Nodal Protocol Revision Request


	NPRR Number
	368
	NPRR Title
	Clarification of the Purpose of Point-to-Point Options

	Date Posted
	May 12, 2011

	
	

	Nodal Protocol Section Requiring Revision
	4.4.5, CRR Offers

	Requested Resolution
	Urgent.  The purpose of the Urgent status request is that in some instances Point-to-Point (PTP) Options have been taken to Real-Time without demonstrating the purpose of hedging Load.  Such behavior is contrary to the market design.  This Nodal Protocol Revision Request (NPRR) will clarify the purpose of the PTP Options taken to Real-Time.

	Revision Description
	The proposed addition would explicitly state the intention of PTP Options going to Real-Time is to hedge Non-Opt-In Entities (NOIEs) serving their Load.

	Reason for Revision
	To clarify the use of these hedging instruments in the Nodal Protocols.

	Overall Market Benefit
	Less PTP Options being used for purposes outside their intended purpose.

	Overall Market Impact
	A more efficient market aligned with the intended design.

	Consumer Impact
	None foreseen.

	Credit Implications
	No.  None foreseen.


	Quantitative Impacts and Benefits


.
	Assumptions
	1
	It is assumed that NOIEs would systematically implement procedures to implement this NPRR and no ERCOT system changes are needed.

	
	2
	No dependencies on other projects, but this concept could be rolled into NPRR322, Real-Time PTP Option Modeling.

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Extra time spent by NOIEs to prevent the unwanted behavior.
	Minimal, some training.

	
	2
	No additional staff required per Market Participant.
	NA

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Frees up some transmission paths for potential hedging purposes.
	NA

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	Preventing the use of PTP Options going to Real-Time for purposes other than hedging Load.

	
	2
	

	
	3
	.

	
	4
	

	Other Comments
	1
	There should be no system impacts if NOIEs implement this provision with a retrospective review.  If this behavior is to be prevented through the ERCOT systems then there would be an impact.

	
	2
	NOIEs’ self enforcement is a reliable work around.

	
	3
	

	
	4
	


	Sponsor

	Name
	Kenan Ögelman

	E-mail Address
	kogelman@cpsenergy.com

	Company
	CPS Energy

	Phone Number
	(512) 542-7594

	Cell Number
	(512) 423-3570

	Market Segment
	Municipally Owned Utility (MOU)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	(512) 248-6464


	Proposed Protocol Language Revision


4.4.5
CRR Offers 

(1)
A Congestion Revenue Right (CRR) offer is the information for an offer by a CRR Account Holder to sell CRRs that it owns in the Day-Ahead Market (DAM). 

(2)
All CRRs held by CRR Account Holders are settled based on applicable DAM Settlement prices, except for Point-to-Point (PTP) Options and PTP Options with Refund that have been declared by a Non-Opt-In Entity (NOIE) before DAM execution to be settled in Real-Time and are still held by that NOIE in Real-Time.  

(3)
PTP Options and PTP Options with Refund that are declared by NOIEs for Real-Time Settlement may specify an offer price (Minimum Reservation Price) in the DAM.  If no Minimum Reservation Price is specified, ERCOT shall assign a default value of $2,000 per MW per hour, as an offer in the DAM.  If such an offer clears in the DAM, it is settled as part of the DAM and is not carried to Real-Time. 

	[NPRR339:  Insert paragraph (4) below and renumber accordingly upon system implementation:]

(4)
If either the source or the sink Settlement Point identified in the CRR offer is de-energized in the base case for a given hour in the DAM, then the PTP Option or PTP Option with Refund declared in the CRR offer is settled in the DAM and is not carried to Real-Time.


(4)
PTP Options that a NOIE has designated for Real-Time Settlement in the DAM shall be used for delivery of energy to a NOIE Load or a valid combination of Settlement Points that physically or contractually mitigates risk in supplying the NOIE Load.  
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