information System (MIS) User Group (MISUG)
MIS Alerts and Notices

Jackie Ashbaugh noted that MISUG continues to work through the list of automated alerts and Market Notices to determine if any need to be refined or retired and advised Market Participants that ERCOT will send a Market Notice as these changes are implemented.  

Upcoming Revisions to Reports

Ms. Ashbaugh reviewed MISUG sponsored NPRRs and System Change Requests (SCRs) and observed that the majority of them are related to the ERCOT Wholesale Market.      

Power Bulletin 526 – Manual Nodal RUC
Mr. Goff stated that the procedure for the payment for commitments of Non-Spinning Reserve (Non-Spin) Service by RUC should be reviewed by Market Participants and noted that the Commercial Operations Subcommittee (COPS) would be the most appropriate forum.  He stated that he would contact COPS Chair Debbie McKeever to refer this issue.  
Direct Current Tie (DC Tie) Exports as ERCOT Load Obligation

Bill Hellinghausen stated discussion continues among Market Participants regarding the support for energy flow over DC Ties and that a question has arisen regarding whether DC Tie exports should be considered as ERCOT Load.  Mr. Goff directed QMWG to examine this issue and to provide feedback to WMS.    

Reliability Deployment Task Force (RDTF) 
Read Comstock reviewed the proposed RDTF charter.  Ms. Stephenson noted the importance of RDTF as a forum for discussion of the impact of new rules being promulgated by the Environmental Protection Agency (EPA).  Ms. Stephenson volunteered to serve as Vice Chair of RDTF.   
Congestion Irresolvable by SCED Task Force

Mr. Goff noted that discussion of Congestion Irresolvable by SCED had been tabled from the last meeting.  Mr. Comstock reviewed the Direct Energy proposal and Task Force recommendations and noted that the subject included three issues.  He remarked that the first issue was how to identify when a constraint becomes irresolvable, the second was how to determine the appropriate Shadow Price cap, and the third was how to terminate the Shadow Price cap.  Mr. Comstock noted consensus by the Task Force regarding how to identify when a constraint is irresolvable and how to terminate the Shadow Price cap and reviewed the Task Force’s proposals.  He reviewed major themes and options from Task Force meetings regarding how to determine the appropriate Shadow Price cap.               
Mr. Greer moved to identify constraints using the methodology as adopted by the Congestion Irresolvable by SCED Task Force, and to have a maximum Shadow Price cap calculated using the ERCOT and Luminant methodology with a price floor of $2,000 that would be lowered to $500 once a dollar value of $95,000 was reached.  Mr. McMurray seconded the motion.  The motion carried with one opposing vote from the Cooperative Market Segment, and six abstentions from the Municipal, Cooperative (2), Consumer (2), and IREP Market Segments.  
Adjourn

Mr. Goff adjourned the meeting at 4:30 p.m.
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