DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

August 10, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	(Alt. for Christine Hauk)

	Belk, Brad
	LCRA
	(Via Teleconference)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Group
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Gutierrez, Fred
	BP Energy
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lange, Clif
	STEC
	(Via Teleconference)

	Looney, Sherry
	Luminant
	(Alt. for Randa Stephenson)

	Lovelace, Russell
	Shell energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Muñoz, Manual
	CenterPoint Energy
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Brad Schwarz to Mike Grimes
· Jennifer Taylor to Mark McMurray

· Chris Brewster to Bob Wittmeyer
Guests:  
	Aguirre, Tich
	CPS Energy
	Via Teleconference

	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	

	Barnes, Bill
	J Aron
	

	Bell, Wendell
	TPPA
	

	Brandt, Adrianne
	Austin Energy
	

	Brod, Bill
	AES
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Crews, Curtis
	Texas Regional Entity
	Via Teleconference

	Donohoo, Ken
	Oncor Electric Delivery
	

	Durrwachter, Henry
	Luminant
	

	Franklin, Cliff
	Westar Energy
	

	Gedrich, Brian
	NextEra
	

	Hastings, David
	Jump Power & others
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Liu, Harry
	NRG Texas
	Via Teleconference

	Lookadoo, Heddie
	NRG Texas
	

	Matlock, Michael
	Gexa Energy
	

	Minton, Joel
	DTE Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	

	Penny, David
	Texas Regional Entity
	

	Priestley, Vanus
	AES New Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Schatz, John
	TXU
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Tollerson, Brad
	
	Via Teleconference

	Torreyson, Travis
	
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	

	Boren, Ann
	Via Teleconference
	

	Cleary, Mike
	
	

	Conto, Jose
	Via Teleconference
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Geer, Ed
	Via Teleconference
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Moorty, Sai
	
	

	Peljto, Haso
	
	

	Raish, Carl
	Via Teleconference
	

	Reedy, Steve
	
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes
Clayton Greer moved to approve the 6/15/2011 draft WMS meeting minutes as posted.  Mark McMurray seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Goff reviewed TAC and ERCOT Board activities.  He noted that TAC approved a holistic approach to congestion irresolvable by Security Constrained Economic Dispatch (SCED).  He noted that PUCT is developing a workshop on Generation Resource adequacy.    

ERCOT Operation and Market Items
Mothballed Generation – Return to Service

Market Participants discussed the waiver of 60 days notice for Mothballed Generation Resources returning to services as Reliability Must-Run (RMR) Generation Resources.  Market Participants noted the need for further inquiry into how the return of such Generation Resources could impact Congestion Revenue Rights (CRRs).           
8/3/2011 and 8/4/2011 Energy Emergency Alerts (EEAs)
Mr. Goff directed that the Reliability Deployments Task Force (RDTF) examine the potential for ERCOT to exceed its total Generation and Reliability Unit Commitment (RUC) capacity.      

NPRR381, Registration Requirements for Interconnecting Entities and PGRR008, New Planning Guide Section 4 - Generation Resource Interconnection
Market Participants requested NPRR381 and PGRR008 be grouped together as a single discussion topic and then reviewed the pros and cons of each revision request.  Nathan Bigbee related ERCOT’s opinion regarding the appropriate point at which an entity desiring to interconnect with ERCOT should be considered as a Market Participant and therefore be subject to ERCOT Protocols.             

Mr. Greer moved to endorse NPRR381 and PGRR008 as amended by 8/3/2011 Planning Working Group (PLWG) comments, and to recommend that Market Participants relate any concerns to the Protocol Revision Subcommittee (PRS).  Bob Wittmeyer seconded the motion.  
Mike Grimes inquired into details of how ERCOT would record the progress of entities working towards interconnection with ERCOT.  Mr. Bigbee stated that ERCOT is currently developing robust methods for evaluating progress.    

Manny Muñoz moved to call the question.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  

The main motion failed by roll-call vote with seven opposing votes from the Municipal, Independent Generator (2), Consumer (2), Independent Retail Electric Provider (IREP), and Independent Power Marketer (IPM) Market Segments, and eight abstentions from the Cooperative (2), Municipal (2), Independent Generator, IREP, and IPM Market Segments.  (See voting ballot: http://www.ercot.com/content/meetings/wms/keydocs/2011/0810/06_vote_nprr381_pgrr008_wms_aug_10_2011.xls)    
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed 8/19/2011 CMWG activities and noted that the group reviewed congestion between the West to North Congestion Management Zones (CMZs), bid limits in the Annual CRR Auction, Competitive Renewable Energy Zone (CREZ) lines, the Competitive Constraint test, Special Protection Systems (SPS), and price corrections for selected intervals in the Day-Ahead Market (DAM) for 6/13/2011.  
Competitive Constraints

Ms. Wagner opined that ERCOT previously agreed to review the Competitive Constraint test, and recommended a review of the most expensive binding constraints for the period between 1/1/2011 and 7/31/2011 for potential designation as a Competitive Constraint.

Randa Stephenson moved to waive notice for vote regarding ERCOT’s review of binding constraints.  Mr. Greer seconded the motion.  The motion carried unanimously.

Ms. Stephenson moved to request ERCOT review the most expensive and most frequently congested elements occurring 1/1/2011 to 7/31/2011 for potential designation as Competitive Constraints.  Mr. Greer seconded the motion.  The motion carried unanimously.     

PGRR011, Planning Criteria Clarifications and Enhancements To Narrow The Gap Between Operations and Planning
Ms. Wagner reviewed PGRR011.  Ken Donohoo reviewed transmission planning criteria and an update on Reliability and Operations Subcommittee (ROS) activity.  He reviewed estimated congestion costs for the top ten binding constraints for the months of December 2010 through July 2011.  Market Participants discussed methodologies for measuring the impact to the general public of gaps between transmission operations and transmission planning.  

Update on SCED Look-Ahead
Sai Moorty provided an update on Look-Ahead SCED concepts and noted its limitations.  Ms. Wagner requested further participation by Market Participants in the development of Look-Ahead SCED.  John Dumas noted that this concept should be developed into an NPRR and that Market Participants will have the opportunity to provide input into whether and how it should be developed.  Mr. Goff requested Market Participants direct their comments to him and stated that he would compile them for review at the next WMS meeting.         

NPRR395, CRR Auction Offer Award Disclosure
Market Participants discussed the pros and cons of NPRR395.  Babu Chakka provided revisions requiring that ERCOT publish the corresponding source and sink, in addition to CRR Auction Offer awards.  Steve Reedy stated that publishing the source and sink would require significant system changes.  Ms. Stephenson requested that the Impact Analysis consider the cost of Section 7.5.3.1, paragraph (2)(h) separately, and recommended that paragraph (2)(h) be grey-boxed if necessary to allow the other changes in the NPRR to be implemented earlier.   
Ms. Stephenson moved to endorse NPRR395 as amended by the 8/1/2011 ERCOT comments and as revised by WMS.  Fred Gutierrez seconded the motion.  The motion carried with one opposing vote from the Municipal Market Segment.

Demand Side Working Group (DSWG)
Tim Carter reviewed DSWG activities and the status of the group’s goals.  He reviewed the performance of Load Resources during the 8/4/2011 deployment of Emergency Interruptible Load Service (EILS) and noted that DSWG participated in a joint meeting with the Advance Meter Implementation Team (AMIT).  

Load Resources in SCED White Paper

Mr. Carter presented a white paper on Load participation in SCED and noted the goals and reasons for the concept.  Mr. Carter reviewed two options regarding compensation of Demand Response in the Energy Market.  He observed that the option recommended by the majority of DSWG was for a volumetric flow, and that the minority recommendation was for an alternative approach with payment of the full Locational Marginal Price (LMP).             
John Varnell moved to endorse the first option for the volumetric approach.  Mr. Goff seconded the motion.  

Market Participants reviewed settlement examples and noted a need for further examination of the outcomes of certain settlement scenarios.  

Mr. Varnell moved to table discussion of settlement options for Load Resources in SCED until the next WMS meeting.  Mr. McMurray seconded the motion.  The motion carried unanimously.    
Emerging Technology Working Group (ETWG)

Brian Gedrich provided an update on ETWG activities and noted discussion of a draft NPRR for settlement of storage Resources.  He related that a storage workshop is scheduled for 9/23/2011.  Mr. Gedrich presented the 2nd Quarter Emerging Technology Integration Plan (ETIP) Report WMS review.  

Mr. Grimes moved to waive notice for consideration of the 2nd Quarter ETIP Report.  Mr. Varnell seconded the motion.  The motion carried unanimously. 

Mr. Grimes moved to endorse the 2nd Quarter ETIP Report.  Barbara Clemenhagen seconded the motion.  The motion carried with one abstention from the IPM Market Segment.     
QSE Managers Working Group (QMWG)

NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather
Sherry Looney reviewed QMWG draft comments and noted that the group endorsed NPRR336 as amended by draft QMWG comments.  Mr. Goff opined that NPRR336 was unnecessary as a methodology for handling Ancillary Services already exists.  

Mr. Greer moved to recommend PRS reject NPRR336.  Russell Lovelace seconded the motion.  The motion carried with two abstentions from the Cooperative and IOU Market Segments.   

NPRR365, Change in Resource Outage Approvals
Ms. Looney reviewed NPRR365 and QMWG draft comments.  Market Participants discussed the appropriate timeline for the approval of Planned Transmission Outages.  Ms. Stephenson provided revisions to NPRR365 that would require a three day approval window for accepted outages when coordination between the Resource owner and ERCOT is necessary.         
Ms. Stephenson moved to endorse NPRR365 as amended by draft QMWG comments and as amended by WMS.  Dan Bailey seconded the motion. 
Market Participants continued to discuss the time line for the approval of Planned Transmission Outages and discussed the proper considerations by ERCOT when determining whether to accept or reject a requested Planned Transmission Outage.
Ms. Clemenhagen moved to table consideration of NPRR365 and to request QMWG further consider accepted, rejected, and approval status and timeline.  Mr. McMurray seconded the motion.  The motion carried with four opposing votes from the IOU (2), Municipal (2) Market Segments.     

Fuel Oil or Alternative Fuel Service Discussion and Possible Assignment - White Paper

Market Participants discussed the pros, cons, and potential viability of a service to maintain fuel oil storage.

Mr. McMurray moved that at this time, WMS believes that a service to maintain fuel oil storage would be cost prohibitive and that it is not clear that paying for the service would be worth the expense; that if the ERCOT Board desires, WMS will work with Generation Resource owners to identify expected costs of providing this service.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR377, Alternate Inputs to Base Point Deviation Charge

Ms. Looney provided a high-level review of NPRR377.  

Mr. Chakka moved to endorse NPRR377 as amended by 8/8/2011 ERCOT comments.  Mr. Grimes seconded the motion.  The motion carried unanimously.  
AWS Truwind
Market Participants discussed AWS Truwind’s presentation at the 7/19/2011 ERCOT Board meeting.  Walter Reid opined that ERCOT should engage an independent review of ASW Truwind’s contract.  Mr. Goff directed QMWG to consider this issue and provide a recommendation.    

Market Credit Working Group (MCWG)

This discussion was deferred to the next WMS meeting.
Generation Adequacy Task Force (GATF)

Henry Durrwachter reviewed GATF activities and noted discussions regarding Switchable Capacity and the treatment of DC Ties in the Capacity, Demand, and Reserves (CDR) Report.  Mr. Durrwachter observed that GATF recommends no changes.  
Verifiable Cost Working Group (VCWG)
NPRR396, Reduce Standard O&M Costs
Heddie Lookadoo noted that there was no support at the previous VCWG meeting among Market Participants for the sunset of standard Operations and Maintenance (O&M) costs.  

Chris Brewster moved to endorse NPRR396 as submitted.  Franklin Maduzia seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  
NPRR398, Changes to Resource Category Minimum-Energy Generic Heat Rates

Mr. Wittmeyer moved to endorse NPRR398 as submitted.  Mr. Brewster seconded the motion.  The motion carried with six opposing votes from the Independent Generator (3), IREP, and IPM (2) Market Segments, and three abstentions from the Cooperative, and IREP (2) Market Segments.    
(See voting ballot: http://www.ercot.com/content/meetings/wms/keydocs/2011/0810/09_vote_nprr398_wms_aug_10_2011.xls) 
RDTF
Read Comstock reviewed RDTF activities.  He noted that consensus among RDTF participants is that the deployment of Non-Spinning Reserve Service (NSRS) during Real-Time has an impact on prices.  He noted that there is no consensus, however, on how to address this impact.  Mr. Comstock related that RDTF members will center their attention to the 8/22/2011 workshop hosted by PUCT and that the focus of the meeting will be to discuss the various proposals on factors affecting pricing during reliability deployments.

Proposals Regarding Ancillary Service Deployment impact on Real-Time Energy Prices       
Market Participants reviewed proposals by RDTF for addressing the impact on Real-Time prices by the deployment of Ancillary Services.  Market Participants obtained consensus on certain concepts.  

Mr. Greer moved to endorse the following concepts with the understanding that there are further details to be worked out:
· Due to complexity, WMS is unable to make any recommendation at this time to address the impact of the deployment of Ancillary Services from 0 MWs to Low Sustained Limit (LSL), but should continue to monitor

· Energy Offer Curve for Responsive Reserve Service (RRS) and Up Regulation should be at system-wide offer cap

· Revise RUC policy to allow for delay of RUC for capacity insufficiency by using portion of NSRS capacity 

· Review NSRS deployment and recall process

· Deploy On-line NSRS and Quick Start Generation Resources (QSGR) in SCED subject to a determined offer floor and deploy prior to Off-line NSRS

· Treat Off-line NSRS similar to today subject to a determined offer floor for the Energy Offer Curve from LSL – HSL

James Jackson seconded the motion.  
Mr. Wittmeyer moved to call the question.  Mr. Greer seconded the motion.  The motion carried with one opposing vote from the IREP Market Segment, and one abstention from the Independent Generator Market Segment.

The main motion carried with one opposing vote from the IREP Market Segment, and five abstentions from the Consumer, IREP, Independent Generator (2), and IOU Market Segments.  
Adjourn

Quorum was lost at 5:25 p.m.  No other business was discussed.   
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