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	Comments


Luminant Energy Company LLC (Luminant) offers these comments in response to those filed by Occidental Chemical Corporation on February 14, 2011.  
In order to provide the most competitive solution for Ancillary Services awarded in a Supplemental Ancillary Services Market (SASM), Qualified Scheduling Entities (QSEs) should be allowed to make revised offers from Resources which have already been awarded Ancillary Services and/or energy in a previous market (e.g., the Day Ahead Market (DAM)) .  A Qualified Scheduling Entity (QSE) needs to be allowed to possibly change its offer, if necessary, in order to be able manage its risk considering the quantity of energy it has committed in the Day-Ahead Market (DAM) and the expected Real-Time prices for such energy.  An On-Line Resource may be able to provide additional Ancillary Services into a Supplemental Ancillary Services Market (SASM), however, the market conditions for managing the opportunity cost for the Resource capacity may be (and likely are) different from the conditions when the Ancillary Service  was offered in the DAM.  The cost to provide the Ancillary Service may be lower or higher due to market conditions.  However, the cost of such Resources may still be a more economically attractive alternative to the market than offers requiring the startup of an additional Off-Line Resource.  If the comments proposed by Occidental Chemical Corporation are adopted as part of Nodal Protocol Revision Request (NPRR) 307, the QSE will not be able to properly address the potential changes in risk that could occur during the time between the close of the DAM and the opening of a SASM.  This could lead to fewer offers in the SASM.  Fewer offers could reduce overall ERCOT system reliability during periods of when additional capacity is needed while potentially raising costs to consumers.
Therefore, Luminant recommends that changes proposed by Occidental Chemical Corporation dated February 14, 2011 be rejected.  Luminant’s comments below remove the Occidental Chemical Corporation comments incorporated in the version of NPRR 307 contained in the PRS Recommendation Report dated February 17, 2011.
	Revised Proposed Protocol Language


4.4.7.2
Ancillary Service Offers

(1)
By 1000 in the Day-Ahead, a QSE may submit Generation Resource-specific Ancillary Service Offers to ERCOT for the DAM and may offer the same Generation Resource capacity for any or all of the Ancillary Service products simultaneously with any Energy Offer Curves from that Generation Resource in the DAM.  A QSE may also submit Ancillary Service Offers in a Supplemental Ancillary Service Market (SASM).  Offers of more than one Ancillary Service product from one Generation Resource may be inclusive or exclusive of each other and of any Energy Offer Curves, as specified according to a procedure developed by ERCOT. 

(2)
By 1000 in the Day-Ahead, a QSE may submit Load Resource-specific Ancillary Service Offers for Regulation Service, Non-Spinning Reserve Service and Responsive Reserve Service to ERCOT and may offer the same Load Resource capacity for any or all of those Ancillary Service products simultaneously.  Offers of more than one Ancillary Service product from one Load Resource may be inclusive or exclusive of each other, as specified according to a procedure developed by ERCOT.

(3)
Ancillary Service Offers remain active for the offered period until:  

(a)
Selected by ERCOT; 

(b)
Automatically inactivated by the software at the hourly offer expiration time specified by the QSE when the offer is submitted; or

(c)
Withdrawn by the QSE, but a withdrawal is not effective if the deadline for submitting offers has already passed.

(4)
A Load Resource that is not a Controllable Load Resource may specify whether its Ancillary Service Offer for Responsive Reserve Service may only be procured by ERCOT as a block.
6.4.8.2.1
Resubmitting Offers for Ancillary Services in the Adjustment Period

During the Adjustment Period, a QSE may resubmit an offer for an Ancillary Service that it submitted for a Resource, but was not struck in a previous market.  The resubmitted offer for that Resource must meet the following criteria to be considered a valid offer in any subsequent market:

(a)
 
Offers may be submitted at any price subject to applicable offer caps and offer floors; and

(b)
If ERCOT notifies Market Participants that additional Ancillary Services are needed, only offers that were submitted before the notice are eligible to participate in the SASM; once the notice is given, no further offers are eligible for that SASM.
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