Board Report

	NPRR Number
	305
	NPRR Title
	Timeline for Calculating the Value of X

	Timeline
	Urgent
	Action
	Approved

	Date of Decision
	March 22, 2011

	Effective Date
	April 1, 2011

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	5.6.1.1, Verifiable Startup Costs

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes from the Nodal Protocols language describing the effective date for the value of X for the purpose of determining verifiable startup costs and instead refers to the Verifiable Cost Manual as the source for such information.

	Reason for Revision
	According to the Verifiable Cost Manual, the Proxy Heat Rate is in effect every first and third Tuesday of each month and its value is based on Day-Ahead Market (DAM) Hub and fuel prices from a 14 calendar day period.  The Proxy Heat Rate that is in effect the third Tuesday of the current month must be made available to the market by the first Tuesday of the same month although ERCOT is not able to modify the fuel rates (based on the Proxy Heat Rate) until a few days prior to the third Tuesday of the month because the value of X is not available until such time.  The value of X is also used to change the fuel rates but its value is based on the fuel price of the Tuesday prior to the effective day.  Hence, the Proxy Heat Rate and value of X both change the approved fuel rates although the timeline for determining these values differ.  Therefore, determining and publishing the Proxy Heat Rate two weeks in advance of its effective date serves no purpose since ERCOT cannot modify the fuel rates until a few days prior to the effective date when the value of X is determined.  Since the final fuel rates decrease by the Proxy Heat Rate and increase by value of X, both variables should be determined at the same time and using prices for the same period.

Currently the Verifiable Cost Working Group (VCWG) and WMS are discussing ways to streamline the process for updating Resources’ costs and better aligning the timelines for determining the Proxy Heat Rate and value of X.  By referring to the Verifiable Cost Manual as the source for Resources’ costs, it improves efficiency and visibility to changes made by ERCOT. 

	Overall Market Benefit
	Streamline the verifiable cost process. 

	Overall Market Impact
	None expected.

	Consumer Impact
	Unknown.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR305 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 1/11/11, NPRR305 was posted.
· On 1/13/11, WMS comments were posted.

· On 1/13/11, the motion to grant NPRR305 Urgent status passed via PRS e-mail vote.

· On 1/13/11, an Impact Analysis was posted.

· On 1/20/11, PRS considered NPRR305.

· On 2/3/11, TAC considered NPRR305.

· On 3/22/11, the ERCOT Board considered NPRR305.

	PRS Decision 
	On 1/20/11, PRS unanimously voted to recommend approval of NPRR305 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/20/11, ERCOT Staff explained that the Verifiable Cost Manual would be revised to incorporate the provisions regarding the value of X that are being removed from the Nodal Protocols as a result of NPRR305.

	TAC Decision 
	On 2/3/11, TAC unanimously voted to recommend approval of NPRR305 as recommended by PRS in the 1/20/11 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 2/3/11, ERCOT Staff noted that Market Participants would be notified of a change to the value of X via an extract that will be provided eight days prior to the effective date of the change. 

	Board Decision
	On 3/22/11, the ERCOT Board approved NPRR305 as recommended by TAC in the 2/3/11 TAC Report.


	Quantitative Impacts and Benefits
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	Monetary Impact
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	None expected.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	 Streamline the verifiable cost process.
	Unknown.
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	Sponsor

	Name
	Heddie Lookadoo on behalf of VCWG

	E-mail Address
	Heddie.Lookadoo@nrgenergy.com

	Company
	NRG Texas Power

	Phone Number
	713-795-6074

	Cell Number
	

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	WMS 011311
	Unanimously endorsed NPRR305 as submitted.


	Proposed Protocol Language Revision


5.6.1.1
Verifiable Startup Costs

The unit-specific verifiable costs for starting a Resource for each cold, intermediate, and hot start condition, as determined using the data submitted under Section 5.6.1, Verifiable Costs, and the Resource Parameters for the Resource are: 

(a) 
Actual fuel consumption rate per start (MMBtu/start) multiplied by a resource category generic fuel price (Fuel Index Price (FIP) * 1.X, Fuel Oil Price (FOP), or $1.50 per MMBtu, as applicable), where X = $0.50/fuel price.  A new X is effective for the date(s) as described in the Verifiable Cost Manual;

(b) 
Unit-specific verifiable or standard O&M expenses; and

(c)
NIS to operate the Resource from breaker close to its LSL, as described in the Verifiable Cost Manual. 
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