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	Comments


ERCOT submits these comments in response to the 5/10/11 J Aron comments and the 5/11/11 Calpine comments.  ERCOT disagrees with the additional requirement that on the following Business Day a report shall be created rationalizing every constraint that was not activated in the Network Security Analysis (NSA) for use in Security-Constrained Economic Dispatch (SCED).  This requirement would require a significant increase in the workload of the control room staff for little benefit.  ERCOT Staff discussed at the April 28, 2011 Congestion Management Working Group (CMWG) that such a requirement would place significant burden on the control room staff, and that the reasons for electing not to activate a constraint in NSA for use in SCED can be quite varied, including Planned or Forced Outages, Special Protection Systems (SPS) or Remedial Action Plan (RAP) activation under contingency, electrically similar constraints, and elements in series with each other.  All of this information is already available through various Market Information System (MIS) postings pursuant to other Nodal Protocol requirements, and the control room staff’s procedures are also posted on the ERCOT website.

Also discussed during the April 28th CMWG meeting was the concern that during Summer Peak conditions, the list of constraints in NSA can be exhaustive, on the order of 100 unique overloads or more.  Additionally during system emergencies and severe weather events, this requirement would add a large administrative burden to operators who are already busy in managing the grid.  This makes the reporting voluminous during most conditions, when the focus of the control room staff should be ensuring reliability, potentially leading to a decrease in grid operator situational awareness and potential North American Electric Reliability Corporation (NERC) Reliability Standards requirements violations. 
Additionally, this language places continual and unnecessary requirements for ERCOT to explain generic or interface constraints built for situational awareness to the market.  It also requires rationalization of constraints that are not overloaded (either base case or post-contingency) but present in NSA, which ERCOT does not believe is necessary.

Also, while ERCOT does not object to the additional requirement of posting pre-contingency flow, this information is not currently being provided in the existing reports, and as such if this language is approved, the Impact Analysis will need to be revised.

	Proposed Protocol Language Revision


6.5.7.1.11
Transmission Network and Power Balance Constraint Management

(1)
ERCOT may not allow any constraint (contingency and limiting Transmission Element pair) identified by NSA to be activated in SCED until it has verified that the contingency definition in NSA associated with the constraint is accurate and appropriate given the current operating state of the ERCOT Transmission Grid.  ERCOT shall continuously post to the MIS Secure Area all constraint contingencies in the NSA.  ERCOT shall provide relevant constraint information, including, but not limited to, the contingency name as provided in the standard contingency list, whether or not the constraint is active in SCED, the overloaded Transmission Element name, the rating of the overloaded Transmission Element including Generic Transmission Limits (GTLs), and pre-contingency or post-contingency flow.  
(2)
ERCOT shall establish a maximum Shadow Price for each network constraint as part of the definition of contingencies.  The cost calculated by SCED to resolve an additional MW of congestion on the network constraint is limited to the maximum Shadow Price for the network constraint.  

(3)
ERCOT shall establish a maximum Shadow Price for the power balance constraint.  The cost calculated by SCED to resolve either the addition or reduction of one MW of dispatched generation on the power balance constraint is limited to the maximum Shadow Price for the power balance constraint.  

(4)
ERCOT shall determine the methodology for setting maximum Shadow Prices for network constraints and for the power balance constraint.  Following review and recommendation by TAC, the ERCOT Board shall review the recommendation and approve a final methodology.

(5)
The process for setting the maximum Shadow Prices as described above shall require ERCOT to obtain ERCOT Board approval of the values assigned to these caps along with the effective date for application of the cap.  Within two Business Days following approval by the ERCOT Board, ERCOT shall post the Shadow Price caps and effective dates on the MIS Public Area.
(6)
When ERCOT identifies a binding network constraint on a repeated basis ERCOT shall have procedures established to contact the appropriate TSP and validate the accuracy of the Network Operations Model according to paragraph (5) of Section 3.10.4, ERCOT Responsibilities. 

(7)
If ERCOT determines that rating(s) in the Network Operations Model or configuration of the Transmission Facilities are not correct, then the TSP will provide the appropriate data submittals to ERCOT to correct the problem upon notification by ERCOT.
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