

ERCOT Public / January 4, 2011

MINUTES OF THE ERCOT

Nodal advisory task force (NATF) MEETING

ERCOT Taylor Office

800 Airport Drive / Taylo3r, TX 76574
January 4, 2011
Meeting Attendance: 


Segment Representatives in Attendance:

	Name
	affiliation
	Market Segment

	Blackburn, Don
	Luminant
	Investor Owned Utility (IOU)

	Jackson, James
	CPS Energy
	Municipal

	Kroskey, Tony
	Brazos
	Cooperative (Alt.) (Via Teleconference)

	Lovelace, Russell
	Shell Energy
	Independent Power Marketer (IPM)

	McEvoy, Kevin
	Exelon Generation
	IPM (Alt.) (Via Teleconference)

	McMurray, Mark
	Direct Energy
	Independent Retail Electric Provider 

(IREP) (Alt.) (Via Teleconference)

	Reynolds, Jim
	StarTex Power 
	IREP (Via Teleconference)

	Richard, Naomi
	LCRA
	Cooperative 

	Schwarz, Brad
	E.ON Climate and Renewables
	Independent Generator

	Seymour, Cesar
	Suez
	Independent Generator (Alt.)

	Torrent, Gary
	OPUC
	Consumer – Residential (alt.)
(Via Teleconference)

	Wardle, Scott
	Occidental Chemical
	Consumer – Industrial
(Via Teleconference)


Non-voting Attendees:

	Name
	Affiliation
	

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Bailey, Robert
	NRG Texas
	

	Barrow, Les
	CPS Energy
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Black, Julie
	PUCT
	Via Teleconference

	Bogen, David
	Oncor
	Via Teleconference

	Briscoe, Judy
	BP Energy
	

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Thomas
	APM
	

	Cannon, Maribeth
	Edison Mission
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Cochran, Seth
	Sempra
	Via Teleconference

	Delacluyse, Tony
	Power Costs
	Via Teleconference

	Doll, Laura
	ERCOT Board
	Via Teleconference

	Goff, Eric
	Reliant
	

	Hampton, Brenda
	Luminant
	

	Hellinghausen
	EDF Trading
	

	Helton, Bob
	IPR
	Via Teleconference

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Huynh, Thuy
	Potomac Economics
	Via Teleconference

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Dan
	Potomac Economics
	Via Teleconference

	Josephine, Wan
	Austin Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martin, Loretto
	LCRA
	Via Teleconference

	Matt, Kevin
	NRG Texas
	

	McLamb, Darryl
	Constellation
	Via Teleconference

	Melgoza, Moises
	APX
	Via Teleconference

	Moast, Pat
	Texas Reliability Entity
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Powers, Vince
	Topaz Power Group
	Via Teleconference

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Rahimi, Farrokh
	OATI
	Via Teleconference

	Rasberry, Justin
	R44 Consulting
	Via Teleconference

	Reyes, A.
	CPS Energy
	Via Teleconference

	Roach, Temujin
	PUCT
	Via Teleconference

	Sandidge, Clint
	Nobel Solutions
	Via Teleconference

	Satkowski, Ned
	PSET Texas
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Simpson, Lori
	Constellation
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stephenson, Randa
	Luminant
	

	Stewart, Wendy
	EDF Trading
	Via Teleconference

	Thompson, Bobby
	Luminant
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	

	Walbers, K.
	CPS Energy
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Wheeler, Ron
	Optim Energy
	

	Whittle, Brandon
	DB Energy
	Via Teleconference


ERCOT Staff:

	Name
	

	Ashbaugh, Jackie
	

	Coon, Patrick
	

	Day, Betty
	

	DiPastena, Phil
	Via Teleconference

	Garza, Samantha
	Via Teleconference

	Gilbertson, Jeff
	

	Landry, Kelly
	

	Maggio, Dave
	

	McElfresh, Brandon
	Via Teleconference

	McIntyre, Ken
	Via Teleconference

	Middleton, Scott
	

	Ragsdale, Ken
	

	Surendran, Resmi
	

	Teixeira, Jay
	Via Teleconference

	Thompson, Chad
	Via Teleconference

	Tucker, Carrie
	Via Teleconference

	Wise, Joan
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Kelly Landry called the meeting to order at 9:30 a.m.  

Antitrust Admonition

Mr. Landry read the Antitrust Admonition, which was displayed.  He asked those who had not yet reviewed the Antitrust Guidelines to do so.  Copies of the Antitrust Guidelines were available.
Election of NATF Chair and Vice-Chair
Mr. Landry reviewed the election process for NATF Chair and Vice-Chair, and opened the floor for nominations for 2011 NATF Chair.

Russell Lovelace nominated Don Blackburn for 2011 NATF Chair.  Mr. Blackburn accepted the nomination.  No other nominations were offered.  Mr. Blackburn was named 2011 NATF Chair by acclamation.
Mr. Lovelace nominated James Jackson for 2011 NATF Vice-Chair.  Mr. Blackburn accepted the nomination.  No other nominations were offered.  Mr. Jackson was named 2011 NATF Vice-Chair by acclamation.
Consider Approval of the Meeting Minutes

Mr. Landry noted that there were no comments to the 10/05/2010 and 10/26/2010 NATF draft meeting minutes.

Naomi Richard moved to approve the 10/05/2010 and 10/26/2010 NATF meeting minutes as presented.  Bradley Schwarz seconded the motion.  The motion carried unanimously.  

Review of On-Test Status

Jeff Gilbertson stated that ERCOT has been experiencing frequency deviation problems when a large number of Generation Resources are utilizing ONTEST status the entire time while the Resources are going On-Line and Off-Line.  He stated that when a Resource has been assigned the ONTEST status, Security Constrained Economic Dispatch (SCED) will send Base Points for that Resource equal to its telemetered megawatt output for the entire five minute SCED interval.  He explained that SCED anticipates that each Resource in ONTEST status will remain at its assigned Base Point the entire five minute period.  He observed that since those Resources are either ramping up or ramping down, they are either above or below their assigned Base Point during most of the five minute SCED period.  Mr. Gilbertson explained that this deviation by the Resource from their assigned Base Point is causing the frequency deviation.
As a solution, Mr. Gilbertson stated that ERCOT has implemented the rule that Generation Resources are expected to utilize normal SCED control until reaching no greater than 110 percent of their respective Low Sustained Limit (LSL) before changing their status to ONTEST.  He stated that in order to accomplish this, Qualified Scheduling Entities (QSEs) should either allow SCED to move each unit down to its LSL by normal dispatch, or telemeter the unit’s High Sustained Limit (HSL) as being equal to its LSL in order to allow SCED to move the unit to its LSL at its normal ramp rate.  Mr. Gilbertson noted that once reaching 110 percent of the unit’s LSL, the unit could then be switched to ONTEST for the shut-down sequence.  Mr. Gilbertson noted that a Market Notice was distributed 12/23/2010 describing this problem and solution, but that ERCOT continues to experience occasional frequency deviations due to this issue.    
Review of Expiration of Ancillary Service Offers

Market Participants discussed the potential for Ancillary Service offers made in the Day-Ahead Market (DAM) being duplicated in a Supplementary Ancillary Services Market (SASM).  Mr. Gilbertson stated that Ancillary Services offered into the SASM are updated by subtracting the corresponding DAM Ancillary Service awards, and therefore the previous DAM Ancillary Service awards are not duplicated.  He noted that Ancillary Services offers into any succeeding SASMs are also updated by subtracting the previous awards.  Market Participants discussed limitations of Ancillary Service Offers regarding Combined Cycle Trains and the need for Market Participants to know that a SASM will be instituted.  Resmi Surendran noted that ERCOT is addressing several issues with SASM generally and stated that she would return to NATF with additional information regarding notice of a SASM implementation.  
Review of 45 – 60 Day Post Nodal Implementation Timeline

Mr. Gilbertson reviewed various important Nodal Market variables, such as the System-Wide Offer Cap (SWCAP), during day one through day 45, day 46 through day 60, and after day 60 of the Texas Nodal Market.  Mr. Gilbertson reviewed new reporting requirements that go into effect after day 60, and expectations regarding the confirmation of trades.     
Market Participant Feedback/Recommendations Regarding

Transaction Cancelation (Trades)

Mr. Gilbertson reviewed procedures for confirming Energy Trades and identified when they are deemed to have been confirmed.   Market Participants discussed the confirmation and cancelation of Energy Trades, and the system changes that would be necessary to allow for the netting of Energy Trades.      

Communication of Alerts
Mr. Blackburn noted the need to reduce the volume and clarify the content of ERCOT alerts.  He stated that Luminant had developed a list containing a categorization of important alerts and requested comments to the list be submitted to ensure the list is complete.  Mr. Jackson stated that he would collect the comments to the list and deliver it to the Market Information System (MIS) Users Group for review.  Jackie Ashbaugh provided directions on how to access the full list of ERCOT alerts found at http://www.ercot.com/services/mdt/.
Portal Time-outs

Market Participants discussed the issue of time-outs of portal sessions in the Market Management System (MMS) and possible causes.  Mr. Blackburn stated that Luminant has tried various solutions, such as dedicating equipment, but that the time-outs still occur.  Scott Middleton requested that Market Participants contact the ERCOT Help Desk and initiate a trouble ticket so that the issue can be better tracked.  Ms. Ashbaugh recommended that this issue be reviewed by the MIS Users Group.     
Slow Responder Server Queue Update

Mr. Middleton noted that if Market Participant’s web listeners are not responding in a timely fashion this can adversely affect the services provided to other Market Participants and therefore listeners that are deemed as slow responders are isolated.  He noted that ERCOT will send a message to any Market Participant whose listener is isolated if the Market Participant has provided an e-mail address to clientservices@ercot.com.  Mr. Middleton observed that a listener can be returned to service by contacting the ERCOT Help Desk.  
Expiration of Zonal Systems

Mr. Middleton stated that as, previously discussed during Nodal Stabilization Daily Market Calls, Market Participants may begin decommissioning zonal systems.  Mr. Middleton noted that Market Participants should maintain those systems necessary to process zonal settlements until all zonal settlements had been completed.     
Wholesale Market Subcommittee (WMS) Additions to the NATF/QSE issues List
Ken Ragsdale noted that WMS provided additions to the QSE Issues List at its 12/15/2010 meeting.  Mr. Ragsdale displayed each item and Market Participants discussed the status of each.  Mr. Blackburn inquired about the status of the methodology for development of Load Distribution Factors (LDFs).  Mr. Ragsdale stated that he would research the issue and provide an update at the next NATF meeting.  He noted that the revised QSE Issues List is available at http://www.ercot.com/committees/board/tac/natf/.               
ERCOT Modifications to Supplemental Settlement Extracts
Ms. Richard observed the Market Notice regarding modifications to supplemental extracts used to shadow sales in the Real-Time Market and protested inadequacy of the Market Notice.  Ms. Richard stated that the Market Notice was not timely, that presentations to certain subcommittees were insufficient to warn wholesale Market Participants, and that this insufficiency resulted in negative impacts to LCRA systems.  Ms. Ashbaugh stated that ERCOT had provided advanced warning to the Market Credit Working Group (MCWG) and to the Commercial Operations Subcommittee (COPS), and that the issue was discussed on the 12/20/2011 Nodal Stabilization Daily Market Call, but acknowledged that that the official Market Notice was not distributed 30 days in advance of the modification.  Ms. Ashbaugh stated that ERCOT is not required by Nodal Protocols to retain the information in question and that a Nodal Protocol Revision Request (NPRR) would be necessary to cause ERCOT to initiate storage of the desired information.      
Notification When Resource Asset Registration Form (RARF) Updates are Made to the Network Operations Model

Art Deller reviewed the procedure for submission of RARFs and necessary details.  Mr. Deller reviewed ERCOT’s processing and screening steps and noted that acceptable RARFs are processed per Nodal Protocol Section 3.10.1, Timeline for Network Operations Model Changes.  Mr. Deller observed that if a change to the Network Operation Model is necessary prior to the next normal load date, then an interim update must be requested using the appropriate form and that additional details and justification will be necessary.        
Update on ERCOT Business Practices
Mr. Ragsdale observed that revisions to Business Practice documents are posted to the 01/04/2011 NATF meeting page at http://www.ercot.com/calendar/2011/01/20110104-NATF, and that finalized versions will be posted to the Business Practice Manual page at http://www.ercot.com/mktrules/bpm/.  Mr. Ragsdale noted that ERCOT is still drafting responses to comments regarding the use of ONTEST status.   
Adjournment
Mr. Blackburn adjourned the meeting at 3:30 p.m.
� Some attendees may not have been present for the entire meeting.  
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