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	Comments


ERCOT would like to change the term “Active CRR Account Holder” to “Participating CRR Account Holder,” as “Active” has other specific meanings in our registration system.

Also, ERCOT would like to clarify the implementation of the second round of bidding as described in paragraph (2)(e) of Section 7.5.2, CRR Auction Offers and Bids.
	Revised Proposed Protocol Language


2.1
DEFINITIONS
Congestion Revenue Right (CRR) Account Holder

An Entity that is qualified to become the owner of record of CRRs and is registered as a CRR Account Holder with ERCOT.
Participating Congestion Revenue Right (CRR) Account Holder

For a given CRR Auction, a CRR Account Holder who either owns one or more CRRs effective during the Operating Days covered by the CRR Auction, or whose Counter-Party has a non-zero credit limit available and allocated to the CRR Auction as described in paragraph (1) of Section 7.5.5.3, Auction Process.
7.5.2
CRR Auction Offers and Bids

(1)
To submit bids or offers into a CRR Auction, an Entity must become a CRR Account Holder and satisfy financial assurance criteria required to participate, under Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders.

(2)
In order to enforce a volume limitation on the number of market transactions (bids and offers) submitted into the CRR Auction, ERCOT shall evaluate the maximum number of transactions which are available prior to the auction, and evenly divide the limit across the CRR Account Holders eligible to submit bids or offers according to paragraph (1) above.  This limit shall be designated as the preliminary allocated CRR transaction limit.  The preliminary allocated CRR transaction limitation for all CRR Account Holders will be communicated as part of the CRR Auction Notice prior to each auction.

(a)
Prior to opening the CRR Auction for bidding but after the credit lock deadline, ERCOT shall determine which of the CRR Account Holders are Participating CRR Account Holders for that CRR Auction.  ERCOT shall then calculate a final allocated CRR transaction limit by evenly dividing the number of available transactions across the Participating CRR Account Holders.  ERCOT shall notify all CRR Account Holders of this revised limit prior to opening the CRR Auction to receive transactions.
(b)
No Participating CRR Account Holder shall submit more than 10,000 transactions in any CRR Auction, and only Participating CRR Account Holders shall submit any transactions in the relevant CRR Auction.

(c)
If the total number of transactions submitted by all Market Participants into the CRR Auction does not exceed the maximum number of transactions available prior to the auction, then the final allocated CRR transaction limit will not apply and all transactions will be accepted.

(d)
Within one hour of the close of each CRR Auction, ERCOT shall notify all CRR Account Holders whether or not a transaction adjustment period is necessary. 

(e)
If ERCOT announces a transaction adjustment period, ERCOT shall reject all transactions submitted by each Participating CRR Account Holder whose sum total of transactions submitted to the affected CRR Auction exceeds the final allocated transaction limit.  Each Participating CRR Account Holder may then adjust their transactions while respecting the final allocated CRR transaction limitation for the affected CRR Auction within one Business Day.  ERCOT will then execute the CRR Auction using the updated set of transactions as revised by Market Participants.

(f) 
Each Counter-Party is limited to a total of three CRR Account Holders. 

(g)
ERCOT shall charge a fee on each PTP Option bid awarded in each CRR Auction as described in Section 7.7, Point-to-Point (PTP) Option Award Fee.

7.5.2.1
CRR Auction Offer Criteria

(1)
A CRR Auction Offer indicates a willingness to sell CRRs at the auction clearing price, if it equals or exceeds the Minimum Reservation Price.  It must be submitted by a Participating CRR Account Holder and must include the following: 

(a)
The short name of the Participating CRR Account Holder;

(b)
The unique identifier for each CRR being offered, which must include the single type of CRR being offered;

(c)
The source Settlement Point and the sink Settlement Point or name of flowgate for the block of CRRs being offered;

(d)
The month for which the block of CRRs is being offered, including block designation except that a 7x24 block may not be designated;

(e)
The quantity of CRRs in MW, which must be the same for each hour within the block, for which the Minimum Reservation Price is effective; and

(f)
A dollars per CRR (i.e. dollars per MW per hour) for the Minimum Reservation Price.

(2)
The Participating CRR Account Holder may submit a self-imposed auction-wide credit limit, if desired.

(3)
A Participating CRR Account Holder can only offer to sell one-month strips of CRRs for which it is the CRR Owner of record at the time of the offer.  

(4)
An offer to sell an FGR must specify the name of a flowgate as defined in Section 7.3.1, Flowgates.

(5)
A CRR offer for a specified MW quantity of CRRs constitutes an offer to sell a quantity of CRRs equal to or less than the specified quantity.  A CRR offer may not specify a minimum quantity of MW that the Participating CRR Account Holder wishes to sell.

7.5.2.3
CRR Auction Bid Criteria 

(1)
A CRR Auction Bid indicates a willingness to buy CRRs at the auction clearing price, if it is equal to or less than the Not-to-Exceed Price.  It must be submitted by a Participating CRR Account Holder and must include the following:

(a)
The short name of the Participating CRR Account Holder;

(b)
The single type of CRR being bid;

(c)
The source Settlement Point and the sink Settlement Point or name of flowgate for the block of CRRs being bid;

(d)
The month for which the block of CRRs is being bid, including block designation;

(e)
The quantity of CRRs in MW, which must be the same for each hour within the block, for which the Not-to-Exceed Price is effective; and

(f)
A dollars per CRR (i.e. dollars per MW per hour) for the Not-to-Exceed Price.

(2)
The Participating CRR Account Holder may submit a self-imposed auction-wide credit limit, if desired. 

(3)
A bid to buy a PTP Option or FGR cannot specify a non-positive Not-to-Exceed Price less than the Minimum PTP Option Bid Price.  

(4)
A bid to buy a PTP Obligation can specify a negative Not-to-Exceed Price.

(5)
A bid to buy an FGR must specify the name of a flowgate defined in Section 7.3.1, Flowgates. 

(6)
A CRR bid for a specified MW quantity of CRRs constitutes a bid to buy a quantity of CRRs equal to or less than the specified quantity.  A CRR bid may not specify a minimum quantity of MW that the Participating CRR Account Holder wishes to buy.

(7)
A CRR bid may not contain a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points, nor may CRR bids be submitted by any combination of Participating CRR Account Holders within the same Counter-Party to create the net effect of a single PTP Obligation bid containing a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points.

7.5.3.2
Auction Notices

Not less than 20 days before each annual CRR Auction and not less than ten days before each monthly CRR Auction, ERCOT shall post the following to the MIS Public Area:

(a)
For the CRR Auction, number and type (PTP Options or PTP Obligations) of CRRs previously awarded or allocated for each appropriate month, including the source and sink for each such CRR;

(b)
Deadline for CRR Account Holders to satisfy financial requirements to participate in the auction;

(c)
Specifications for the equipment and interfaces necessary to participate in the CRR Auction;

(d)
Date and time by which CRR Auction bids and CRR Auction offers in the CRR Auction must be submitted;

(e)
Bid and offer format; 
(f)
Minimum PTP Option Bid Price;
(g)
The preliminary allocated CRR transaction limit as defined in paragraph (2) of Section 7.5.2, CRR Auction Offers and Bids; and

(h)
Any other relevant information of commercial significance to CRR Account Holders, including a list of Electrically Similar Settlement Points.

7.5.4
CRR Account Holder Responsibilities

(1)
Participating CRR Account Holders may submit CRR Auction Bids and CRR Auction Offers. 

(2)
Each CRR Account Holder must maintain adequate credit for its CRR holdings, and CRR Auction participation requirements, as described in Section 16, Registration and Qualification of Market Participants.
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