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13 Congestion revenue rights (CRRs) 

13.1 Congestion Revenue Rights Overview
Congestion Revenue Rights (CRRs) are financial instruments that result in a charge or a payment to the owner when the ERCOT transmission grid is congested in the Day Ahead Market (DAM). CRRs may be used as either a financial hedge or a financial investment.  When used as a hedge, a CRR locks in the price of congestion at the purchase price of the CRR.  When purchased as an investment, it may be used as a financial tool to speculate whether the congestion rent will be greater than the purchase price.

The main purposes of the ERCOT Congestion Revenue Rights (CRR) market are to: 

· Support a liquid energy market by providing tradable financial instruments for the hedging of transmission congestion charges

· Allow market participants to eliminate or greatly reduce the cost uncertainties resulting from transmission congestion charges

· Encourage competitive energy trading, where the costs of congestion might otherwise be an impediment

13.1.1 Reference Materials and Documents
(1) ERCOT Protocols Section 7, Congestion Revenue Rights

The ERCOT Protocols provide an explanation of the function and characteristics of Congestion Revenue Rights.  The ERCOT protocols also provide information on Preassigned Congestion Revenue Rights (PCRRs), CRR Auctions, bilateral trading of CRRs, and CRR Settlements.
(2) Congestion Revenue Rights System, Market User Interface Handbook

The Congestion Revenue Rights System, Market User Interface Handbook provides CRR Market Participants, CRR Account Holders (CRRAHs), and Counter-Parties (CPs) with:
1) An introduction to the ERCOT CRR System and its user interface, namely the Market User Interface (MUI).  The MUI is a web-based system that allows ERCOT Account Holders to manage all of their ERCOT CRR market activities, including but not limited to:

· Nominations for allocations and bids for auctions 
· Credit 
· Submitting portfolios for ERCOT allocations and auctions 
· Ability to follow market activities and results 
· Ability to download market results and market-related data files.
2) A description of the user interface capabilities and the functional features of the Bilateral Market.

3) An ERCOT CRR Market Overview which includes CRR allocation and auction timelines and describes the categories, types, and attributes of CRRs.

The CRR Market User Interface Specifications are posted to the Market Information System (MIS) Public Area under Markets/CRR.
(3) ERCOT Website and Market Information System (MIS) Public Documents
The documents described below may be found on the ERCOT website and the Market Information System under Markets/CRR.
A. CRR Activity Calendar

The CRR Activity Calendar is a zipped EXCEL spreadsheet calendar of relevant auction dates for the following year’s activities.  The CRR Activity Calendar includes dates such as bid/offer submission deadlines, open/close dates, and credit lock dates.

B. CRR Ownership of Record

Existing CRRs include all CRRs allocated or awarded to date.  The ‘ExistingCRR’ files are posted by the 5th business day of every month.

C. CRR Monthly and Annual Auction Notices
The Monthly and Annual CRR Auction Notices provide information on upcoming CRR market activity, including key dates and Baseloading CRRs.  Baseloading CRRs are CRRs that already exist at the time the Market Notice is posted

D. CRR Monthly and Annual Auction Results

The Monthly CRR Auction Results file includes bids and offers awarded in a monthly auction.  The posting includes three types of files:
· Common_AuctionBidsAndOffers, 
· Common_BindingConstraints, and 
· Common_MarketResults 
E. CRR Network Models

CRR Network Models are used by ERCOT to determine quantity and value of available CRRs.  CRR Buyers and Sellers use CRR Models to analyze system congestion and to decide what CRRs to buy and how much to bid and offer.

The Annual and Monthly CRR Network models are posted as a collection of zipped files.

(4) Congestion Revenue Rights Related Content Documents
The documents described below may be found on the CRR MIS site under RELATED CONTENT.
A. CRR Registration/Qualification

To register with ERCOT, an entity must submit the CRR registration application and required materials along with any applicable fees.  The application must be submitted at least 15 days before the first day of participation in the CRR auction process or purchase of CRRs.

See ERCOT Protocol Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders, for more information regarding the registration and qualification of CRR Account Holders.
B. CRR Training Course Materials

CRR Training Course materials may be found on the ERCOT website under Services/Training/Course Catalog/Congestion Revenue Rights/Materials.
13.1.2 CRR Market Participant Forms
A. Standard Form Market Participant Agreement

The Standard Form Market Participant Agreement form, executed between ERCOT and the Market Participant, may be found on the ERCOT website under Services/Registration and Qualification/Key Documents.

B. CRR Account Holder Application

The CRR Account Holder Application Form is used to register as a CRR Account Holder.  The form includes credit qualifications but excludes digital certification.  The CRR Account Holder Application form may be found on the ERCOT website under Services/Registration and Qualification/Congestion Revenue Rights Account Holders.
C. Non-Opt In Entity (NOIE) Allocation Eligibility Form

The NOIE Allocation Eligibility Form is used by NOIEs wishing to participate in PCRR allocations.  The NOIE Allocation Eligibility Form may be found on the ERCOT website under Services/Registration and Qualification/Congestion Revenue Rights Account Holders.
13.1.3 Congestion Revenue Rights Process Overview Diagram
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13.1.4 CRR Help
For questions about CRRs, contact your ERCOT Account Manager.  You may also call the general ERCOT Client Services phone number at (512) 248-3900 or contact the ERCOT CRR Team via email at CRRInfo@ercot.com.
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