APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, July 7, 2011 – 9:30 a.m.
Attendance
Members:

	Ashley, Kristy
	Exelon Generation
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Clemenhagen, Barbara
	Topaz Power
	

	Cochran, Seth
	DC Energy
	Alt. Rep. for C. Greer

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Gedrich, Brian
	NextEra Energy Resources
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Jones, Brad
	Luminant
	

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	McCann, James
	Brownsville PUB
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Scott, Kathy
	CenterPoint Energy
	Alt. Rep. for J. Houston

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Tessler, Chris
	First Choice Power
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxy was assigned:

· Chris Brewster to Phillip Boyd

· William Lewis to Marty Downey

Guests:

	Black, Julie
	PUCT
	

	Brannon, Eileen
	Oncor
	

	Burkhalter, Bob
	ABB
	

	Coleman, Katie
	TIEC
	

	Conway, Christina
	Oncor
	

	Crozier, Richard
	BPUB
	

	Daniels, Howard
	CNP
	

	Donohoo, Ken
	Oncor
	

	Eng, Stanley
	Ventyx
	

	Escamilla, José
	CPS Energy
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	

	Guest, Holly
	PUCT
	

	Helton, Bob
	IPA – GDF Suez NA
	

	Highful, Tyler
	TIEC
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Lee, Jim
	Direct Energy
	

	Matlock, Michael
	Gexa Energy
	

	McKeever, Deborah
	Oncor
	

	Patrick, Kyle
	Reliant
	

	Peck, Bob
	EnerNOC
	

	Quinn, Michael
	Oncor
	

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smyth, Scott
	PUCT
	

	Starnes, Bill
	DME
	

	Stephenson, Randa
	Luminant
	

	Sullivan, Patrick
	Sandy Creek Services
	

	Thomas, Meena
	PUCT
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trout, Seth
	Customized Energy Solutions
	

	Whittle, Brandon
	APEX
	

	Williams, Blake
	CPS Energy
	


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Lasher, Warren
	
	

	Patterson, Mark
	
	

	Reedy, Steve
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

TAC Chair Brad Jones called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update (see Key Documents)

Mr. B. Jones noted the disposition of revision requests considered at the June 21, 2011 ERCOT Board meeting.  
Nodal Protocol Revision Request (NPRR) 312, Clarification of QSE Requirements for Split Generation Resources – Urgent 
Mr. B. Jones reiterated concerns expressed by ERCOT Board members regarding the addition of non-germane issues to NPRRs; and noted that the ERCOT Board remanded NPRR312 with the request that portions of language that cause impacts to ERCOT systems be eliminated.  Market Participants reviewed re-created language which removed grey-boxed language that created ERCOT system impacts; Kristi Hobbs confirmed that the language related to the bottom limit on disputes of five percent per Settlement Interval remained deleted.
Bob Wittmeyer moved to recommend approval of NPRR312 as recommended by TAC in the 6/2/11 TAC Report and as revised by TAC.  Kathy Scott seconded the motion.  The motion carried with two abstentions from the Independent Generator and Independent Power Marketer (IPM) Market Segments.

Mr. B. Jones suggested that the concern raised by the ERCOT Board be considered at the annual TAC process review, and opined that while the concern does not change the stakeholder process, stakeholders should be mindful of it.  Market Participants discussed use of the established appeals process.  Mr. B. Jones noted that proposed process revisions will be considered at the August 4, 2011 TAC meeting, and that a vote will be taken at the September 1, 2011 TAC meeting and presented as a recommendation to the ERCOT Board.
Approval of Draft TAC Meeting Minutes (see Key Documents)
June 2, 2011
Adrian Pieniazek moved to approve the June 2, 2011 TAC meeting minutes as posted.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Sandy Morris presented revision requests for TAC consideration.
NPRR313, Updating the Term Resource Plan to Current Operating Plan/Availability Plan (formerly “Updating the Term Resource Plan to Current Operating Plan”)

NPRR355, Adjust the Calculation of the Real-Time Settlement Point Price for a Load Zone

NPRR356, EEA Changes Related to Dispatch Instructions and BLTs
NPRR359, Monthly TDSP Load Report

Mr. Wittmeyer moved to recommend approval of NPRR313, NPRR355, NPRR356, and NPRR359 as recommended by PRS in the respective 6/23/11 PRS Reports.  Keith Emery seconded the motion.  The motion carried unanimously.
NPRR299, Remove Requirement for ERCOT Board Approval of PUCT, IMM, and FERC Required Reports

Barbara Clemenhagen moved to recommend approval of NPRR299 as recommended by PRS in the 6/23/11 PRS Report.  Mr. Pieniazek seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR348, Generation Resource Start-Up and Shut-Down Process

Mr. B. Jones called Market Participants’ attention to the 7/6/11 Luminant Energy comments citing concerns that language revisions proposed in the 6/23/11 PRS Report might result in unintended consequences related to the start-up process used by solid-fueled generating Resources and requested that NPRR348 be remanded to PRS.
Ms. Ashley moved to remand NPRR348 to PRS.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

NPRR361, Real-Time Wind Power Production Data Transparency

Danny Bivens moved to recommend approval of NPRR361 as recommended by PRS in the 6/23/11 PRS Report.  Richard Ross seconded the motion.  The motion carried unanimously.

NPRR362, Changes to PRC Calculation

Ms. Hobbs reviewed the 6/29/11 ERCOT comments.  

Ms. Scott moved to recommend approval of NPRR362 as amended by the 6/29/11 ERCOT comments.  Mr. Bivens seconded the motion.  The motion carried unanimously.

NPRR376, CRR Volume Limitation Enhancements – Urgent

Seth Cochran requested that the Wholesale Market Subcommittee (WMS)-recommended requirement for ERCOT to disclose the total number of transactions submitted be restored to paragraph (2)(d) of Section 7.5.2, CRR Auction Offers and Bids.

Mr. Cochran moved to recommend approval of NPRR376 as recommended by PRS in the 6/23/11 PRS Report and as revised by TAC, with a recommended priority of Critical and a rank of 9.46.  Market Participants discussed potential system impacts and revisions to the impact assessments; and the possibility of implementing NPRR376 in time for the Annual Congestion Revenue Right (CRR) Auction.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.
NPRR387, Hydro RRS Deployment Under Frequency Relay Set Point – Urgent

Consideration of NPRR387 was postponed until the Reliability and Operations Subcommittee (ROS) report.

System Change Request (SCR) 766, Load Zone and Hub LMPs Distributed by ICCP (formerly “Load Zone Price Distributed by ICCP”)
Mr. Ögelman moved to recommend approval of SCR766 as recommended by PRS in the 6/23/11 PRS Report.  Clif Lange seconded the motion.  The motion carried unanimously.

Notice of PRS Rejections

NPRR309, Providing STWPF to QSEs Contractually Affiliated with WGR

NPRR351, Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes

NPRR363, Revision to EEA Level 2B ERCOT Requirements During the EILS VDI

NPRR367, Shaping of PTP Options Taken to Real-Time to Match Forecasted Load – Urgent
NPRR368, Clarification of the Purpose of Point-to-Point Options – Urgent
NPRR378, Posting of the ERCOT Short-Term Load Forecast and the Aggregated HDL and LDL Used in SCED

Ms. Morris reported the PRS rejection of NPRR309, NPRR351, NPRR363, NPRR367, and NPRR368, NPRR378.  Ms. Hobbs added that NPRR351 and NPRR378 will be on the August 4, 2011 TAC agenda, as appeals have been filed related to the PRS rejection of the two NPRRs.
2012 Project Prioritization List (PPL)
Troy Anderson reviewed the ERCOT and PRS recommendations for the 2012 PPL, and noted that efficiencies may lead to under-spends, while resource constraints may cause projects to be pushed to future years.  

Mr. Bivens moved to endorse the 2012 project rank by project category as recommended by PRS.  Ms. Clemenhagen seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Impact Assessments for Parking Deck NPRRs 

Mr. Anderson presented impact assessments for Nodal Parking Deck NPRRs for TAC consideration.

NPRR222, Half-Hour Start Unit RUC Clawback 

NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections

NPRR256, Sync with PRR787, Add Non-Compliance Language to QSE Performance Standards

NPRR258, Sync with PRR824 and PRR833 and Additional Clarifications

Mr. Anderson noted that further impact assessment discussions will be held in coming months and recommended that the impact assessment for NPRR258 be advanced, as NPRR258 could be combined with other ERCOT planned releases for 2011, but that the other assessments be tabled while additional assessments are considered, so that impact assessments may be advanced to the ERCOT Board in a group.

Mr. Ögelman moved to recommend approval of the impact assessment for NPRR258 as recommended by PRS in the 6/23/11 PRS Report – Impact Assessment, and to table the impact assessments for NPRR222, NPRR241, and NPRR256.  Ms. Scott seconded the motion.  ERCOT Staff noted that PRS assigned NPRR258 a priority of Critical and a rank of 8.5, and requested Market Participant input for the NPRR222 Cost Benefit Analysis.  The motion carried unanimously.
Revision Requests Tabled at TAC (see Key Documents)

NPRR340, Introduction and Definition of Duration-Limited Resources (formerly “Unannounced HSL Test for Duration-Limited Resources”) – Urgent

Mr. Bivens moved to table NPRR340.  Mr. Soutter seconded the motion.  The motion carried unanimously.
ROS Report 
Ken Donohoo noted that solvable planning cases are now being produced using the new process, and that Data Set B will be the next major task; and thanked ERCOT Staff and Transmission Service Providers (TSPs) for their efforts.  Mr. Donohoo presented revision requests for TAC consideration.
NPRR387, Hydro RRS Deployment Under Frequency Relay Set Point
Nodal Operating Guide Revision Request (NOGRR) 068, Hydro-Responsive Reserve –Urgent 
Ms. Hobbs noted that ERCOT was comfortable with the 7/6/11 LCRA comments to NOGRR068.  Isabel Flores noted that the Verbal Dispatch Instruction (VDI) referenced in NOGRR068 is not payable as a Reliability Unit Commitment (RUC) instruction.

Mr. Wittmeyer moved to recommend approval of NPRR387 as recommended by PRS in the 6/23/11 PRS Report, and to approve NOGRR068 as recommended by ROS in the 6/16/11 ROS Report as amended by the 7/6/11 LCRA comments.  Mr. Lange seconded the motion.  The motion carried unanimously.

NOGRR058, Deletion of Section 5, Planning

Mr. Hobbs recommended that NOGRR058 be tabled until the ERCOT Board approves Planning Guide Revision Request (PGRR)005, New Planning Guide Section 4, Planning Criteria (formerly “New Planning Guide Section 5, Planning Criteria”), in order to preserve the content of Section 5, Planning, of the Nodal Operating Guides until the implementation of PGRR005. Market Participants discussed the possibility of approving an item contingent upon ERCOT Board approval.  

Mr. Ross moved to table NOGRR058.  Tom Burke seconded the motion.  The motion carried unanimously.

NOGRR063, Additional Method for Submitting Back-up Control Plans

NOGRR064, QSE Acknowledgement of VSS Dispatch Instructions 

NOGRR066, ERCOT WAN Connection Termination Requirement 

Mr. Lange moved to approve NOGRR063, NOGRR064, and NOGRR066 as recommended by ROS in the respective 6/16/11 ROS Reports.  Marty Downey seconded the motion.  The motion carried unanimously.

PGRR005

Ms. Hobbs reviewed the 6/30/11 ERCOT comments and recommended an additional revision.

Ms. Clemenhagen moved to recommend approval of PGRR005 as amended by the 6/30/11 ERCOT comments and as revised by TAC.  Mr. Bivens seconded the motion.  The motion carried unanimously.

WMS Report (see Key Documents)

Eric Goff reviewed highlights of recent WMS meetings and presented voting items for TAC consideration.

SCR766
The item was taken up during the PRS Report.
Quarterly Emerging Technologies Integration Plan (ETIP)
Ms. Clemenhagen moved to endorse the ETIP Quarterly Update for the period ending March 31, 2011.  Brian Gedrich seconded the motion.  The motion carried unanimously.
Day Ahead Market (DAM) Collateral Parameters Process

Mr. Cochran moved to approve the DAM Collateral Parameters Process as recommended by WMS.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.
Holistic Approach to Congestion Irresolvable by Security Constrained Economic Dispatch (SCED) 

Mr. Goff reported that that WMS has tabled a motion regarding shadow price caps and a price floor, and that discussion will continue at the July 13, 2011 WMS meeting.

Thermal Constraint into the Valley

Mr. Goff noted some discussion at the Congestion Management Working Group (CMWG) regarding how ERCOT chooses to use the thermal import constraint or the stability limit constraint.  Mr. B. Jones urged that the issue return to the August 4, 2011 TAC meeting.

Commercial Operations Subcommittee (COPS) Report

Debbie McKeever presented highlights of the June 14, 2011 COPS meeting.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kyle Patrick presented highlights of the June 22, 2011 RMS meeting.  
ERCOT Operations, Planning, and IT Report (see Key Documents)
Update on Commodities Exchange Act Exemption Status
Mark Ruane reported that the joint petition for the Commodities Exchange Act exemption has not been finalized; that a number of open issues regarding the scope of the exemption are being discussed with Commodities Futures Trading Commission (CFTC) Staff; that ERCOT expects to move ahead with seeking Central Counter-Party status; and that other Independent System Operators (ISO) are beginning to circulate their risk attestation requirements and Federal Energy Regulatory Commission (FERC) filings. 
Cheryl Yager noted that NPRR347, Single Daily Settlement Invoice (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment, currently in the stakeholder process, will reduce timelines.  Ms. Yager added that NPRR347 will likely be before the ERCOT Board at the September 20, 2011 meeting, and NPRR391 at the October 18, 2011 meeting; and that ERCOT will be able to demonstrate progress to the CFTC.

Ms. Yager reported that the Credit Work Group (Credit WG) has been working on a reduced cap for unsecured credit; that ERCOT is currently at a $75 million cap, but that FERC requires a $50 million cap; that there will likely be effects to the Annual CRR auction.  Ms. Yager also reported that an NPRR is being developed regarding the elimination of unsecured credit for CRRs; and that there will also be participation requirements around minimal capitalization and Market Participant risk management capabilities, which will also require NPRRs.
Mr. Cochran asked if Market Participants will have an opportunity to review Market Participant risk management capability and market participation criteria proposals; Mr. Ruane answered in the affirmative, that these would go through the stakeholder process.  Ms. Yager added that there is not yet a firm filing date, but the expectation is that it will be soon, and that a public comment period would follow, and though there might be changes before the order is finalized in late October 2011 or early November 2011, it is advantageous to advance NPRRs along a parallel path.  Mr. B. Jones reiterated that it would be helpful for Market Participants to be able to review the draft filing and engage in discussions.  Ms. Yager noted that ERCOT legal staff is coordinating the effort, and that there have been internal discussions about providing ERCOT-specific data, but that circulation would likely be more for information than for comment. Mr. B. Jones requested that the Market Participants’ request for review be communicated.
Mr. Downey inquired as to the structure and functionality of the Central Counter Party.  Ms. Yager noted that review is being given to whether a subsidiary is needed; that it is envisioned that there will be changes to contract language; and that a project will likely be required, but that there will not necessarily be changes to operations.

Phase 1 Department of Energy Long-Term Study Report

Warren Lasher presented an update regarding the Texas Interconnection Long-Term Study; reviewed the project background, the three primary study goals, current status, and immediate needs; and requested stakeholder feedback on the posted interim project report.  Mr. Lasher noted that Paul Hudson has been brought on board the project to increase Market Participant involvement.  Mr. Lasher requested that Market Participant comments to the posted interim project report be distributed to the Long-Term Study Task Force listserv for the sake of discussion and review, and that it is ERCOT Staff’s intent to respond to each comment, and capture all Market Participant comments as an appendix in the final report, unless otherwise directed.  
Other Business (see Key Documents)
Annual TAC and TAC Subcommittee Structure Review

Mr. B. Jones noted that the annual structure review is scheduled for July 20, 2011 at McKinney Roughs and encouraged interested TAC members and Market Participants to join TAC leadership for a brainstorming session on process improvement and working group and task force structure.

Adjournment
Mr. B. Jones adjourned the July 7, 2011 meeting at 11:36 a.m.
�Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/07/20110707-TAC" �http://www.ercot.com/calendar/2011/07/20110707-TAC� 
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