PRS Report – Impact Assessment


	NPRR Number
	207
	NPRR Title
	Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”)

	Timeline
	N/A
	Action
	Recommended Approval of Impact Assessment

	Date of Decision
	August 18, 2011

	Effective Date
	Upon System Implementation.

	Priority and Rank Assigned
	Priority – 2012; Rank – 19 

	Nodal Protocol Sections Grey-Boxed
	2.1, Definitions

4.4.9.2.1, Startup Offer and Minimum-Energy Offer Criteria
4.4.9.3, Energy Offer Curve
5.5.2, Reliability Unit Commitment (RUC) Process

	Revision Description
	This Nodal Protocol Revision Request (NPRR) provides that ERCOT may deselect units from Reliability Unit Commitment (RUC); creates the term “RUC Notification” to refer to an ERCOT instruction preceding a Resource’s startup time; and enables the Qualified Scheduling Entity (QSE) to self-commit a Resource after receiving a RUC Notification but before the Resource’s startup time.

	Reason for Revision
	RUC processes consider all remaining Operating Hours for a given Operating Day and issue RUC Dispatch Instructions to ensure reliability.  To issue a unit commitment decision well in advance of a unit’s capabilities, however, ignores the unit’s unique operational flexibility and may lead to over-commitment of Generation Resources, increasing uplifted RUC costs.  This NPRR provides ERCOT with discretion to “deselect” units from all RUC processes. 

In addition to creating ERCOT’s discretion to delay RUC instructions, the NPRR allows the QSE to self-commit the Resource, enabling market-based solutions to avoid uplifted RUC costs.  

	Procedural History
	· On 7/20/10, the ERCOT Board considered NPRR207.

· On 6/6/11, a revised Impact Analysis was posted.

· On 6/23/11, a preliminary Cost Benefit Analysis was posted.

· On 6/23/11, PRS considered the impact assessment for NPRR207.

· On 7/21/11, PRS again considered the impact assessment for NPRR207.

· On 8/12/11, a Cost Benefit Analysis was posted.

· On 8/18/11, PRS again considered the impact assessment for NPRR207.

	PRS Decision 
	On 6/23/11, PRS unanimously voted to table the impact assessment for NPRR207 for one month.  All Market Segments were present for the vote.
On 7/21/11, PRS unanimously voted to table the impact assessment for NPRR207 for one month.  All Market Segments were present for the vote.  

On 8/18/11, PRS unanimously voted to endorse and forward the impact assessment for NPRR207 to TAC with a recommended priority of 2012 and rank of 19.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 6/23/11, ERCOT Staff provided a preliminary Cost Benefit Analysis explaining that quantifiable benefit data was still being gathered for the grey-boxed portion of NPRR207.  Market Participants expressed concerns that the value of the NPRR as a whole needed to be considered and not just the grey-boxed language.  
On 7/21/11, it was suggested that the generic start and minimum run costs be used to estimate the quantifiable benefits for NPRR207.

On 8/18/11, the Cost Benefit Analysis was reviewed highlighting the approximate ongoing $0.5M yearly market benefit based on the assumption that RUC charges were reduced by 1% of the typical monthly amount.  

	Board Decision
	On 7/20/10, the ERCOT Board approved NPRR207 as recommended by TAC in the 7/1/10 TAC Report.


	Sponsor

	Name
	Seth Cochran and Tom Jackson, co-chairs, for the Quick Start Task Force (QSTF) on behalf of WMS

	E-mail Address
	scochran@sempratrading.com; tom.jackson@austinenergy.com

	Company
	Sempra Energy Trading; Austin Energy

	Phone Number
	203-962-5188; 512-322-6324

	Cell Number
	

	Market Segment
	Independent Power Marketer (IPM); Municipal


	Market Rules Staff Contact

	Name
	Ann Boren

	E-Mail Address
	aboren@ercot.com

	Phone Number
	512-275-7411
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