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	Comments


	Overall Market Benefit
	

	Overall Market Impact
	Significant risk of resettlement for unspecified reasons harms the market as a whole.

	Consumer Impact
	


NRG Texas Power and Reliant Energy Retail Services cannot support this NPRR in its current form and urge that ERCOT and stakeholders take additional time to discuss the larger issue at a more measured and thoughtful pace.  While we share the concerns regarding recent issues in the market, granting excessively broad authority to impose “corrective measures” and resettle for outcomes “inconsistent with efficient operations” is not reasonable.  We do, however, commit to working with ERCOT and other stakeholders on this issue.
It should be noted that under existing Protocols, any harmed market participant can file a settlement dispute.  If the dispute is not granted, the participant can engage in the ADR process, and then potentially file an appeal to the Public Utility Commission.  In the ADR process and at the Commission, there are clear processes to fully vet specific issues and disputes with due process, rules of procedure and other clear benefits over the method proposed in this NPRR.  Any changes to the Protocols must be consistent with principles of clear standards, transparency, and a fair review process.
The revisions proposed below are a starting place if ERCOT stakeholders feel it is necessary to take action on this NPRR tomorrow.  They strike the resettlement authority and propose a different standard for the inconsistency notice.  Instead of inconsistency with the “efficient operation of the ERCOT market,” we suggest that the notification standard be an inconsistency with PURA, other laws, the PUCT’s Rules, or the ERCOT Protocols. 
	Revised Proposed Protocol Language


4.1
Introduction 

(1)
The Day-Ahead Market (DAM) is a daily, co-optimized market in the Day-Ahead for Ancillary Service capacity, certain Congestion Revenue Rights (CRRs), and forward financial energy transactions.  

(2)
Participation in the DAM is voluntary, except for Reliability Must Run (RMR) Units, the participation of which is governed by their respective RMR Agreements and Section 4.4.8, RMR Offers. 

(3)
DAM energy settlements use DAM Settlement Point Prices that are calculated for Resource Nodes, Load Zones, and Hubs for a one-hour Settlement Interval using the Locational Marginal Prices (LMPs) from DAM.  In contrast, the Real-Time energy settlements use Real-Time Settlement Point Prices that are calculated for Resource Nodes, Load Zones, and Hubs for a 15-minute Settlement Interval.  

(4)
To the extent Day-Ahead operations produce outcomes inconsistent with the Public Utility Regulatory Act, other laws, the Rules of the Public Utility Commission of Texas (PUCT), or the ERCOT Protocols, ERCOT, after consultation with the Independent Market Monitor (IMM) and PUCT Staff, shall notify all Market Participants of the DAM outcomes that are considered inconsistent.  Once an inconsistent outcome has been identified, ERCOT may advise Market Participants to refrain from taking certain actions until a solution has been implemented.  



6.1
Introduction

(1)
This Section addresses the following components: the Adjustment Period and Real-Time Operations, including Emergency Operations.

(2)
The Adjustment Period provides each Qualified Scheduling Entity (QSE) the opportunity to adjust its trades, Self-Schedules, and Resource commitments as more accurate information becomes available under Section 6.4, Adjustment Period.  During the Adjustment Period, ERCOT continues to evaluate system sufficiency and security by use of Hour-Ahead Reliability Unit Commitment (RUC) processes, as described in Section 5, Transmission Security Analysis and Reliability Unit Commitment.  Under certain conditions during the Adjustment Period, ERCOT may also open one or more Supplemental Ancillary Service Markets (SASMs), as described in Section 6.4.8.2, Supplemental Ancillary Services Market.

(3)
During Real-Time operations, ERCOT dispatches Resources under normal system conditions and behavior based on economics and reliability to match system Load with On-Line generation while observing Resource and transmission constraints. The Security-Constrained Economic Dispatch (SCED) process produces Base Points for Resources. ERCOT uses the Base Points from the SCED process and uses the deployment of Regulation Up (Reg-Up), Regulation Down (Reg-Down), Responsive Reserve (RRS), and Non-Spinning Reserve (Non-Spin) to control frequency and solve potential reliability issues.

(4)
Under Emergency Conditions, as described in Section 6.5.9, Emergency Operations, ERCOT may implement manual procedures and must keep the Market Participants informed of the status of the system.

(5)
Real-Time energy settlements use Real-Time Settlement Point Prices that are calculated for Resource Nodes, Load Zones, and Hubs for a 15-minute Settlement Interval, using the Locational Marginal Prices (LMPs) from all of the executions of SCED in the Settlement Interval.  In contrast, the Day-Ahead Market (DAM) energy settlements will use DAM Settlement Point Prices that are calculated for Resource Nodes, Load Zones, and Hubs for a one-hour Settlement Interval.  
(6)
To the extent Real-Time operations produce outcomes inconsistent with the Public Utility Regulatory Act, other laws, the Rules of the Public Utility Commission of Texas (PUCT), or the ERCOT Protocols, ERCOT, after consultation with the Independent Market Monitor (IMM) and PUCT Staff, shall notify all Market Participants of the RTM outcomes that appear inconsistent.  Once an inconsistent outcome has been identified, ERCOT may advise Market Participants to refrain from taking certain actions until a solution has been implemented.  
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