Board Report

	NPRR Number
	376
	NPRR Title
	CRR Volume Limitation Enhancements

	Timeline
	Urgent
	Action
	Approved

	Date of Decision
	July 19, 2011

	Effective Date
	Upon system implementation.

	Priority and Rank Assigned
	Priority – Critical; Rank – 9.46

	Nodal Protocol Sections Requiring Revision
	2.1, Definitions

7.5.2, CRR Auction Offers and Bids

7.5.2.1, CRR Auction Offer Criteria

7.5.2.3, CRR Auction Bid Criteria

7.5.3.2, Auction Notices

7.5.4, CRR Account Holder Responsibilities

	Revision Description
	This Nodal Protocol Revision Request (NPRR) establishes that Congestion Revenue Right (CRR) Account Holders are not included in the CRR transaction volume limitation process if they do not own open CRR positions or have credit allocated to the CRR Auction.  This NPRR also expands ERCOT’s requirement to notify CRR Account Holders about issues pertaining to the transaction limitation.

	Reason for Revision
	Stakeholders and ERCOT have expressed a need for greater efficiency in the allocation of transactions.  As noted in several stakeholder meetings, some CRR Account Holders are not participating in the CRR Auctions, however they are included in the CRR Auction transaction limitation process.  Also, improved communication is needed to keep Market Participants fully informed during the two-round bidding process.  DC Energy believes there is room for further enhancements to the allocation of available transactions and/or the overall capacity available to the market but has identified these limited “common-sense” changes to provide some amount of immediate relief at minimal cost.

	Overall Market Benefit
	More efficient use of overall CRR volume limitation and improved communication.

	Overall Market Impact
	Allowing more transactions to be considered for clearing results in more efficient CRR pricing.

	Consumer Impact
	Awarding more CRRs may increase CRR Auction revenue to Load.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR376 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 6/7/11, NPRR376 was posted.
· On 6/9/11, the motion to grant NPRR376 Urgent status failed via PRS e-mail vote.

· On 6/20/11, WMS comments were posted.

· On 6/22/11, ERCOT comments were posted.

· On 6/23/11, PRS considered NPRR376.

· On 7/5/11, an Impact Analysis was posted.

· On 7/7/11, a Cost Benefit Analysis was posted.

· On 7/7/11, TAC considered NPRR376.

· On 7/19/11, the ERCOT Board considered NPRR376.

	PRS Decision 
	On 6/23/11, PRS unanimously voted to grant NPRR376 Urgent status.  PRS then unanimously voted to recommend approval of NPRR376 as amended by the 6/22/11 ERCOT comments and to forward NPRR376 to TAC.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 6/23/11, the 6/22/11 ERCOT comments were discussed.  ERCOT Staff stated that it generally supported NPRR376, but that the portion of the NPRR that would require ERCOT to post the total number of transactions submitted in round one would involve system modifications and a significant amount of manual work.  The possibility of submitting a separate NPRR to address the transaction volume posting requirement was discussed.

	TAC Decision
	On 7/7/11, TAC unanimously voted to recommend approval of NPRR376 as recommended by PRS in the 6/23/11 PRS Report and as revised by TAC with a recommended priority of Critical and rank of 9.46.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 7/7/11, it was requested that the requirement for ERCOT to disclose the total number of transactions submitted, which was included in the 6/20/11 WMS comments, but not in the 6/23/11 PRS Report, be restored to paragraph (2)(d) of Section 7.5.2.  ERCOT Staff stated that this revision would not alter the Impact Analysis.  Participants discussed the priority of NPRR376 and the value of implementation prior to the annual CRR Auction.

	Board Decision
	On 7/19/11, the ERCOT Board approved NPRR376 as recommended by TAC in the 7/7/11 TAC Report.


	Quantitative Impacts and Benefits

	Assumptions
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	ERCOT has the systems ability to reset the round two bid count limit at any time up to the opening of bid submissions for round two.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Requirement to determine which CRR Account Holders are “active” after the credit lock date.
	Unknown.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	More efficient pricing of CRRs.
	Unknown.
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	Avoidance of resubmission period and one-day delay in solution process in cases of negligible amounts of excess bids that ERCOT determines do not jeopardize solution success.
	Unknown.

	
	3
	
	 

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Seth Cochran

	E-mail Address
	cochran@dc-energy.com

	Company
	DC Energy Texas, LLC (DC Energy)

	Phone Number
	

	Cell Number
	512-971-8767

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	WMS 062011
	Unanimously endorsed NPRR376 as submitted.

	ERCOT 062211
	Proposed revisions to change defined term and clarify the implementation of the second round of bidding.


	Proposed Protocol Language Revision


2.1
DEFINITIONS
Congestion Revenue Right (CRR) Account Holder

An Entity that is qualified to become the owner of record of CRRs and is registered as a CRR Account Holder with ERCOT.
Participating Congestion Revenue Right (CRR) Account Holder

For a given CRR Auction, a CRR Account Holder who either owns one or more CRRs effective during the Operating Days covered by the CRR Auction, or whose Counter-Party has a non-zero credit limit available and allocated to the CRR Auction as described in paragraph (1) of Section 7.5.5.3, Auction Process.
7.5.2
CRR Auction Offers and Bids

(1)
To submit bids or offers into a CRR Auction, an Entity must become a CRR Account Holder and satisfy financial assurance criteria required to participate, under Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders.

(2)
In order to enforce a volume limitation on the number of market transactions (bids and offers) submitted into the CRR Auction, ERCOT shall evaluate the maximum number of transactions which are available prior to the auction, and evenly divide the limit across the CRR Account Holders eligible to submit bids or offers according to paragraph (1) above.  This limit shall be designated as the preliminary allocated CRR transaction limit.  The preliminary allocated CRR transaction limitation for all CRR Account Holders will be communicated as part of the CRR Auction Notice prior to each auction.

(a)
Prior to opening the CRR Auction for bidding but after the credit lock deadline, ERCOT shall determine which of the CRR Account Holders are Participating CRR Account Holders for that CRR Auction.  ERCOT shall then calculate a final allocated CRR transaction limit by evenly dividing the number of available transactions across the Participating CRR Account Holders.  ERCOT shall notify all CRR Account Holders of this revised limit prior to opening the CRR Auction to receive transactions.
(b)
No Participating CRR Account Holder shall submit more than 10,000 transactions in any CRR Auction, and only Participating CRR Account Holders shall submit any transactions in the relevant CRR Auction.

(c)
If the total number of transactions submitted by all Market Participants into the CRR Auction does not exceed the maximum number of transactions available prior to the auction, then the final allocated CRR transaction limit will not apply and all transactions will be accepted.

(d)
Within one hour of the close of each CRR Auction, ERCOT shall notify all CRR Account Holders of the total number of transactions submitted by all Market Participants and whether or not a transaction adjustment period is necessary. 

(e)
If ERCOT announces a transaction adjustment period, ERCOT shall reject all transactions submitted by each Participating CRR Account Holder whose sum total of transactions submitted to the affected CRR Auction exceeds the final allocated transaction limit.  Each Participating CRR Account Holder may then adjust their transactions while respecting the final allocated CRR transaction limitation for the affected CRR Auction within one Business Day.  ERCOT will then execute the CRR Auction using the updated set of transactions as revised by Market Participants.

(f) 
Each Counter-Party is limited to a total of three CRR Account Holders. 

(g)
ERCOT shall charge a fee on each PTP Option bid awarded in each CRR Auction as described in Section 7.7, Point-to-Point (PTP) Option Award Fee.

7.5.2.1
CRR Auction Offer Criteria

(1)
A CRR Auction Offer indicates a willingness to sell CRRs at the auction clearing price, if it equals or exceeds the Minimum Reservation Price.  It must be submitted by a Participating CRR Account Holder and must include the following: 

(a)
The short name of the Participating CRR Account Holder;

(b)
The unique identifier for each CRR being offered, which must include the single type of CRR being offered;

(c)
The source Settlement Point and the sink Settlement Point or name of flowgate for the block of CRRs being offered;

(d)
The month for which the block of CRRs is being offered, including block designation except that a 7x24 block may not be designated;

(e)
The quantity of CRRs in MW, which must be the same for each hour within the block, for which the Minimum Reservation Price is effective; and

(f)
A dollars per CRR (i.e. dollars per MW per hour) for the Minimum Reservation Price.

(2)
The Participating CRR Account Holder may submit a self-imposed auction-wide credit limit, if desired.

(3)
A Participating CRR Account Holder can only offer to sell one-month strips of CRRs for which it is the CRR Owner of record at the time of the offer.  

(4)
An offer to sell an FGR must specify the name of a flowgate as defined in Section 7.3.1, Flowgates.

(5)
A CRR offer for a specified MW quantity of CRRs constitutes an offer to sell a quantity of CRRs equal to or less than the specified quantity.  A CRR offer may not specify a minimum quantity of MW that the Participating CRR Account Holder wishes to sell.

7.5.2.3
CRR Auction Bid Criteria 

(1)
A CRR Auction Bid indicates a willingness to buy CRRs at the auction clearing price, if it is equal to or less than the Not-to-Exceed Price.  It must be submitted by a Participating CRR Account Holder and must include the following:

(a)
The short name of the Participating CRR Account Holder;

(b)
The single type of CRR being bid;

(c)
The source Settlement Point and the sink Settlement Point or name of flowgate for the block of CRRs being bid;

(d)
The month for which the block of CRRs is being bid, including block designation;

(e)
The quantity of CRRs in MW, which must be the same for each hour within the block, for which the Not-to-Exceed Price is effective; and

(f)
A dollars per CRR (i.e. dollars per MW per hour) for the Not-to-Exceed Price.

(2)
The Participating CRR Account Holder may submit a self-imposed auction-wide credit limit, if desired. 

(3)
A bid to buy a PTP Option or FGR cannot specify a non-positive Not-to-Exceed Price less than the Minimum PTP Option Bid Price.  

(4)
A bid to buy a PTP Obligation can specify a negative Not-to-Exceed Price.

(5)
A bid to buy an FGR must specify the name of a flowgate defined in Section 7.3.1, Flowgates. 

(6)
A CRR bid for a specified MW quantity of CRRs constitutes a bid to buy a quantity of CRRs equal to or less than the specified quantity.  A CRR bid may not specify a minimum quantity of MW that the Participating CRR Account Holder wishes to buy.

(7)
A CRR bid may not contain a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points, nor may CRR bids be submitted by any combination of Participating CRR Account Holders within the same Counter-Party to create the net effect of a single PTP Obligation bid containing a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points.

7.5.3.2
Auction Notices

Not less than 20 days before each annual CRR Auction and not less than ten days before each monthly CRR Auction, ERCOT shall post the following to the MIS Public Area:

(a)
For the CRR Auction, number and type (PTP Options or PTP Obligations) of CRRs previously awarded or allocated for each appropriate month, including the source and sink for each such CRR;

(b)
Deadline for CRR Account Holders to satisfy financial requirements to participate in the auction;

(c)
Specifications for the equipment and interfaces necessary to participate in the CRR Auction;

(d)
Date and time by which CRR Auction bids and CRR Auction offers in the CRR Auction must be submitted;

(e)
Bid and offer format; 
(f)
Minimum PTP Option Bid Price;
(g)
The preliminary allocated CRR transaction limit as defined in paragraph (2) of Section 7.5.2, CRR Auction Offers and Bids; and

(h)
Any other relevant information of commercial significance to CRR Account Holders, including a list of Electrically Similar Settlement Points.

7.5.4
CRR Account Holder Responsibilities

(1)
Participating CRR Account Holders may submit CRR Auction Bids and CRR Auction Offers. 

(2)
Each CRR Account Holder must maintain adequate credit for its CRR holdings, and CRR Auction participation requirements, as described in Section 16, Registration and Qualification of Market Participants.
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