DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, May 5, 2011 – 9:30 a.m.
Attendance
Members:

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky, MaryAnne
	EDF Trading
	Alt. Rep. for B. Hellinghausen

	Burke, Tom
	Brazos Electric Power Cooperative 
	Alt. Rep. for H. Lenox

	Clemenhagen, Barbara
	Topaz Power
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Gedrich, Brian
	NextEra Energy Resources
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	Madden, Steve
	StarTex Power
	

	McCann, James
	Brownsville PUB
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	STEC
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd

· Steve Madden to William Lewis

· John Sims to Henry Wood
· Chris Tessler to Keith Emery

Guests:

	Burkhalter, Bob
	ABB
	

	Carlson, Trent
	JP Morgan
	

	Coleman, Katie
	TIEC
	

	Crozier, Richard
	Brownsville
	

	Daniels, Howard
	CNP
	

	Donohoo, Ken
	Oncor
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lee, Jim
	Direct Energy
	

	Matlock, Michael
	Gexa Energy
	

	McKeever, Deborah
	Oncor
	

	Owens, Frank
	TMPA
	

	Patrick, Kyle
	Reliant
	

	Peck, Bob
	EnerNOC
	

	Pulis, Brenda
	Oncor
	

	Reid, Walter
	Wind Coalition
	

	Rowe, Evan
	PUCT
	

	Schwarz, Brad
	ECRNA
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	LCRA
	

	Smith, Mark
	ERCOT Steel Mills
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	DBET
	

	Whitworth, Doug
	PUCT Staff
	

	Williams, Blake
	CPS Energy
	


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Cleary, Mike
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Ragsdale, Kenneth
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

TAC Chair Brad Jones called the meeting to order at 9:32 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update (see Key Documents)

TAC Action Items from February 2, 2011 Energy Emergency Alert (EEA) Event

Kenan Ögelman presented a synopsis of ERCOT Board recommendations related to the February 2, 2011 EEA event, and offered that the most of the items may be addressed via customary stakeholder processes.  

Regarding Seasonal Assessments – Recommendation 1A

Market Participants debated whether the item would best be discussed by the Regional Planning Group (PRG), the Reliability and Operations Subcommittee (ROS), or by RPG and ROS jointly.  Market Participants discussed that RPG is largely an ERCOT function; that the seasonal assessment will be performed by ERCOT Staff, and that stakeholders should review the assessment for potential improvements.  Mr. B. Jones suggested that Recommendation 1A be referred to ROS, and that ROS build a process to review the seasonal assessment developed by ERCOT Staff; there were no objections. 
Regarding Seasonal Assessments – Recommendation 1B
Mr. B. Jones noted that the ERCOT Board has requested a review of the fuel oil policy, that ERCOT Staff is performing the review, and that Market Participants should be available to provide any assistance to ERCOT Staff.  Mr. B. Jones suggested that ERCOT Staff present results of the review to ROS, the Wholesale Market Subcommittee (WMS) and TAC; there were no objections.

Regarding Operational Communications – Recommendation 2B

Mike Cleary offered that ERCOT Staff is developing a Nodal Protocol Revision Request (NPRR) to address the issue, and that the item would be vetted through the customary stakeholder processes.  
Regarding Further Technical Investigation 

Mr. B. Jones offered that the issue is already being addressed by ROS; Mr. Ögelman agreed and suggested that WMS might also provide input.  Mr. B. Jones requested that ROS and WMS take up the recommendation and provide responses to TAC.
Regarding Load Shedding 
Market Participants expressed concern that the particular issues regarding types of Loads for curtailment or length of curtailments are proper issues for consideration by the ERCOT Board or any Market Participant group, or within the jurisdiction of ERCOT; and that such issues are solely before the Public Utility Commission of Texas (PUCT).  Mr. Br. Jones offered to relate Market Participant concerns to the ERCOT Board that this issue is for the PUCT; there were no objections.
Regarding Other Operational Issues
Henry Wood noted that issues addressed by Recommendations 6A-6D are seasonal; and that all related recommendations brought forward by WMS should also be vetted for reliability issues.

Recommendation 6A

Regarding spinning reserves, Mr. Ögelman suggested that ROS consider issues related to reliability and quantity, and that WMS consider pricing and new or existing service; there were no objections. 
Recommendation 6B

Mr. B. Jones suggested that WMS review the recently-filed NPRR365, Change in Resource Outage Approvals from Eight to 90 Days, and provide comment to the Protocol Revision Subcommittee (PRS); there were no objections.

Recommendation 6C

Mr. B. Jones suggested that both ROS and WMS take up the issue of Responsive Reserve (RRS) distribution around the system; there were no objections.
Recommendation 6D

Mr. B. Jones noted that ERCOT Staff would soon file an NPRR regarding Black Start issues and suggested that ROS consider the item; there were no objections.

Approval of Draft TAC Meeting Minutes (see Key Documents)
April 7, 2011
Brian Gedrich moved to approve the April 7, 2011 TAC meeting minutes as posted.  Clayton Greer seconded the motion.  The motion carried unanimously.  
PRS Report (see Key Documents)

Sandy Morris presented revision requests for TAC consideration.
NPRR311, Correction of Wind Adjust Formula to Account for Daylight Savings Time

NPRR317, Clarification of Entity Responsible for Hydro Responsive Testing

NPRR318, Alignment of Nodal Registration Requirements with Current Registration Process

William Lewis moved to recommend approval of NPRR311, NPRR317, and NPRR318 as recommended by PRS in the respective 4/21/11 PRS Reports.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR264, Clarification of Nodal Protocol Requirements for Generators With Multiple Points of Interconnection

Mr. Greer moved to recommend approval of NPRR264 as recommended by PRS in the 4/21/11 PRS Report.  Mr. Lewis seconded the motion.  The motion carried unanimously.

NPRR326, Adjust the Calculation of the Real-Time Settlement Point Price for a Resource Node

Bob Wittmeyer moved to recommend approval of NPR326 as recommended by PRS in the 4/21/11 PRS Report.  Mr. Greer noted that only the Settlement Point Price (SPP) is published, and not the price the Resource will be settled on, and that additional data might be needed to do shadow settlements.  Mr. Zimmerman seconded the motion.  The motion carried unanimously.
NPRR330, Change in Frequency of Five Protocol Required Audits from Annual to Periodic

Market Participants discussed that periodic is defined as at least once every three years; and that the title of NPPRR330 should be changed from five to four to reflect the number of audits addressed in the revised language.  
Jennifer Bevill moved to recommend approval of NPRR330 as recommended by PRS in the 4/21/11 PRS Report and as revised by TAC.  Mr. Lewis seconded the motion.  The motion carried unanimously.
NPRR350, Change to the Security Classification of the System Ancillary Service Capacity Monitor Dashboard – Urgent

Mr. Ögelman noted that NPRR350 is related to System Change Request (SCR) 764, Public Access to Select MIS Dashboards – Urgent, and suggested that the items be assigned similar ranks in order to be grouped closely on the Project Priority List (PPL).
Tom Burke moved to recommend approval of NPRR350 as recommended by PRS in the 4/21/11 PRS Report with a recommended priority of Critical and a rank of 9.22.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR352, Real-Time HSL Telemetry for WGRs – Urgent
Randa Stephenson expressed concern for over-deployment of regulation if Qualified Scheduling Entities (QSEs) submit a Wind-powered Generation Resource’s (WGR’s) Real-Time production potential as its output capability, and requested that the Real-Time HSL telemetry for WGRs be monitored.  John Dumas opined that NPRR352 is an improvement over the current process and improve reliability.  Mr. Greer requested that ERCOT Staff report to WMS via the QSE Managers Working Group (QMWG) as to the efficacy of NPRR352.
Mr. Greer moved to recommend approval of NPRR352 as recommended by PRS in the 4/21/11 PRS Report.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

Revision to List of Other Binding Documents

Kristi Hobbs reminded Market Participants that ERCOT is required to maintain a list of Other Binding Documents, and recommended the removal of the Competitive Metering Guide and the Generation Asset Aggregation Application Form from the list.

Mr. Greer moved to remove the Competitive Metering Guide and the Generation Asset Aggregation Application form from the Other Binding Documents list.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

Revisions to PRS Procedures
Mr. Greer moved to approve the revised PRS Procedures as recommended by PRS.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

Revision Requests Tabled at TAC 
Nodal Operating Guide Revision Request (NOGRR) 052, Conductor/Transformer Facility Rating
Ms. Hobbs noted that NPRR324, Conductor/Transformer Transmission Facility Rating, the companion NPRR to NOGRR052, is schedule to be considered at the June 2, 2011 TAC meeting suggested that NOGRR052 remain tabled; there were no objections.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kyle Patrick provided a brief RMS update and presented a revision request for TAC consideration.
Retail Market Guide (RMGRR) 097, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs 
Mr. Bivens moved to recommend approval of RMGRR097 as recommended by RMS in the 4/20/11 RMS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.

ROS Report (see Key Documents)

Ken Donohoo presented revision requests for TAC consideration.
Nodal Operating Guide Revision Request (NOGRR) 056, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs
John Houston moved to approve NOGRR056 as recommended by ROS in the 4/11/11 ROS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 006, New Planning Guide Section 6.5, Annual Load Data Request 
Ms. Hobbs recommended administrative revisions to acronyms.  Mr. Donohoo noted that the annual load data requests have been done for some time, but that the procedure is now being placed in the Planning Guide.  Katie Coleman expressed concern for the requirement that the owner of a Private Use Network provide Load data, noting that they do not have a legal relationship with ERCOT, and requested more time to determine the correct registered Entity for the requirement. 
Bill Smith moved to table PGRR006 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.

Mr. Greer requested that TIEC comments be made available in time for the June 2, 2011 TAC meeting.

PGRR007, New Planning Guide Section 6, Data/Modeling and 6.4, TPIT Report and Data Requirements
Mr. Wood moved to recommend approval of PGRR007 as recommended by ROS in the 4/11/11 ROS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Debbie McKeever provided a brief COPS update.  
Approval of COPS Vice Chair – Harika Basaran, Austin Energy 

Mr. Greer moved to endorse Ms. Basaran as COPS Vice Chair.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

Commercial Operations Market Guide Revision Request (COPMGRR) 025, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs 
Mr. Greer moved to approve COPMGRR025 as recommended by COPS in the 4/12/11 COPS Report.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

Settlement System Upgrade
Ms. McKeever noted Market Participants’ initial concerns with the scope of the project to replace proprietary code in the Lodestar system, and that increased reporting by ERCOT Staff has eased concerns.
Review of Independent Market Monitor (IMM) February 2, 2011 EEA Report to PUCT
Dan Jones noted that the IMM was directed by the PUCT to investigate Market Participant conduct during the February 2, 2011 EEA event, and that the Texas Reliability Entity (Texas RE) is developing a separate report regarding compliance.  Mr. D. Jones encouraged Market Participants to review the IMM report to the PUCT, particularly the market design principles at the end of the report.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Eric Goff reviewed highlights of recent WMS meetings and presented voting items for TAC consideration.
SCR764
ERCOT Staff presented the Cost Benefit Analysis for SCR764.  Market Participants discussed the difficulty of quantifying the benefits of providing public access to information that is currently available only to Digital Certificate holders; that savings will be realized in the reduced administration of Digital Certificates; that as ERCOT is experiencing report download activity in the millions, there is high value in the ability to scrape data that should to be articulated; and that the access improves transparency to the market, particularly for parties, such as residential consumers, that cannot acquire a Digital Certificate.  
Market Participants also discussed the extensive efforts of Transmission Service Providers (TSPs) to quantify benefits associated with SCR760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models; that SCR764 will have a more difficult hearing before the ERCOT Board without similarly rigorous efforts to demonstrate benefits; that a qualitative Cost Benefit Analysis should not be applied selectively; and that a cost threshold is being considered below which a Cost Benefit Analysis would not be developed but that stakeholders would still consider an item’s priority and rank.
Mr. Burke moved to recommend approval of SCR764 as recommended by PRS in the 4/21/11 PRS Report.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Valley Import – Proposed New Maximum Shadow Price
Mr. B. Jones yielded the chair to Mr. Ögelman.  Mr. Ögelman recommended that all presentations be given before the beginning of discussion; there were no objections.  Mr. Goff presented the WMS recommendation for the Valley Import Constraint, noting that the IMM had suggested minor modifications to the WMS recommendation in its April 27, 2011 letter.  Mr. Dumas presented ERCOT’s recommendation to establish an appropriate Shadow Price for the Valley Import limit.

Market Participants discussed the current planning process and that the ERCOT Board has requested TAC to review planning criteria; the back-cast methodology to determine congestion costs in ERCOT’s proposal; impacts of outages and congestion on consumer prices; and how constraints beyond the Valley Import might be addressed in the planning process to mitigate consumer price impacts.  Mr. B. Jones expressed concern that a consistent methodology for application across regions should be developed, as should a process to identify areas during the planning process that need resolution.  

Market Participants discussed that the Valley Import limit has been an issue in the past; that transmission projects have had to be cancelled to avoid exceeding its limits; that clearances in Summer 2011 will be taken at night to try to resolve the issue; and that planning criteria should be considered in conjunction with how ERCOT operates.

Barbara Clemenhagen moved to recommend acceptance of the WMS recommendation as modified by the IMM letter; and that the WMS recommendation as modified by the IMM letter would sunset upon development of a holistic approach.  Read Comstock seconded the motion.  Mr. B. Jones expressed concern that the WMS proposal addresses a single constraint and is not designed to be broadly applicable.  Some Market Participants expressed concern for market uncertainty.  The motion failed on roll call vote.  (Please see ballot posted with Key Documents.)
Mr. Wood moved to recommend acceptance of ERCOT’s recommendation for a Shadow Price for the Valley Import limit; to recommend that processes be developed to address similar unmanageable constraints; to recommend that a process be developed to address the gap between operations and planning processes to identify such constraints; and that the ERCOT recommendation be sunset upon the development of the holistic solution and processes.  Mr. Houston seconded the motion.  The motion carried via roll call vote.  (Please see ballot posted with Key Documents.)
Market Participants discussed whether the required processes could be developed in time for the June 2, 2011 TAC meeting; that Market Notices would be sent regarding the effective date or the processes, as determined by the ERCOT Board; and that the effective date might be important to the Balance of Year Congestion Revenue Right (CRR) Auction.  Market Participants expressed concern that an interim solution increases market uncertainty and poses risks; and a process that is not widely applicable also increases market uncertainty and poses risks.
Balance of Year Auction

It was discussed that the pre-allocation process was delayed due to the model posting requirement; that it is not ERCOT Staff’s intent to delay all elements of the auction; and that the timeline will be met for settlement to begin in July.  
ERCOT Operations, Planning, and IT Report (see Key Documents)
Update on Commodity Futures Trading Commission (CFTC) Issue

ERCOT Staff reported recent meetings between representatives of ERCOT, other Independent System Operator (ISO)/Regional Transmission Organizations (RTOs) and the CFTC regarding terms of a proposed exemption from the Dodd-Frank Act; that a statutory standard for exemption is a “public interest” test; that CFTC Staff view risk management capability of ISOs and Market Participants as a key issue; and that the CFTC is not comfortable with certification alone to demonstrate capabilities.  ERCOT Staff noted that dialogue would continue in the coming weeks to further explain how the ERCOT market has effectively mitigated risk.
It was discussed that any exemptions obtained would not exempt Market Participants from CFTC oversight regarding fraud and manipulation; that the CFTC is looking to monitor the ERCOT market without developing its own monitoring system; that there is not currently a standard to demonstrate risk management capabilities, though review is being given to similar standards adopted in other contexts; and that ERCOT Staff will bring materials related to the exemption petition forward to upcoming cycles of stakeholder meetings.  

Market Participants expressed concern for double and triple jeopardy; for thorough vetting of issues and potential Nodal Protocol revisions related to the exemption petition and risk management capability standards; and communication and feedback processes.  Market Participants suggested that all stakeholders be engaged as early as possible, and that actions taken in other markets be used as frameworks to begin various discussions.  ERCOT Staff noted that due to the proposed timeline, stakeholders may be requested to give some issues rapid review; that ERCOT Staff will likely not propose changes beyond what is minimally required for the exemption; and that failure to achieve exemption would result in daily reporting requirements should the ERCOT market be declared a major swap organization. 
Deployment of Non-Spinning Reserve (Non-Spin) in Houston
Mr. Dumas reviewed recent deployment of Non-Spin in Houston.

Other Business (see Key Documents)
2011 TAC Goals

Mr. B. Jones presented proposed 2011 TAC goals for consideration at the June 2, 2011 TAC meeting:

1. Facilitate stakeholder engagement in the ERCOT nodal market stabilization efforts. 
2. Complete a review of the ERCOT Planning Guides regarding both economic and reliability planning processes to ensure proper alignment between planning and operational realities.
3. Assist the ERCOT Board in the evaluation of market and reliability improvements recommended following the February 2nd cold weather event.
4. Develop Protocol revisions to support improvements to the nodal market design, such as SCED look ahead.
5. Monitor the progress of planning go-live and associated system changes.
6. Continue to support market enhancements necessary for utilizing AMS meters in settlement and retail processes.

Adjournment
Mr. B. Jones adjourned the May 5, 2011 meeting at 2:55 p.m.
�Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/05/20110505-TAC" �http://www.ercot.com/calendar/2011/05/20110505-TAC� 
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