TAC Report – Impact Assessment


	NPRR Number
	240
	NPRR Title
	Proxy Energy Offer Curve

	Timeline
	N/A
	Action
	Recommended Approval of Impact Assessment

	Date of Decision
	September 1, 2011

	Effective Date
	Upon System Implementation

	Priority and Rank Assigned
	Priority – 2013; Rank – 27

	Nodal Protocol Section Grey-Boxed
	6.5.7.3, Security Constrained Economic Dispatch

	Revision Description
	This Nodal Protocol Revision Request (NPRR) states that the Entity with decision making authority over how a Resource or Split Generation Resource is offered or scheduled shall be responsible for all offers associated with each Resource, including offers represented by a proxy Energy Offer Curve.

	Reason for Revision
	Clarification of responsibility and accountability for energy offers.

	Procedural History
	· On 9/21/10, the ERCOT Board considered NPRR240.

· On 6/7/11, a revised Impact Analysis was posted.

· On 6/22/11, a Cost Benefit Analysis was posted.

· On 6/23/11, PRS considered the impact assessment for NPRR240.

· On 7/19/11, a revised Impact Analysis was posted.

· On 7/21/11, PRS again considered the impact assessment for NPRR240.

· On 8/4/11, TAC considered the impact assessment for NPRR240.

· On 9/1/11, TAC again considered the impact assessment for NPRR240.

	PRS Decision 
	On 6/23/11, PRS unanimously voted to table the impact assessment for NPRR240 for one month.  All Market Segments were present for the vote. 

On 7/21/11, PRS unanimously voted to endorse and forward the impact assessment for NPRR240 to TAC with a recommended priority of 2013 and rank of 27.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 6/23/11, ERCOT Staff provided a Cost Benefit Analysis for NPRR240 explaining the difficulty associated with providing quantifiable data.  It was suggested that the benefit of NPRR240 was the transparency it provided as well as error reduction and that both are difficult to quantify.  Questions were raised as to what effect NPRR240 would have on Market Participant systems; and it was requested that the Market Information System (MIS) User Group look at this issue.  ERCOT Staff stated that the Cost Benefit Analysis would be amended based off of the PRS discussion and brought back for consideration next month.      
On 7/21/11, it was noted that the benefit of transparency as to which Energy Offer Curves were partially constructed using the proxy methodology was non-quantifiable.

	TAC Decision 
	On 8/4/11, TAC unanimously voted to table the impact assessment for NPRR240.  All Market Segments were present for the vote. 

On 9/1/11, TAC voted to recommend approval of the impact assessment for NPRR240 as recommended by PRS in the 7/21/11 PRS Report – Impact Assessment.  There was one abstention from the Independent Power Marketer (IPM) Market Segment.  All Market Segments were present for the vote.  

	Summary of TAC Discussion
	On 8/4/11, ERCOT Staff suggested that the impact assessment for NPRR240 be tabled until all Phase 2 and 3 Parking Deck impact assessments are ready for TAC consideration.
On 9/1/11, the impact assessment for NPRR240 was reviewed.   Concern was expressed regarding the Priority of 2013 and having to wait until then for the implementation of NPRR240.      

	Board Decision
	On 9/21/10, the ERCOT Board approved NPRR240 as recommended by TAC in the 9/2/10 TAC Report.


	Sponsor

	Name
	Dan Jones

	E-mail Address
	djones@potomaceconomics.com

	Company
	Potomac Economics

	Phone Number
	(512) 225-7139

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Ann Boren

	E-Mail Address
	aboren@ercot.com

	Phone Number
	512-275-7411
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