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	Comments


Pursuant to Section 21.4.10.1, Appeal of Protocol Revision Subcommittee Action, ERCOT hereby appeals the August 18, 2011 Protocol Revision Subcommittee (PRS) decision to reject Nodal Protocol Revision Request (NPRR) 334 directly to the Technical Advisory Committee (TAC).  ERCOT respectfully requests that TAC reverse PRS’s decision to reject NPRR334 and remand the NPRR to PRS for the purpose of further discussion and reconsideration by the appropriate stakeholder group (presumably the Reliability and Operations Subcommittee (ROS)).  ERCOT believes that NPRR334 is necessary to ensure reliable delivery of Regulation Service.

Since Nodal Go-Live, ERCOT has experienced the need to open Supplementary Ancillary Service Markets (SASMs) for a significant amount of Regulation.  This was due to Resources struck for a substantial portion of the total Regulation obligation that became undeliverable due to local network transmission constraints.  The deliverability of Regulation should be improved as the system requirements are spread amongst Resources.  

ERCOT is concerned about the deliverability of Regulation when a significant amount of the total requirement is being provided from a single Resource.  For example, a Resource with a 150 MW Regulation award must be able to deploy at a ramp rate of 30 MW/min.  While this ramp rate may be achievable in the short term over certain ranges of Generation Resource output, ERCOT is concerned whether this ramp rate can be sustained as Regulation is deployed and recalled in the long term over an extended range of Generation Resource output.
Additionally, if a Resource carrying a significant amount of Regulation experiences a Forced Outage, then the ability for ERCOT to manage frequency is significantly impacted until a SASM can be executed to reallocate the unavailable Regulation.  The process can take more than one hour to resolve the shortage.  
At its April 20, 2011 meeting, the Operations Working Group (OWG) was in consensus that a potential reliability issue exists when a limited number of Resources are providing Regulation Service, as reflected in the May 2nd OWG comments.  Additionally, the Performance, Disturbance, Compliance Working Group (PDCWG) also reviewed NPRR334 at the request of ROS.  Following discussion, PDCWG submitted comments dated June 8, 2011 agreeing with OWG’s determination that there is a reliability concern and stating that an appropriate methodology for determining limits on the amount of Regulation Service provided by a single Resource is needed.  After reviewing additional data from ERCOT and holding a special full day open meeting, PDCWG submitted additional comments dated August 11, 2011 recommending that the initial value of “X” be 30%.

Prior to the PRS rejection, NPRR334 was also discussed during the August 11, 2011 ROS meeting.  That discussion included comments from Market Participants stating that implementing NPRR334 would be unnecessarily burdensome on stakeholder systems, as they would have to be redesigned to determine hour by hour how much Regulation Service could be offered on their qualified Resources.  While not previously described by ERCOT, it is ERCOT’s intention to implement logic in the Market Management System (MMS) that will enforce a programmable (presently 30%) Resource limit automatically when awarding Regulation Service.  ERCOT believes that this system change will alleviate or reduce the necessity for changes in a Market Participant’s systems.  
Despite the recommendations from OWG and PDCWG in addition to ERCOT’s support for NPRR334, PRS rejected NPRR334 on August 18, 2011.  As outlined above, ERCOT believes that NPRR334 is necessary for reliability purposes.  Accordingly, ERCOT respectfully requests that TAC reverse the PRS decision to reject NPRR334 and remand this NPRR to PRS for reconsideration by the appropriate stakeholder group(s) and further discussion of the following issues: 
1. The impact of this limitation on the number of SASMs due to local congestion;
2. The Deliverability of Regulation Service due to long-term ramp rate restrictions;
3. The effect on maintaining System Frequency within acceptable limits as established by the North American Electric Reliability Corporation (NERC) Balancing Authority ACE Limit (BAAL) Field Trial; and
4. System changes/modifications to ERCOT systems to reduce or eliminate potential impacts to stakeholder processes or systems.
� The August 11, 2011 PDCWG comments further state, “The momentary loss of 30% of Regulation Service from a single Resource would impact ERCOT System frequency approximately +/-0.0613 Hz which is well within the frequency trigger limit of the BAAL field trial.”
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