From: Wholesale Market Subcommittee [WMS@LISTS.ERCOT.COM] on behalf of Greer, Clayton [Clayton.Greer@MORGANSTANLEY.COM]

Sent: Thursday, April 14, 2011 6:31 PM

To: WMS and Others

Subject: What's the problem here? Vol. 4 NYISO

The NYISO website appears to be down so I can't reference the document. This is what I'm told about how the market works:

NYISO Transmission Congestion Contracts (TCCs) Holding Requirements

· The NYISO tariff provides that the holding requirement for TCCs is the greater of two calculations; A and B

· Part A

o This calculation is designed to ensure that the Market Participant awarded the TCC has posted sufficient credit to cover payments due during the term of the TCC.

§ The holding requirement is based on a probability curve that indicates the probability that payments due to the NYISO over the term of a TCC would exceed the credit requirement for the individual TCC

· Annual TCCs use a 5% probability curve

· Six Month and Monthly TCCs use a 3% probability curve

§ The probability curves are derived from TCC path-specific characteristics including the TCC auction price and term.

· Part B

o This calculation determines the projected amount of the TCC holder’s payment obligation to the NYISO, if any, considering the net mark-to-market value of all TCCs in the TCC holder’s portfolio.

o It is calculated as follows:

§ For each point of injection/point of withdrawal combination calculate the average net congestion rents per TCC for the prior 90 days

§ Multiply this result by the remaining life of that TCC

§ The results per TCC are summed for each TCC holder

· Unsecured credit is not allowed to cover a Market Participant’s TCC credit requirement. 

Again NO Adders, NO Multipliers. 
If I can get the website to work I will forward the link to their tariff.

Thanks

Clayton Greer, Vice President 
Morgan Stanley | Commodities 
2000 Westchester Avenue, 1st Floor | Purchase, NY 10577 
Phone: +1 914 225-1564 
Clayton.Greer@morganstanley.com 
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