DRAFT
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, June 15, 2011 – 9:00 a.m. – 5:00 p.m.

Attendance

Members:

	Blackburn, Don
	Luminant
	(Alt. for Randa Stephenson)

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Clevenger, Josh
	Brazos Electric Power Cooperative
	

	Cochran, Seth
	Shell Energy
	(Alt. for Russell Lovelace)

	Cook, Dave
	Cirro
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell energy
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Palani, Ananth
	First Choice Power
	(Alt. for Steven Moss)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Schubert, Eric
	BP Energy
	(Alt. for Judy Briscoe)

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Chris Brewster to Bob Wittmeyer

· Jennifer Taylor to Mark McMurray  
Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Bevill, Rob
	GMEC
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brod, Bill
	AES
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Farhangi, Anoush
	
	

	Franklin, Cliff
	Westar Energy
	

	Gonzales, Daniel
	City of Eastland
	

	Goodfriend, Sarah
	Goodfriend Consulting
	Via Teleconference

	Grasso, Tony
	PUCT
	

	Gurley, Larry
	EMC
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & other IPMs
	

	Heatley, Patricia
	Energy Future Holdings
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Johnson, Eddie
	Brazos Electric
	

	Jones, Randy
	Calpine
	

	Key, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martinez, Alberto
	ECS, Inc.
	

	McClellan, Suzi
	TESA
	

	McNamara, Ron
	
	Via Teleconference

	Minton, Joel
	DTE Energy
	

	Morris, Sandy
	LCRA
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Panchal, Harshikesh
	Constellation
	Via Teleconference

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Rosenberg, Michael
	
	Via Teleconference

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Siddiqui, Ash
	Energy Online
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Tessler, Chris
	First Choice Power
	Via Teleconference

	Thomas, Meena
	PUCT
	Via Teleconference

	Torrent, Gary
	
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Troell, Mike
	STEC
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Botkin, Shelly
	Via Teleconference
	

	Bridges, Stacy
	Via Teleconference
	

	Cleary, Mike
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Moorty, Sai
	
	

	Opheim, Calvin
	Via Teleconference
	

	Patterson, Mark
	
	

	Raish, Carl
	Via Teleconference
	

	Reedy, Steve
	
	

	Shaw, Pam
	Via Teleconference
	

	Spangler, Bob
	Via Teleconference
	

	Surendran, Resmi
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:01 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes
Clayton Greer moved to approve the 4/15/2011 draft WMS meeting minutes as presented.  Gary Miller seconded the motion.  The motion carried unanimously.  

TAC Assignments
Nodal Protocol Revision Request (NPRR) 340, Introduction and Definition of Duration-Limited Resources
Mark Patterson reviewed 6/15/2011 ERCOT comments to NPRR340.  Market Participants discussed the qualification test that Duration-Limited Resources (DLRs) must pass to participate in Security-Constrained Economic Dispatch (SCED) and the need for further revisions to the NPRR to prevent arbitrage.  Mr. Goff stated that he would summarize the comments expressed by Market Participants and relate them at the next TAC meeting.      
Settlement Point Price  Floor During Irresolvable Congestion by SCED

Market Participants discussed the pros and cons of the concept of a  Settlement Point Price floor when irresolvable congestion exists.  Shams Siddiqi stated that he would provide examples indicating how uplift would be created if a Settlement Point Price floor is implemented.  Mr. Goff directed this issue be added to the agenda for the next WMS meeting.   
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed CMWG activities and noted discussions of the balance of the year Congestion Revenue Right (CRR) Auction, and the Valley Import constraint.  Market Participants discussed the different types of transmission constraints and application of the Shadow Price cap to the Valley Import constraint.  Mr. Goff directed CMWG to review the issue of whether the Shadow Price cap should be applied to the Valley Import constraint regarding both the voltage stability limit and the thermal constraint.        
ERCOT Operations Issues
Review ERCOT Implementation of ERCOT Protocol Section 6.5.7.1.10, Network Security Analysis Processor and Security Violation Alarm

Colleen Frosch explained ERCOT procedures for managing constraints with SCED.  She explained that a constraint will be released from being a market solution while the constraint is active if the constraint is causing a reliability concern.  She noted that SCED will then be initiated to Dispatch the Generation Resource with the greatest Shift Factor.       
Recent Reliability Unit Commitment (RUC) Procurement Performance

Mr. Goff noted that this issue is related to the early commitment of Generation Resources.  He noted the desire for commitments to be closer to the actual Dispatch time, but that the reason for the early commitment may be due to system limitations of the RUC engine.  Mr. Goff directed that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) review this issue.     

SCED Look-ahead
Market Participants discussed the pros and cons of the concept of SCED Look-ahead and the potential inclusion of Real-Time cooptimization.  Mr. Goff expressed concern that implementation could have policy implications and directed that this subject be added to the next WMS meeting agenda.       
NPRR369, Black Start Service Requirement Revisions

Isabel Flores reviewed 6/13/2011 Luminant comments to NPRR369.  Market Participants discussed the frequency of testing of Black Start Resources and whether testing could be waived in the event a Black Start Resource has already run during the testing period. 

Mr. Greer moved to recommend the Protocol Revisions Subcommittee (PRS) table NPRR369 to permit additional review by QMWG.  Mark McMurray seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.       
NPRR370, Supplementary Ancillary Services Market Modifications
Mr. Greer reviewed NPRR370 and the 5/26/2011 Morgan Stanley comments.  He noted that, as originally filed, NPRR370 eliminates the notice periods when ERCOT needs to strike a Supplementary Ancillary Services Market (SASM) for Ancillary Services that are undeliverable, or the result of a QSE’s failure to provide the service.  
Mr. Greer moved to recommend PRS table NPRR370 to permit additional review of NPRR370 and the 5/26/2011 Morgan Stanley comments by QMWG.  Babu Chakka seconded the motion.  The motion carried unanimously.       
Maximum Number of CRR Transactions Exceeded for Balance of Year Auction
NPRR376, CRR Volume Limitation Enhancements

Steve Reedy provided an update regarding the CRR transaction volume limitation.  He explained that NPRR376 establishes that CRR Account Holders are not included in the CRR transaction volume limitation process if they do not own open CRR positions or have credit allocated to the CRR Auction.  

Mr. Greer moved to endorse NPRR376 as submitted.  Mr. McMurray seconded the motion.  The motion carried unanimously.     

NPRR379, EILS Dispatch Sequence and Performance Criteria Upgrades
Paul Wattles reviewed NPRR379 and noted that it moves implementation of Emergency Interruptible Load Service (EILS) higher in order of priority during an Emergency Energy Alert (EEA) event.  Barbara Clemenhagen expressed concern that EILS Loads are not measured with the same metrics as Generation Resources with regard to performance.  Mr. Wattles noted that the failure of EILS Loads to pass applicable metrics may result in a full suspension of the relevant QSE from participation in EILS.      

Manny Muñoz moved to endorse NPRR379 as submitted.  Mark Smith seconded the motion.  The motion carried with two opposing votes from the Investor Owned Utility (IOU) and the Independent Generator Market Segments, and four abstentions from the Independent Generator (3), and Independent Power Marketer (IPM) Market Segments.  

Generic Minimum Energy Heat Rates       

Ino Gonzalez presented ERCOT’s proposal for generic heat rates and stated that the purpose of the proposal was to ensure that generic heat rates are accurate.  
Ms. Clemenhagen moved to refer ERCOT’s proposal for generic heat rates to the Verifiable Cost Working Group (VCWG).  Mr. Greer seconded the motion.  

Market Participants discussed providing further instructions to VCWG and the usefulness of further consideration of the issue by VCWG.      
John Varnell moved to call the question.  Mr. Greer seconded the motion.  The motion carried unanimously.      
The main motion failed by roll call vote (see voting ballot for details).   
Danielle Jaussaud expressed concern that there would be no additional discussion of this issue at WMS and requested further information regarding potential overpayment based on current heat rates.  In response to Ms. Jaussaud’s inquiry, Mr. Gonzalez noted that there was potential for a 24% reduction in payments with the proposed heat rates.       

Kenan Ögelman moved to recommend generic heat rates be maintained at the current values, and for a review to be conducted in 12 months.  Mr. Greer seconded the motion.    

Market Participants discussed the scope and value of a review of generic heat rates in 12 months.

Ms. Wagner called the question.  Mr. Greer seconded the motion.  The motion carried unanimously.

The main motion carried with two opposing votes from the Independent Retail Electric Provider (IREP) Market Segment, and one abstention from the Consumer Market Segment.   

Power Bulletin 526 – Manual Nodal Reliability Unit Commitment
This issue was deferred to the next WMS meeting. 

System Change Requests (SCRs)

SCR766, Load Zone and Hub LMPs Distributed by ICCP, Impact Analysis Approval

Jon Levine presented SCR766.  Mr. Goff noted that the Impact Analysis estimated the cost of implementation of SCR766 at $20,000.  
Mr. Greer moved to endorse and forward the 5/11/11 WMS Report and Impact Analysis for SCR766 to PRS with a recommended priority of High and a rank of 40.  Mr. McMurray seconded the motion.  The motion carried unanimously.  

Business Integration – Project Priority

2011 Project Portfolio Update

Troy Anderson provided the Business Integration Update and reviewed the 2011 Project Portfolio Gantt chart and projects of particular interest to WMS members.

Parking Deck Impact Assessments  

Mr. Anderson reviewed project funding allocations for 2012.  He reviewed the schedule, details by project category, and a summary of project funding.  Mr. Anderson observed that the projects included total $16.1 million, but that ERCOT will manage to a $15 million project funding allocation.  He stated that this discrepancy is intended and will account for expected variations in the project schedules.            

Mr. Anderson presented the following Parking Deck NPRR Impact Analyses to WMS for review:     

· NPRR181, FIP Definition Revision

· NPRR207, Unit Deselection

· NPRR210, Wind Forecasting Change to P50, Synchronization with PRR841

· NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207)
· NPRR240, Proxy Energy Offer Curve

· NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections

· NPRR244, Clarification of Other Binding Documents

· NPRR256, Synchronize Nodal Protocols with PRR787, Add Non-Compliance Language to QSE Performance Standards

· NPRR258, Synchronization with PRR824 and PRR833 and Additional Clarifications

· NPRR272, Definition and Participation of Quick Start Generation Resources

Ms. Clemenhagen moved to endorse the cost and duration of the listed projects as presented.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.  
2012 Project Prioritization Schedule
Mr. Anderson reviewed the 2012 project prioritization schedule and a recommendation by COPS to upgrade the priority of the MarkeTrak Upgrade/Enhancement, Planning Site Transition to the Market Information System (MIS), and NPRR222.  Market Participants discussed the appropriateness of Market Participant comment to the ERCOT budget for the projects described and Mike Cleary noted that the entire ERCOT budget was subject to PUCT approval.      
Mr. Ögelman moved to endorse ERCOT’s project rank as revised by COPS.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.   
NPRR364, Clarify Active and Inactive SCED Constraint Reporting

Chad Thompson reviewed NPRR364, and Bill Barnes reviewed 5/10/2011 J Aron comments.    
Ms. Wagner moved to endorse NPRR364 as amended by the 5/10/2011 J Aron comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.   

Emerging Technologies Working Group (ETWG)

Mr. Patterson reviewed highlights of the Emerging Technologies Integration Plan (ETIP).  Mr. Greer noted a reference to new renewable generation capacity under study at ERCOT and remarked that this reference needs clarification.  

Mike Grimes moved to endorse the ETIP quarterly report as presented.  Eric Schubert seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.  
QSE Managers Working Group (QMWG)

NPRR360, Summary Report of HDL and LDL

Sherry Looney reviewed QMWG activities.  She noted that QMWG reviewed NPRR360 and discussed the changes recommended by PRS.  She noted that QMWG concluded that it is appropriate to publish Resource Node names for overrides with an indication of their respective Low Dispatch Limit (LDL) and High Dispatch Limit (HDL).  Market Participants discussed concerns with the posting of confidential information.  Ms. Looney provided revisions to NPRR360 requiring the posting of respective LDL/HDL information after 60 days.      

Ms. Clemenhagen moved to endorse NPRR360 as revised by WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.       

NPRR365, Change in Resource Outage Approvals from Eight to 90 Days
Ms. Looney observed that QMWG recommended that WMS allow QMWG further time to consider NPRR365.  Market Participants discussed the appropriate prior notice for which Generation Resource Planned Outages must be communicated to ERCOT.  
Mr. Greer moved to recommend that PRS continue to table NPRR365 to permit additional review by QMWG; to request that QMWG provide a recommendation or options for WMS consideration and justification for any proposed timeline(s) for Generation Resource Planned Outages; to include explanation of why the timeline proposed by ERCOT is not correct; and to coordinate with the Operations Working Group (OWG) in developing a solution.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.  

DRAFT NPRR - Application of NPRR321 to broader segment, Change Energy Offer Curve MW Amounts in the Adjustment Period
Market Participants discussed 5/17/2011 Luminant comments to NPRR321 and the value of allowing a broader segment of Resources to be able to change their Energy Offer Curve during the Adjustment Period.  Market Participants discussed whether providing comments to NPRR321, or a separate NPRR, was the appropriate vehicle for recommending this change.  

Ms. Clemenhagen moved to endorse NPRR321 as amended by the 5/17/2011 Luminant comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.       

Market Credit Working Group (MCWG)
NPRR347, Single Daily Settlement Invoice
Tim Coffing presented NPRR347 and reviewed proposals from Luminant and ERCOT.  Mr. Goff directed that an e-mail vote be conducted to endorse the 6/15/2011 ERCOT comments or 6/15/2011 Luminant Energy comments to NPRR347.  
NPRR357, Multi-Month CRR Auction and Revisions to Collateral Requirements

Mr. Coffing reviewed 6/13/2011 Luminant Energy comments to NPRR357, and noted that MCWG continues its work on the NPRR.  Market Participants discussed potential changes and Mr. Goff directed that NPRR357 be placed on the next WMS agenda for further discussion.

DAM Collateral Parameters Process document 
Mr. Coffing noted that MCWG endorsed ERCOT’s recommendations for revisions to the DAM collateral parameters process.  
Mr. Greer moved to endorse ERCOT’s revisions to the DAM collateral parameters process as presented.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.    

Verifiable Cost Working Group (VCWG)

This discussion was deferred until the next WMS meeting.

Oscillating Constraints and SCED Rates 

Dan Jones reviewed potential causes for recent Base Point and price fluctuations, and Resmi Surendran reviewed ERCOT’s plan for resolving the oscillations.  Market Participants requested ERCOT provide WMS with an update on the results once the plan has been implemented.  

State Estimator Task Force

NPRR327, State Estimator Data Redaction Methodology

Discussion of NPRR327 was deferred to the next WMS meeting.

NPRR373, Revised State Estimator Reports on Individual transmission Load on Electrical Buses

Randa Stephenson noted that the revisions proposed in NPRR373 will be addressed via modifications to NPRR327, and that NPRR373 is therefore no longer necessary.  
Ms. Clemenhagen moved to withdraw NPRR373.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Congestion Irresolvable by SCED Task Force

Market Participants discussed proposals from the Congestion Irresolvable by SCED Task Force and by Direct Energy.  Read Comstock reviewed the Direct Energy proposal and noted that it is in agreement with the recommendation of the task force regarding the methodology for identifying irresolvable constraints, but differs on the holistic solution.  Market Participants discussed the pros and cons of the Direct Energy proposal. 

Ms. Wagner moved to endorse the criteria for identifying constraints that are irresolvable by SCED as recommended by the Congestion Irresolvable by SCED Task Force, and for the development of a process for resolution of irresolvable constraints on a case by case basis.  Bob Wittmeyer seconded the motion.  
Mr. Greer moved to amend the main motion to add the unified solution as presented by Direct Energy and to require a quarterly review by the appropriate TAC subcommittee, and in the event the Shadow Price of any constraint goes above $150,000 per calendar year it would be reviewed by the appropriate TAC subcommittee to see if the Shadow Price needs to be lowered.  Mr. McMurray seconded the motion.
Mr. Schubert observed that this topic will likely be discussed at the Resource Adequacy Workshop sponsored by PUCT and recommended that this discussion be postponed for one month to allow that discussion to take place before WMS makes its recommendation.  Evan Rowe remarked that it is unlikely for the discussion of this subject at the workshop to delve into such detail as to provide Market Participants with additional value.
Mr. Wittmeyer moved to table the pending amendment and the main motion for one month.  Mr. Schubert seconded the motion.  The motion carried with three opposing votes from the IPM and IREP (2) Market Segments, and three abstentions from the Independent Generator (2), and IPM Market Segments.          

Guidelines for Use of Load Forecast in the Capacity, Demand and Reserves (CDR) Report

Mr. Goff directed the Generation Adequacy Task Force (GATF) review the issue of guidelines for the use of a Load Forecast in the Capacity, Demand and Reserves (CDR) report.    
WMS 2011 Goals Update

This subject was deferred to the next WMS meeting.

Other Business

Fuel Oil or Alternative Fuel Service Discussion and Possible Assignment

Mr. Goff directed the QMWG to review the subject of the use of Fuel Oil Price (FOP) or and alternative fuel service price.  
North to Houston Interface Stability Limit

Mr. Goff directed CMWG to review the North to Houston Interface Stability Limit.  
Adjourn

Mr. Goff adjourned the meeting at 3:08 p.m.
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