PRS Report

	NPRR Number
	341
	NPRR Title
	Remove Ancillary Service Offers from SASM that do not Meet the Lead Time

	Timeline
	Urgent
	Action
	Recommended Approval

	Date of Decision
	March 24, 2011

	Proposed Effective Date
	Upon system implementation.

	Priority and Rank Assigned
	Priority – High; Rank – 9.5

	Nodal Protocol Section Requiring Revision 
	6.4.8.2.2, SASM Clearing Process

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes to modify input data processing of Supplemental Ancillary Services Markets (SASMs) to remove offers that do not meet the lead time for each hour in the SASM study period.

	Reason for Revision
	To prevent a Resource from getting committed before the lead time is met, Market Participants would like to add an hourly expiration time to Ancillary Service Offers.  This NPRR is being submitted to suggest an alternative solution because the system changes needed to implement the hourly expiration time for Ancillary Service Offers is too extensive.  The solution suggested in this NPRR attains the same objective as putting the hourly expiration time in Ancillary Service Offers and at the same time is much simpler to implement.

Currently SASM does not look at temporal constraints when awarding offers.  The system needs to be modified to not award Off-Line Resources in SASM before meeting the lead time.  This will be done by removing offers for each hour in the study period that do not meet the lead time before running SASM.  Such offers are from Off-Line Resources for which the current time plus the lead time (based on the warmth state and the historical commitment status) is greater than or equal to the study hour.  If the lead time cannot be met for the first hour of a block offer, then the whole block offer is cancelled.

	Overall Market Benefit
	Off-Line Resources will be committed in a SASM only if the lead time can be met.  This will remove the need for Qualified Scheduling Entities (QSEs) and/or ERCOT to rearrange Ancillary Service that is awarded to a Resource that cannot be started to meet the obligation.  This removes the need for QSEs to update their SASM Ancillary Service Offers every hour to meet the lead time.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts
	To be determined.

	Procedural History
	· On 3/23/11, NPRR341, an Impact Analysis and a Cost Benefit Analysis were posted.
· On 3/24/11, PRS considered NPRR341.

	PRS Decision 
	On 3/24/11, PRS unanimously voted to grant NPRR341 Urgent status.  PRS then voted to recommend approval of NPRR341 as submitted, to recommend a priority of High and a rank of 9.5, and to forward NPRR341 to TAC.  There was one abstention from the Consumer Market Segment.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	On 3/24/11, NPRR341 and its purpose were briefly reviewed.  ERCOT Staff noted that it did not have a position on whether or not Urgent status is justified for NPRR341.


	Quantitative Impacts and Benefits

	Assumptions
	1
	Ancillary Service Offers will be submitted from Off-Line Resources with lead time greater than an hour.

	
	2
	It is considerable effort for QSEs to update their Ancillary Service Offers every hour. 
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None.
	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Enhanced Market Participant efficiency
	Unknown.
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	Additional Qualitative Information
	1
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	Other Comments
	1
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	Sponsor

	Name
	Resmi Surendran

	E-mail Address
	rsurendran@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3033

	Cell Number
	512-289-7131

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


6.4.8.2.2
SASM Clearing Process

SASM procurement requirements are:

(a)
ERCOT shall procure the additional quantity required of each Ancillary Service, less the quantity self-arranged, if applicable. ERCOT may not buy more of one Ancillary Service in place of the quantity of a different service.

(b)
ERCOT shall select Ancillary Service Offers submitted by QSEs, such that:

(i)
For each Ancillary Service being procured, other than Reg-Down, ERCOT shall select offers that minimize the overall offer-based cost of these Ancillary Services. For each of these Ancillary Services, if selection of the Resource offer exceeds ERCOT’s required Ancillary Service quantity, then ERCOT shall select a portion of the Resource offer to meet the Ancillary Service quantity required. For Load Resources offering a block of capacity, ERCOT shall ignore the offer unless the entire block can be accepted.

(ii)
For Reg-Down, ERCOT shall procure required quantities by selecting capacity in ascending order starting from the lowest-priced offer. ERCOT shall continue this selection process until the required quantity of Reg-Down is obtained. If selection of the Resource offer exceeds ERCOT’s required Ancillary Service quantity, then ERCOT shall select a portion of the Resource offer to meet the Ancillary Service quantity required. For Load Resources offering a block of capacity, ERCOT shall ignore the offer unless the entire block can be accepted. 
(iii) 
For each Ancillary Service Offer from an Off-Line Resource considered in a SASM, the offer will be awarded only if it can meet the start-up time of the Resource based on the current and the historical operational state of the Resource.  If the start-up time cannot be met for the first hour of a block offer, then the whole block offer shall not be considered.
(c)
If a QSE has submitted offers of the same Resource capacity for more than one Ancillary Service (sometimes called linked offers), ERCOT may not select any one part of that Resource capacity to provide more than one Ancillary Service in the same Operating Hour. ERCOT may, however, select part of that Resource capacity to provide one Ancillary Service and another part of that capacity to provide a different Ancillary Service in the same Operating Hour.

(d)
The SASM MCPC for each hour for each service is the Shadow Price for the corresponding Ancillary Service constraint for the hour as determined by the SASM algorithm.
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