PRS Report

	NPRR Number
	367
	NPRR Title
	Shaping of PTP Options Taken to Real-Time to Match Forecasted Load

	Timeline
	Urgent
	Action
	Tabled

	Date of Decision
	May 19, 2011

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section Requiring Revision
	4.4.5.1, CRR Offer Criteria

	Revision Description
	This Nodal Protocol Revision Request (NPRR) requires an Entity taking Point-to-Point (PTP) Options to Real-Time to shape the volume of the instruments to follow its Load forecast.

	Reason for Revision
	This provision will allow the Non-Opt-In Entity (NOIE) to take only the PTP Options it needs to Real-Time.

	Overall Market Benefit
	Less modeling complications as fewer PTP Options are taken to Real-Time.  This NPRR will allow more capacity to be available for modeling.  More accurate convergence between the Real-Time Market (RTM) and Day-Ahead Market (DAM).

	Overall Market Impact
	More efficient linkage between the RTM and DAM.

	Consumer Impact
	A more efficient convergence should create a better Nodal Market for consumers.

	Credit Impacts
	To be determined.

	Procedural History
	· On 5/12/11, NPRR367 was posted.
· On 5/18/11, the motion to grant NPRR367 Urgent status passed via PRS e-mail vote.

· On 5/18/11, ERCOT comments were posted.

· On 5/19/11, PRS considered NPRR367.

	PRS Decision 
	On 5/19/11, PRS unanimously voted to table NPRR367.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 5/19/11, the sponsor of NPRR367 recommended that it be tabled pending the outcome of NPRR322, Real-Time PTP Option Modeling, and stated that if NPRR322 passes, NPRR367 will likely be withdrawn.


	Quantitative Impacts and Benefits

	Assumptions
	1
	NOIEs would have to monitor and shape their PTP Options going to Real-Time.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	NOIE will have to spend extra time to match its PTP Options going to Real-Time to its Load forecast.
	N/A
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	More Day-Ahead capacity on ERCOT Transmission Grid during off-peak hours.
	Unknown.

	
	2
	More transmission capacity would imply dispatch and pricing in Day-Ahead that is closer to the Real-Time dispatch and pricing.
	Unknown.
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	Additional Qualitative Information
	1
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	Other Comments
	1
	This NPRR would place an obligation on the NOIE; no system changes are required.  A systematic solution could be implemented at a later date.
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	Sponsor

	Name
	Kenan Ögelman

	E-mail Address
	kogelman@cpsenergy.com

	Company
	CPS Energy

	Phone Number
	(512) 542-7594

	Cell Number
	(512) 423-3570

	Market Segment
	Municipally Owned Utility (MOU)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	(512) 248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 051811
	Proposed revisions to clarify that although ERCOT’s systems will continue to support validation of the 110% of NOIE peak Load forecast, ERCOT will not be able to receive or validate the proposed expected hourly NOIE Load forecast and enforce the resulting 125% value.


	Proposed Protocol Language Revision


4.4.5.1
CRR Offer Criteria

(1)
A CRR offer must include the following:

(a)
The name of the CRR Account Holder that owns the CRRs being offered;

(b)
The unique identifier for each CRR being offered, which includes the single type of CRR being offered;

(c)
The source Settlement Point and the sink Settlement Point for the CRR or block of CRRs being offered;

(d)
The first hour and the last hour for which the CRR or block of CRRs is being offered;

(e)
The quantity of CRRs in MW for which the Minimum Reservation Price is effective; 

(f)
A dollars per MW per hour for the Minimum Reservation Price; and

(g)
For PTP Options that an NOIE has designated for Real-Time Settlement, the NOIE hourly Load forecast for the Operating Day.

(2)
The CRR Account Holder for whom the CRR offer is being submitted must be shown as the owner in the ERCOT CRR registration system of the CRRs being offered.

(3)
If the CRR offer is for more than one CRR (which is 1 MW for one hour), the CRR offer must have the following characteristics:

(a)
All CRRs must be of the same type;

(b)
All CRRs must have the same source and sink Settlement Points, and 

(c)
A block CRR offer must have the same number of CRRs offered in each hour; and

(d) 
A block CRR offer must have contiguous hours for the CRRs offered.

(4)
For each NOIE that designated PTP Options or PTP Options with Refund for Real-Time Settlement, the designation of such CRRs to be settled in Real-Time may not exceed the lesser of: 

(a)
110% of that NOIE’s peak Load forecast; or

(b)
125% of the NOIE’s hourly Load forecast. 
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