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	Comments


ERCOT finds that the change requested in this Nodal Protocol Revision Request (NPRR) will result in significant inconsistencies in the treatment of Point-to-Point (PTP) Options in the Congestion Revenue Right (CRR) Auctions, the Day-Ahead Market (DAM) Simultaneous Feasibility Test (SFT), and the DAM optimization and if pursued will necessitate extensive changes in the ERCOT market structure.  Additionally, the market has demonstrated its capability to price the effects created by the treatment of Non-Opt-In Entity (NOIE) CRR offers in the DAM (see the discussion below) within the existing market structure.  Therefore, ERCOT opposes the proposed change and respectfully suggests that the NPRR be withdrawn or, failing this, that PRS reject NPRR322. 
The ERCOT market already has the tools necessary to produce the desired result, described in NPRR322, in the DAM.  A prominent example of Market Participant bid/offer behavior related to changes in network capacity usage in the DAM related to a CRR offer not struck in the DAM occurred on Operating Days 01-22-11 and 01-23-11.
On OD 01-22-11, ERCOT began monitoring a contingency in the DAM that resulted in a price impact on constraints affected by a CRR offer.  This action by ERCOT, for example during hour 8, resulted in the binding constraint for contingency case SMOOPEA8 overloaded element PEARSALL_69_4 (transformer 138/69kV with a 50 MW limit) binding with a $2,563.14 Shadow Price.  The binding constraint’s high Shadow Price affected the following Settlement Point Prices:
	Hour
	Settlement Point
	LMP ($/MWh) 
	Bought(MWh) 
	Sold(MWh) 

	8
	PEAR_PEARS_1
	$1,428.58
	0
	0

	8
	PEAR_PEARS_2
	$1,428.58
	0
	9

	8
	PEAR_PEARS_3
	$1,428.58
	0
	0

	8
	PEARSA_1_6
	$ -566.99
	0
	34.1

	8
	PEARSA_7_12
	$ -566.99
	0
	34.1

	8
	PEARSA_13_18
	$ -566.99
	0
	34.1

	8
	PEARSA_19_24
	$ -566.99
	0
	34.1


On the following OD 01-23-11 at hour 8, the following PTP Obligation bid was awarded in the DAM:
	SRCSP
	SNKSP
	HR
	SCHMW
	Type

	PEAR_PEARS_1
	PEARSA_1_6
	8
	3.629
	PTPOBL


ERCOT’s continued monitoring of this constraint and observed that the awarded PTP Obligation, during hour 8, resulted in the same binding constraint for contingency case SMOOPEA8 for overload of PEARSALL_69_4 but at a much lower $128.26 Shadow Price with the following effect on the same Settlement Point Prices shown above:
	Hour
	Settlement Point
	LMP ($/MWh) 
	Bought(MWh) 
	Sold(MWh) 

	8
	PEAR_PEARS_1
	$113.87
	0
	3.63

	8
	PEAR_PEARS_2
	$113.87
	0
	12

	8
	PEAR_PEARS_3
	$113.87
	0
	12

	8
	PEARSA_1_6
	$13.88
	3.63
	34.1

	8
	PEARSA_7_12
	$13.88
	0
	34.1

	8
	PEARSA_13_18
	$13.88
	0
	34.1

	8
	PEARSA_19_24
	$13.88
	0
	34.1


The counter-flow provided by the PTP Obligation bid awarded on 01-23-11 supplied counter-flow to the CRR offer, without the need for changing the treatment of CRR offers in the DAM as described in NPRR322.
	Revised Proposed Protocol Language


None.
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