DRAFT
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 17, 2011 – 9:30 a.m. – 3:30 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	(Via Teleconference)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Comstock, Reed
	Direct Energy
	(Alt. for Mark McMurray)

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Jones, Randy
	PSEG Texas
	(Alt. for Marguerite Wagner)

	Lange, Clif
	South Texas Electric Cooperative
	

	Lovelace, Russell
	Shell Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Varnell, John
	Tenaska Power Services
	(Alt. for Curry Aldridge)


The following proxies were assigned.
· Jennifer Taylor to Reed Comstock

· Chris Brewster to Gary Torrent

Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Barnes, Bill
	J. Aron
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Black, Julie
	PUCT
	Via Teleconference

	Canamar, Jorge
	Hunt Transmission
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Cheng, Xu
	LDH Energy
	Via Teleconference

	De La Rosa, Lewis
	PUCT
	

	Dixit, Kris
	EDF Trading
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Escamilla, Jose
	CPS Energy
	Via Teleconference

	Firestone, Joel
	SBC Global
	Via Teleconference

	Franklin, Cliff
	Westar Energy
	Via Teleconference

	Galvin, Jim
	Luminant
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Glasser, Tompall
	LCRA
	

	Grasso, Tony
	PUCT
	

	Havemann, Steven
	Austin Energy
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	IPR-GDF-SUEZ
	

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jeev, Kumar
	DC Energy
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Long, Mick
	PUCT
	

	Martin, Michael
	OATI
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Minton, Joel
	DTE Energy
	Via Teleconference

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Noah, Heather
	Vitol
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Shah, Harini
	DTE Energy
	Via Teleconference

	Standfield, Hugo
	CPS Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stewart, Roger
	LCRA
	

	Street, G.
	Hunt Oil
	Via Teleconference

	Swann, Mark
	KEP
	Via Teleconference

	Thompson, Bobby
	Luminant
	Via Teleconference

	Trayers, Barry
	Citigroup
	Via Teleconference

	Trevino, Hernan
	
	Via Teleconference

	Troell, Mike
	STEC
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wagner, Marguerite
	PSEG Texas
	Via Teleconference

	Whittington, Pam
	PUCT
	

	Whittle, Brandon
	DB Energy Trading
	

	Wittmeyer, Bob
	
	


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Bauld, Mandy
	Via Teleconference
	

	Boswell, Bill
	Via Teleconference
	

	Bridges, Stacy
	Via Teleconference
	

	Dumas, John
	
	

	Gnanam, Prabhu
	Via Teleconference
	

	Hui, Hailong
	Via Teleconference
	

	Landry, Kelly
	Via Teleconference
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Maggio, Dave
	Via Teleconference
	

	Moorty, Sai
	
	

	Moseley, John
	Via Teleconference
	

	Peljto, Haso
	Via Teleconference
	

	Ragsdale, Ken
	
	

	Shaw, Pamela
	Via Teleconference
	

	Surendran, Resmi
	
	

	Teixeira, Jay
	
	

	Tucker, Carrie
	Via Teleconference
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:40 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Short/Long Term Solution to Variation of Dead Bus Logic and Limiting CRRs for Resource Node-to-Resource Node 
Short-Term Solution

Sai Moorty explained that gaps exist in the heuristic rules for the calculation of Locational Marginal Prices (LMPs) for de-energized Electrical Buses.  He noted that Congestion Revenue Right (CRR) Offers submitted for de-energized Settlement Points are not awarded in the Day Ahead Market (DAM) regardless of the clearing prices and that this results in a payout of Point-to-Point (PTP) Option awards in Real-Time even when there is no congestion.
Mr. Moorty presented a short-term action plan and two options for a long term action plan to resolve the issue.  He noted that the recommended short-term action plan included a draft Nodal Protocol Revision Request (NPRR) that would allow for the substitution of an appropriate LMP that would be predetermined by ERCOT as applicable to a specific Electrical Bus.  Mr. Moorty further noted that the short-term action plan would also provide that in the event either the source or the sink Settlement Point identified in the CRR Offer is de-energized in the base case for a given hour in the  DAM then the PTP Option would be settled in the DAM and not carried to Real-Time.   
Market Participants expressed concern regarding whether ERCOT could implement the changes called for in the short-term solution recommended by ERCOT prior to the June 2011 CRR Auction.  Kenan Ögelman suggested WMS consider recommending ERCOT delay the CRR Auction as necessary and Market Participants discussed the need for input from the Technical Advisory Committee (TAC) regarding the length of the delay.       

Barbara Clemenhagen moved to endorse the ERCOT draft short-term solution NPRR and to recommend the delay of implementation of the balance of the year CRR Auction until TAC instruction.  Randa Stephenson seconded the motion.  The motion carried by roll call vote with nine abstentions from the Municipal, Investor Owned Utility (IOU), Independent Power Marketer (IPM) (3), and Independent Retail Electric Provider (IREP) (4) Market Segments.  (See key documents, http://www.ercot.com/calendar/2011/03/20110317-WMS)        

Long-Term Solution

Mr. Moorty presented two options for a long-term solution to the issue of gaps in the heuristic rules for the calculation of LMPs for de-energized Electrical Buses.  Market Participants discussed the pros and cons of both options.  Mr. Goff directed that this subject be added to the 4/8/2011 WMS agenda and requested ERCOT Staff return to assist in the discussion.    
NPRR320, Minimum PTP Option Bids and CRR Auction Fees

Mr. Goff noted that NPRR320 was remanded to PRS by TAC at its last meeting and that TAC requested that WMS and the Commercial Operations Subcommittee (COPS) provide input.  Bob Wittmeyer explained that the main objectives of NPRR320, as recommended for approval by the Protocol Revision Subcommittee (PRS) on 2/17/11, are to implement a minimum bid price for bids into the CRR Auction, a minimum clearing price, and a bid fee for all MW hours the amount of which would be determined at a later date.  Mr. Wittmeyer further explained that his comments were consistent with NPRR320 with the exception that his comments would remove the bid fee  and would set the minimum bid price at $0.010.       
Market Participants discussed the pros and cons of minimum fees in the ERCOT market, whether such fees would prevent the ERCOT market from exceeding its 200,000 limit on the total number of CRR bids for each CRR Auction, and whether such fees would have negative impacts on participation in the ERCOT market.     

Mr. Wittmeyer moved to endorse NPRR320 as amended by the 3/2/2011 Bob Wittmeyer comments.  Chris Brewster seconded the motion.  The motion carried by roll call vote with six opposing votes from the IREP (1), Independent Generator (2), and IPM (3) Market Segments, and five abstentions from the IREP (1), Independent Generator (2), and IOU (1) Market Segments. (See key documents, http://www.ercot.com/calendar/2011/03/20110317-WMS).          

Generation Resource Energy Deployment Performance (GREDP)
Market Participants discussed the appropriateness of current measures of performance for Generation Resources during an Energy Emergency Alert (EEA) event.  Market Participants discussed the potential for modification of current measures and, in the alternative, a different metric applicable only during an EEA event.  
Ms. Stephenson moved to request ERCOT update WMS and the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) on the status of GREDP investigations, and to direct QMWG to examine alternatives to current GREDP measurement during an EEA.  Mr. Ögelman seconded the motion.  The motion carried unanimously.
Valley Import – Proposed New Max Shadow Price
John Dumas observed that frequently the Valley Import transmission constraint cannot be resolved utilizing all the available Generation Resources.  He noted that the Shadow Price is less than $100 per MWh when the constraint is not violated and that the Load Zone Settlement Point Price ranges from $1,500 to $1,850 per MWh when the constraint is violated.  Mr. Dumas opined that the increased cost of energy largely does not increase participation by Generation Resources that could improve the situation as there are generally no Resources available that could improve the constraint.  
Mr. Dumas proposed that the long term solution should include the development of a transmission network to support the Load in the Valley Import area or the creation of a Load Zone that would encourage demand-side participation that would positively impact the constraint.  As a short-term solution, Mr. Dumas proposed a reduction in the maximum Shadow Price for the Valley Import area to $350 per MWh and to allow the constraint to be managed by Security-Constrained Economic Dispatch (SCED).         
Bill Hellinghausen presented the EDF Trading proposal to resolve the issue.  He proposed that the maximum Shadow Price be reduced immediately to $2,000 per MWh and reduced further to $500 once annual net revenues reach $175,000.  Market Participants discussed the pros and cons of the proposals and expressed concern with any adjustments to the Shadow Price.  

Ms. Clemenhagen moved to advise TAC that WMS has concerns with ERCOT’s proposal to adjust the maximum Shadow Price for the Valley Import Area and to request ERCOT provide further analysis of the EDF Trading proposal.  Randy Jones seconded the motion.  The motion carried with five opposing votes from the Cooperative (2), Municipal (2), and IOU Market Segments, and three abstentions from the Cooperative, Municipal, and IREP Market Segments.                 
Adjourn

Mr. Goff adjourned the meeting at 3:10 p.m.
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