Board Report


	NPRR Number
	283
	NPRR Title
	Clarification of PCRR Allocation Eligibility

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	March 22, 2011

	Effective Date
	April 1, 2011

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	7.4.1, PCRR Allocation Eligibility

	Revision Description
	This Nodal Protocol Revision Request (NPRR) extends Pre-Assigned Congestion Revenue Right (PCRR) eligibility for certain wholesale supply over the high voltage Direct Current Ties (DC Ties).

	Reason for Revision
	Current Nodal Protocols have been interpreted by ERCOT Legal Staff to exclude from PCRR eligibility resources supplied over high voltage DC Ties.  While the resources on the non-ERCOT side of the DC Ties are network resources, the energy arrives into ERCOT at specific points — the North and East High Voltage DC Ties.  The DC Ties should be treated as Generation Resources for the purposes of PCRR allocation because imports into the ERCOT System across the DC Ties deliver energy and capacity to the market as if the DC Ties were Generation Resources.  ERCOT currently treats high voltage DC Ties as Generation Resources for the purposes of calculating and assigning the Nodal Implementation Surcharge (NIS), therefore, granting PCRRs to high voltage DC Tie Resources is consistent with current ERCOT practice and zonal Protocol Section 9.7.6, ERCOT Nodal Implementation Surcharge, and Nodal Protocol Section 9.16.4, ERCOT Nodal Implementation Surcharge.
Additional non-substantive edits are shown with the author “ERCOT Market Rules.” 

	Overall Market Benefit
	Restores the original intent behind the creation of PCRRs to long-term Non-Opt-In Entity (NOIE) wholesale power supply contracts.

	Overall Market Impact
	Minimal impact, if any, on wholesale Market Participants to whom this NPRR would not apply.  

	Consumer Impact
	Reduce impact of Nodal Market to wholesale Market Participants who receive energy and capacity over high voltage DC Ties.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR283 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 9/30/10, NPRR283 and a CEO Revision Request Review were posted.
· On 10/13/10, ERCOT comments were posted.
· On 10/21/10, PRS considered NPRR283.
· On 11/17/10, Tex-La comments were posted.

· On 11/17/10, WMS comments were posted.

· On 12/13/10, ERCOT and Public Utility Commission of Texas (PUCT) Joint comments were posted.

· On 12/15/10, a second set of WMS comments were posted.

· On 12/16/10, PRS again considered NPRR283.

· On 12/27/10, an Impact Analysis was posted.

· On 1/20/11, PRS considered the 12/16/10 PRS Report and Impact Analysis for NPRR283.

· On 2/3/11, TAC considered NPRR283.

· On 3/22/11, the ERCOT Board considered NPRR283.

	PRS Decision 
	On 10/21/10, PRS unanimously voted to refer NPRR283 to WMS to discuss (1) whether the DC Tie import in question is a Generation Resource for purposes of PCRR allocation; and (2) the expected duration of pre-1999 contracts and PCRR implications.  All Market Segments were present for the vote.
On 12/16/10, PRS voted to recommend approval of NPRR283 as amended by the 12/15/10 WMS comments.  There were three abstentions from the Consumer, Independent Power Marketer (IPM), and Investor Owned Utility (IOU) Market Segments.  All Market Segments were present for the vote.
On 1/20/11, PRS unanimously voted to endorse and forward the 12/16/10 PRS Report and Impact Analysis for NPRR283 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/21/10, PRS discussed whether energy imported over a DC Tie constitutes a Generation Resource for purposes of PCRR availability under Section 7.4.1.  Participants also discussed whether the PCRR provisions were drafted under the assumption that the associated contracts would expire.  It was agreed that additional discussion at WMS is needed.
On 12/16/10, it was noted that NPRR283 was discussed at the 12/15/10 WMS meeting, and that ERCOT and PUCT Staff would continue to consider the issue of PCRR duration, which would likely be the subject of future stakeholder discussions.
On 1/20/11, there was no discussion.

	TAC Decision
	On 2/3/11, TAC voted to recommend approval of NPRR283 as recommended by PRS in the 1/20/11 PRS Report.  There was one abstention from the IPM Market Segment.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 2/3/11, ERCOT Staff noted that PCRRs are allocated to Tex-La as the counterparty to the relevant long-term contractual commitment, but that if a portion of the associated Load opts into competition, it would reduce Tex-La’s PCRR eligibility accordingly.

	Board Decision
	On 3/22/11, the ERCOT Board approved NPRR283 as recommended by TAC in the 2/3/11 TAC Report.


	Quantitative Impacts and Benefits


	Assumptions
	1
	Zonal Pre-assigned Congestion Rights (PCRs) were neither available nor necessary to the Tex-La high voltage DC Tie Resource prior to Nodal Market implementation because the DC Tie Resource and load are in the same zone.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	No additional cost to ERCOT System.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	More accurate valuation of Congestion Revenue Rights (CRRs).
	

	
	2
	Properly reflects current ERCOT practice in assessing NIS.
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	Additional Qualitative Information
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	Other Comments
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	Sponsor

	Name
	Nelson Nease

	E-mail Address
	nnease@bbrsaustin.com

	Company
	Brickfield Burchette Ritts & Stone, PC on behalf of Tex-La Electric Cooperative of Texas, Inc.

	Phone Number
	512-472-1081

	Cell Number
	512-466-8271

	Market Segment
	Cooperative


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 101310
	Proposed additional language regarding PCRR sources and a clarifying edit.

	Tex-La 111710
	Responded to questions raised in the 10/21/10 PRS Report.

	WMS 111710
	Requested that ERCOT Legal Staff and PUCT Legal Staff work together and provide feedback at the December 2010 WMS meeting regarding the process for determining eligibility for, the amount of, and the duration of PCRRs.

	ERCOT and PUCT 121310
	Provided background information regarding Tex-La Electric Cooperative of Texas, Inc. PCRR eligibility for energy over DC Ties; stated that ERCOT and PUCT Staff would continue to discuss duration of PCRRs.

	WMS 121510
	Endorsed NPRR283 as amended by the 10/13/10 ERCOT comments and as revised by WMS.


	Proposed Protocol Language Revision


7.4.1
PCRR Allocation Eligibility

(1)
Pre-Assigned Congestion Revenue Rights (PCRRs) are available to be allocated to Non-Opt In Entities (NOIEs) that choose to apply for those rights and that:

(a)
Own or have a long-term (greater than five years) contractual commitment that was entered into before September 1, 1999 for annual capacity and energy from specific Generation Resources or across high voltage Direct Current Ties (DC Ties); or

(b)
Have a long-term (greater than five years) allocation from the federal government for annual capacity and energy produced at a federally-owned hydroelectric Generation Resource, and that allocation was in place prior to September 1, 1999. 
(2)
All PCRRs that are allocated in recognition for a long-term (greater than five years) contractual commitment that was entered into before September 1, 1999 for annual capacity and energy across high voltage DC Ties shall source at the appropriate DC Tie Settlement Point.
(3)
A Municipally Owned Utility (MOU) or Electric Cooperative (EC) may no longer receive allocated PCRRs after they opt into competition, with the exception of South Texas Electric Cooperative (STEC).  STEC may be allocated PCRRs for up to three years after the date it enters into competition.







283NPRR-14 Board Report 032211
Page 1 of 5
PUBLIC


