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Attendance

	Independent Retail Electric Providers
	Peter J. Karculias  – Cirro Group Inc.
Tom Burke – ACES Power



	Independent Power Marketers
	Mark Holler – Tenaska Power Services co.


	Independent Generators
	Arleen Spangler- NRG Texas LLC

Morgan Davies – Calpine Corp.



	Investor Owned Utilities
	Don Blackburn – Luminant Generation Company LLC
Tim Coffing – Luminant Generation Company LLC
Trish Egan - Luminant Generation Company LLC


	Municipals
	Tamila Nikazm – Austin Energy

Josephine Wan – Austin Energy
Don Daugherty – City of Garland

Lee Starr – Bryan Texas Utilities (BTU)

Domingo Villarreal  – CPS Energy
Simon Castillo – CPS Energy


	Cooperatives
	Roger Stewart – Lower Colorado River Authority 
Loretto Martin  – Lower Colorado River Authority



	Others


	Seth Cochran 

Richard Gutierrez – NASDAQ OMX

Phil Gootee – NASDAQ OMX
Clayton Greer

Eric Goff 
Shams Siddiqi

Randy Baker

Trent Carlson

Steve Madden



	ERCOT Staff
	Cheryl Yager

Vanessa Spells
Rizaldy Zapanta

Suresh Pabbisetty

Bill Magness

Chad Seely


Arleen Spangler called the meeting to order at 9:00 am.
Approval of Minutes of March 30, 2011 Meeting
Lee Starr submitted a motion to approve the Meeting Minutes for March 30, 2011.  Ms. Spangler seconded the motion.  Motion passed.

Review PRRs/NPRRs 

The group discussed the following PRRs/NPRRs and agreed there were no credit implications:

NPRR 314
Requirement to Post Generation Resources Temporal Constraints
NPRR 319
Required Documentation to Recover Fuel Costs for RUC Deployments
NPRR 321
Allow Change to Energy Offer Curve MW Amounts in the Adjustment Period for Qualifying Facilities
NPRR 324
Conductor/Transformer Transmission Facility Rating
NPRR 328
Conductor/Transformer Transmission Facility Rating
NPRR 332
Revise QSGR Processes for COP Reporting of QSGR Assigned Off-Line Non-Spin and Application of Emergency Operations Settlement
NPRR 333
Removal of Redundant Reporting Requirement Related to Equipment Ratings
NPRR 337
Correct Section Reference in Section 1.3.1.1 Pertaining To Protected Information of DC Ties
NPRR 338
Modifications to Support Revenue Neutrality
NPRR 344
Define RMR Fuel Adder
NPRR 346
Removal of Redundant Posting Requirement Related to Electrical Bus Changes
Mr. Starr submitted a motion that there are no credit implications on the above. Loretto Martin seconded the motion.  Motion passed. 

NPRR 347 Counter-Party Invoice and Single Daily Settlement Invoice  
Cheryl Yager discussed the highlights of NPRR 347 including the changes to protocol sections relating to Credit.  She noted that 1) SEWG completed their review and filed comments that removed the single CP invoice concept, 2) the NPRR with the SEWG comments had been approved at PRS and 3) Luminant had also recently filed comments.   Ms. Spangler inquired whether the CP has flexibility to opt for a single CP invoice or not.   Ms. Yager replied that she didn’t think so but would confirm this with ERCOT Settlements.
Trish Egan discussed Luminant’s proposed changes to credit calculations that broadened the application of the minimum collateral exposure requirement.  Ms. Yager said that ERCOT is agreeable to Luminant’s basic concept of broadening the use of a minimum requirement but ERCOT hasn’t had time to review the specific changes proposed and will need to complete their review.  
Members of the group commented that it may be appropriate to use the actual forced outage history as one component of the minimum calculation for a generator rather than the 20% designated.  Ms. Yager noted that, at least in ERCOT’s minimum calculation, the 20% of activity was to provide some level of collateral for any generator activity in real time, whether from a forced outage or voluntary activity. 
Eric Goff said that he is not inclined to endorse this NPRR at this point given the limited time that the group had to review Luminant’s comments on the NPRR.
Ms. Egan agreed to prepare illustrative examples using the proposed calculations.  If needed, a separate meeting will be held before the regular monthly meeting schedule to discuss the minimum collateral calculations.
Morgan Davies submitted a motion to recommend that PRS table this NPRR for one month so that CWG can review the impact on credit.  Tamila Nikazm seconded the motion.  Motion passed.
Forward Risk
Ms. Yager pointed out that Luminant’s comments to the NPRR also takes out the two-day cure period on collateral calls while providing ERCOT with the discretion to extend the cure period until the fourth bank business day from the day the call was sent.  Eliminating the required cure period reduces the market’s exposure when a default occurs while providing ERCOT with the flexibility to extend the cure period if needed.  Ms. Yager noted that, given the significant ramifications when an entity defaults (e.g. Mass Transition) and the market’s desire for predictability, it might be preferable to keep at least a one day cure period but that further review was needed.  
Ms. Yager also pointed out that Luminant proposed excluding some activity from the DALE calculation and noted that, on an initial read, this might be problematic for ERCOT to do.  
Additionally, Ms. Yager provided an update on CWG’s recommendation in March to reduce the Mass Transition timeline by one day in conjunction with Tex Set changes in process.  After further investigation internally, she noted that changing the timeline required a PUCT rule change as well as an ERCOT Protocol change.  With this information, the CWG recommendation was not acted on. 
DAM Collateral Parameters Process document
Ms. Yager presented the proposed changes to DAM collateral parameters.
Steve Madden expressed concern around ERCOT’s latitude to adjust DAM parameters noting that Counter-Parties needed to predict collateral requirements.  Ms. Yager reminded the group that notices are sent out whenever ERCOT makes changes to ensure Counter-Parties have the relevant information. Mr. Madden explained that market participants should bear the responsibility of planning for events, understanding what the collateral requirements may be.
Mr. Coffing pointed out that with the changes approved in NPRR 323 for the DAM, the impact of the “u”th percentile would be lessened.
The group agreed to further discuss the proposed changes in the next meeting.
Feedback from F&A Meeting and NPRR 323 Progress Report
Ms. Yager reported that progress on NPRR 323 remains within the targeted timeframe but no significant developments have occurred.
ERCOT Abacus Update

Vanessa Spells provided an update on the Abacus default.  The total short paid amount is estimated at $731,419.61.  The estimated uplifted amounts per entity have been included in the TPE calculation.
ERCOT Legal Update

Chad Seely presented to the group the proposed redline changes to the standard form Guarantee and Letter of Credit (LOC) documents.  Ms. Spangler recommended that members discuss the changes with their respective counsels and discuss their opinion in a separate meeting with ERCOT Legal.
CFTC Update

Bill Magness provided an update on the Dodd-Frank Act and the proposed exemption from CFTC requirements.  He noted that all ISOs/RTOs will be working through the process to get an exemption and that the exemption is not expected to address whether the CFTC has jurisdiction over particular ISO/RTO products.
He underscored that it is probable that the CFTC exemption may be subject to some restrictions or conditions or may require certain changes to be made within specified timelines.  
Mr. Magness reported the highlights of ERCOT’s and other ISOs’ meeting with the CFTC Chairman and senior staff.  CFTC staff identified key issues which include meeting the public interest standard as well as meeting the requirements in FERC Order 741.  In particular, CFTC expressed concern over the risk management capability requirement and felt that a certification from market participant may not be sufficient.  Some members suggested considering adopting a REP certification standard.
Mr. Magness also discussed the next steps to be taken and indicated that pursuing the exemption appears to be the only viable alternative as not doing so would bring ERCOT under CFTC regulation.  
CFTC provided a tight timeline with the target date for submitting exemption applications set on June 20 based on a target exemption order date of October 31.
CRR Auction
Trish Egan presented Luminant’s proposed NPRR adopting a multi-month rolling CRR auction to replace the annual auction along with corresponding changes to collateral requirements.  Don Blackburn said that the proposal is similar to PJM’s quarterly auction process.   It provides forward price discovery and delays the second year annual strip until more historical prices are available and ERCOT has more operating experience.
Since the NPRR had been recently filed, the group agreed to discuss this proposal further in the next meeting.  
The meeting was adjourned at 2:30 pm.
