DRAFT
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 22, 2011 – 9:30 a.m. – 12:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Gutierrez, Fernando
	BP Energy
	(Alt. for Judy Briscoe)

	Hancock, Tom
	Garland Power and Light
	(Alt. for Christine Hauk)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	McMurray, Mark
	Direct Energy, LP
	(Via Teleconference)

	Muñoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	(Alt. for Gary Torrent)


No proxies were assigned.
Guests:

	Basaran, Harika
	Austin Energy
	(Via Teleconference)

	Black, Julie
	PUCT
	

	Bryant, Mark
	PUCT
	(Via Teleconference)

	Hellinghausen, Bill
	EDF Trading
	

	Hess, Stephen
	Edison Mission
	(Via Teleconference)

	Johnson, Eddie
	Brazos Electric
	(Via Teleconference)

	Krishnaswamy, Vikram
	Constellation
	(Via Teleconference)

	Lookadoo, Heddie
	NRG
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	

	Priestley, Vanus
	AES New Energy
	(Via Teleconference)

	Sandidge, Clint
	Noble Solutions
	(Via Teleconference)

	Simpson, Lori
	Constellation
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Via Teleconference)

	Thuynh, Young
	Potomac Economics
	(Via Teleconference)

	Trayers, Barry
	Citigroup
	


ERCOT Staff:

	Coon, Patrick
	
	

	DiPastena, Philip
	(Via Teleconference)
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	(Via Teleconference)
	

	Landry, Kelly
	
	

	Levine, Jon
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Verifiable Cost Manual Changes to Modify Proxy Heat Rate (PHR) Calculations When Market Clearing Prices are Atypical
Mr. Goff apologized for the short notice with which the meeting was called and explained that an emergency condition existed with regard to the calculation of the Proxy Heat Rate (PHR).  Ino Gonzalez explained that high prices realized during the unusually cold temperatures experienced throughout Texas 2/2/2011 and 2/3/2011 dramatically affected results in the calculation of PHR.  Mr. Gonzalez stated that PHR, which is typically approximately 7.5, would rise to 16.2 for March 1/14/ 2011 under the current calculations in the Verifiable Cost Manual due to the unusually high prices experienced in the prior month.  He observed that this rise of PHR, unless modified, would result in some Market Participants receiving greatly reduced payment or no payment at all for fuel costs if they were called upon for Reliability Unit Commitment for March 1/14/2011.  Market Participants discussed various solutions to the problem including the removal of the numeric outliers represented by the values for 2/2/2011 and 2/3/2011, as well as applying the mean or median value of Hub prices to calculate PHR.  Market Participants discussed the time period for which modifications would apply, and the need for VCWG to identify medium and long term solutions to the problem.  

Tom Burke moved to waive notice for a vote regarding modifications to the Verifiable Cost Manual and PHR.  Kenan Ögelman seconded the motion.  The motion carried unanimously.     

Bob Wittmeyer moved to approve changes to appendix 6 of the Verifiable Cost Manual to apply the median hub price in calculating PHR for the period of March 1/14/2011 only and to direct VCWG to work towards medium and long term solutions that include topics discussed today.  Mark McMurray seconded the motion.    
Babu Chakka proposed the option of applying the median value of fuel prices, in addition to the median value of Hub prices.  Market Participants expressed concern regarding possible unknown affects that might arise from the application of median fuel prices.

Mr. Chakka moved to amend the main motion to add the requirement to apply the median fuel price.  Fernando Gutierrez seconded the motion.  The motion failed with opposing votes from all Market Segments, and one abstention from the Independent Power Marketer (IPM) Market Segment.      
The main motion carried with one abstention from the Municipal Market Segment.   

Mr. Goff reminded Market Participants that the next WMS meeting will be 3/9/2011.

Adjourn

Mr. Goff adjourned the meeting at 11:15 a.m.
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