DRAFT
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Tuesday, May 10, 2011 – 12:30 p.m. – 4:30 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Services Corporation
	

	Brandt, Adrianne
	Austin Energy
	(Alt. for Babu Chakka)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell Energy
	

	McMurray, Mark
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Palani, Ananth
	First Choice Power
	(Alt. for Steven Moss)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


No proxies were assigned.
Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Belk, Brad
	LCRA
	Via Teleconference

	Brod, Bill
	AES
	

	Broussard, Rick
	Noble Solutions
	Via Teleconference

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Brown, Jeff
	Shell
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Franklin, Cliff
	Westar Energy
	Via Teleconference

	Garrett, Mark
	Direct Energy
	

	Gilchrist, Craig
	CPS Energy
	Via Teleconference

	Grasso, Tony
	PUCT
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & other IPMs
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Hongru, Chen
	Exelon 
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Kee, David
	CPS Energy
	

	Lange, Nathan
	DC Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Lin, Martin
	Citigroup
	

	Liu, Harry
	NRG Energy
	

	Looney, Sherry
	Luminant
	

	McNamara, Grace
	LDH Energy
	

	Minton, Joel
	DTE Energy
	

	Miller, Patrick
	
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Prichard, Lloyd
	Rainbow Energy
	Via Teleconference

	Roach, Temujin
	PUCT
	

	Rosenberg, Michael
	
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Schubert, Eric
	BP Energy
	

	Shah, Harini
	DTE Energy
	Via Teleconference

	Shen, Dong
	Edison Mission
	

	Siddiqi, Shams
	LCRA
	

	Siddiqi, Ash
	Energy Online
	Via Teleconference

	Swann, Mark
	KEP
	Via Teleconference

	Troell, Mike
	STEC
	

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Markham
	Platts
	

	Wen, Edward
	Calpine
	

	Whittle, Brandon
	DB Energy Trading
	

	Yan, Kangning
	
	

	Zahnow, Jessica
	Argus Media
	


ERCOT Staff:

	Coon, Patrick
	
	

	Dumas, John
	
	

	Geer, Ed
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Nowicki, Len
	Via Teleconference
	

	Reedy, Steve
	
	

	Roark, Dottie
	Via Teleconference
	

	Ruane, Mark
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 12:37 p.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Valley Import Constraint
Mr. Goff acknowledged that the current meeting was called with insufficient notice for discussion and vote on the topic of the Valley Import constraint.
Randa Stephenson moved to waive notice for discussion and vote regarding the Valley Import constraint.  Russell Lovelace seconded the motion.  The motion carried unanimously.

Ms. Stephenson presented Luminant’s proposed principles for a holistic approach to Non-Competitive Constraints and Shadow Price caps.  Market Participants discussed the pros and cons of each of the principles presented.  Market Participants discussed the application of Shadow Price caps in various scenarios, and an exit strategy when such caps were no longer necessary.  Jennifer Bevill acknowledged that consensus on this issue was not possible at the current meeting and recommended a task force be formed to address the issue.  Mr. Goff directed that a task force led by Ms. Bevill meet to address the issue and to provide a recommendation.        
Ms. Stephenson moved to direct the (Congestion Irresolvable by SCED) Task Force to consider the following principles in its development of a recommendation to WMS:

· Should recognize that insecure operation of the system is never an intended outcome

· Should complement rather than interfere with the operation of the market

· Should be robust enough to handle a broad range of system conditions

· Should be consistently and transparently applied ERCOT wide

Adrianne Brandt seconded the motion.  The motion carried unanimously.
Mr. Goff directed that WMS conduct a special meeting 5/23/2011 to consider the recommendation of the task force.  

Balance of the Year Congestion Revenue Right (CRR) Auction

Steve Reedy presented the following topics for discussion by WMS:

· Term and capacity of the balance of year CRR Auction

· Calendar for the balance of year CRR Auction

· Credit for the balance of year CRR Auction

· 24 hour bids in the balance of year CRR Auction

· Multi-month block bids in the balance of year CRR Auction

Ms. Stephenson requested Mr. Reedy provide additional information regarding the amount of collateral held by ERCOT for transactions in the balance of the year CRR Auction and Mr. Reedy agreed.  Seth Cochran opined that those Market Participants that register as a CRR Account Holder for informational purposes only should not be counted with regard to the CRR transaction volume limitation.  John Dumas stated that the removal of that category of CRR Account Holders from the calculation process may require a Nodal Protocol Revision Request (NPRR).       
Adjourn

Mr. Goff adjourned the meeting at 3:08 p.m.
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