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	Comments


After consideration of the reports made to the ERCOT Board of Directors and the Public Utility Commission of Texas as a result of the cold weather conditions experienced on February 2, 2011, the QSE Managers Working Group (QMWG) submits the following comments on this Nodal Protocol Revision Request (NPRR336).  The revised Protocol language was added to the original NPRR336 language.
We agree that it is appropriate to include the definitions of Cold Weather Watch and Severe Cold Weather Watch in Section 2.1 and these definitions will be incorporated into the ERCOT Operating Procedures.  It is also appropriate to include the provision for ERCOT to issue a Watch in response to these conditions as prescribed in Section 6.5.9.3.3.  Paragraph (3) of Section 6.5.9.3.3 gives ERCOT the authority to procure additional AS in response to an emergency condition.  We have added the reference to Section 6.5.9.3.3(2)(e) to specifically extend this provision to cold weather Watch situations.  
QMWG deleted the provisions for ERCOT to procure a prescriptive amount of RRS and start-up all available Generation Resources through the Reliability Unit Commitment (RUC) process.  As an alternative to this part of the NPRR, ERCOT plans to submit a separate NPRR to address the use of the Weekly RUC (WRUC) process to ensure that Generation Resources with long lead times are started adequately ahead of a cold weather event.  The use of WRUC will provide the capacity needed in response to the cold weather load forecasts but still allow the Resources to participate in the Day Ahead and Real Time market processes. 
	Revised Proposed Protocol Language


2.1
DEFINITIONS
Watch

The third of four possible levels of communication issued by ERCOT in anticipation of a possible Emergency Condition, detailed in Section 6.5.9, Emergency Operations.
Cold Weather Watch

A Watch declared when temperatures are forecasted to be in between 20°F and 26°F and the maximum temperature is expected to remain 32°F or below in three or more Weather Zones in the ERCOT Region.
Severe Cold Weather Watch

A Watch declared when temperatures are forecasted to be below 20°F and the maximum temperatures are expected to remain between 20°F and 26°F or below in five or more Weather Zones in the ERCOT Region.

6.5.9.3.3
Watch

(1)
A Watch is the third of four possible levels of communication issued by ERCOT in anticipation of a possible Emergency Condition. 

(2)
ERCOT shall issue a Watch when ERCOT determines that:

(a)
Conditions have developed such that additional Ancillary Services are needed in the current Operating Period;

(b)
There are insufficient Ancillary Services or Energy Offers. in the DAM or in a Supplemental Ancillary Services Market (SASM);

(c)
Market-based congestion management techniques embedded in SCED as specified in these Protocols will not be adequate to resolve transmission security violations;
(d)
Forced Outages or other abnormal operating conditions have occurred, or may occur that require operations with active transmission security violations; or
(e)
Forecasted weather conditions meet the Cold Weather Watch and Severe Cold Weather Watch criteria.

(3)
With the issuance of a Watch pursuant to paragraph (2)(a) or (2)(e) above, ERCOT may exercise its authority to immediately procure the following services from existing offers:

(a)
Regulation Services;

(b)
RRS services; and

(c)
Non-Spinning Reserve Services.

(4)
If the actions in paragraph (3) above do not relieve the insufficiency described in paragraph (2)(a) above, then ERCOT may issue Dispatch Instructions to Resources certified to provide the insufficient service, even though there is not an existing Ancillary Service Offer for that Resource.

(5)
If ERCOT issues a Watch because insufficient Ancillary Service Offers were received in the DAM, and if the Watch does not result in sufficient offer and the DAM is executed with insufficient offers, then ERCOT shall acquire the insufficient amount of Ancillary Services in the Day-Ahead Reliability Unit Commitment (DRUC) and shall issue Dispatch Instructions to the QSEs for Resources that were RUC-committed to provide Ancillary Services, informing them of the requirement that the Resources be prepared to provide those Ancillary Services.

(6)
If ERCOT issues a Watch because insufficient Ancillary Service Offers were received in a SASM, and if the Watch does not result in sufficient offer and the SASM is executed with insufficient offers, then ERCOT shall acquire the insufficient amount of Ancillary Services in the next Hourly Reliability Unit Commitment (HRUC) and shall issue Dispatch Instructions to the QSEs for Resources that were RUC-committed to provide Ancillary Services, informing them of the requirement that the Resources be prepared to provide those Ancillary Services.

(7)
ERCOT shall post the Watch message electronically to the MIS Secure Area and shall provide verbal notice to all TSPs and QSEs via the Hotline.  Corrective actions identified by ERCOT must be communicated through Dispatch Instructions to all TSPs, DSPs and QSEs required to implement the corrective action.  Each QSE shall immediately notify the Market Participants that it represents of the Watch.  To minimize the effects on the ERCOT System, each TSP or DSP shall identify and prepare to implement actions, including restoration of transmission lines as appropriate and preparing for Load shedding.  ERCOT may instruct TSPs or DSPs to reconfigure ERCOT System elements as necessary to improve the reliability of the ERCOT System.  On notice of a Watch, each QSE, TSP, and DSP shall prepare for an emergency in case conditions worsen.  ERCOT may require information from QSEs representing Resources regarding the Resources’ fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven days from the date of the request.  The specific information that may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.
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