DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 8, 2011 – 1:30 p.m. – 4:30 p.m.

Thursday, February 9, 2011 – 9:30 a.m. – 3:30 p.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Detelich, David
	CPS Energy
	(alt. for Paul Barham)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Gutierrez, Fernando
	BP Energy
	

	McMurray, Mark
	Direct Energy, LP
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Palani, Ananth
	First Choice Power
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Seymour, Cesar
	GDF Suez Energy Marketing
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Varnell, John
	Tenaska Power Services
	(alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Clif Lange to Brad Belk
· Stephen Moss to Randa Stephenson

· Dave Cook to Mark McMurray

· Christine Hauk to Gary Miller

Guests:

	Blackburn, Don
	Luminant
	

	Burke, Tom
	APM
	

	Cochran, Seth
	DC Energy
	

	Detelich, David
	CPS Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Lookadoo, Heddie
	NRG
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG  Texas
	(Via Teleconference)

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Siddiqi, Shams
	LCRA
	

	Stewart, Roger
	LCRA
	

	Varnell, John
	Tenaska
	

	Wittmeyer, Bob
	DME
	(Via Teleconference)


ERCOT Staff:

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	DiPastena, Philip
	
	

	Dumas, John
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Reedy, Steve
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 1:35 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Mr. Goff reviewed comments to the 1/12/2011 WMS draft meeting minutes from Horizon Wind.

The 1/12/2011 WMS draft meeting minutes were approved by acclamation as revised by Horizon Wind.
Public Utility Commission of Texas (PUCT), Technical Advisory Committee (TAC), and Nodal Advisory Task Force (NATF) Updates
WMS Assignments and Discussion Items

Mr. Goff reviewed the list of self assigned topics and discussion items.  He observed the desire for the continued maintenance of the list and for members to review and provide revisions to it regularly.

Jennifer Bevill moved to endorse the WMS Assignments and Discussion Items list as a formal document of WMS and for it to be a repository of items assigned to WMS working groups and task forces.  Mark McMurray seconded the motion. The motion carried unanimously.
Nodal Protocol Revision Request (NPRR) 307, Change SASM Offer Procedures
Sherry Looney reviewed the 1/19/2011 Luminant comments to NPRR307.  Market Participants observed that a related System Change Request (SCR) is in draft form.  Clayton Greer offered language revisions regarding offers for Ancillary Services in the Adjustment Period and opined that the related SCR should be addressed separately from NPRR307.

Mr. Greer moved to endorse NPRR307 as revised by WMS.  Cesar Seymour seconded the motion.  The motion carried unanimously.
NPRR264, Clarification of Nodal Protocol Requirements for Generators with Multiple Points of Interconnection – WMS Recommendation

Wind-power Generation Resource (WGR) Presentation

Mike Grimes reviewed the 2/3/11 Wind Coalition comments to NPRR264 and presented its opinion in favor of WMS endorsement.  Mr. Grimes stated that re-interconnecting Generation Resources adds value and that a procedure for reliable re-interconnection without the imposition of unnecessary costs is needed.  He opined that re-interconnection should follow the Generation Interconnection or Change Request Procedures, and offered ways around the tipping point problem while preserving open access.

ERCOT Comments

Jeff Billo stated that current Protocols require that all generation interconnections meet applicable reliability requirements, but that NPRR264 will grandfather an additional class of interconnections from this requirement.  Mr. Billo reviewed the applicable findings in the Voltage Ride-Through (VRT) study and the Competitive Renewable Energy Zone (CREZ) Reactive Study, and opined that Generation Resources with new interconnections should be required to meet current standards, even if they are grandfathered for VRT and voltage support based on their original interconnection date.
Brad Schwarz moved to endorse NPRR264 as revised by the 2/3/2011 Wind Coalition comments.  Mr. Grimes seconded the motion.  The motion failed by roll-call vote. (See key documents, http://www.ercot.com/calendar/2011/02/20110208-WMS)
Mr. Schwarz moved to recommend that the Protocol Revision Subcommittee (PRS) table NPRR264 for one month.  Mr. Seymour seconded the motion.  The motion carried unanimously.

NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments

Ino Gonzalez explained that this NPRR clarifies what documentation Qualified Scheduling Entities (QSEs) must submit to ERCOT as proof of natural gas purchases when requesting additional compensation for fuel costs incurred when providing Reliability Unit Commitment (RUC) services.  Market Participants discussed the application of Power Purchase and Tolling Agreements (PPAs) and the intra-day purchase of fuel oil in spot markets.  Mr. Goff directed this issue to the Verifiable Cost Working Group (VCWG) for further discussion.
State Estimator Redaction Methodology

Form Task Force

Mr. Goff directed that a task force be formed to review ERCOT’s State Estimator redaction methodology.  Randa Stephenson and Randy Jones volunteered to lead the task force.  Mr. R. Jones recommended that the group coordinate its efforts with the Network Data Support Working Group (NDSWG).

90-day Backstop Data per P.U.C. Subst. R. 25.505(f)(3)(E), Publication of resource and load information in ERCOT markets
Mr. Goff reviewed the applicable PUCT rule and Market Participants discussed a recommendation regarding the posting of data to satisfy its requirements.

Ms. Stephenson moved to recommend that ERCOT post, under P.U.C Subst. R. 25.505, Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) on a five minute basis, and all other data on an hourly basis.  Mr. Greer seconded the motion.  The motion carried unanimously.
Verifiable Cost Working Group (VCWG)

Mr. Gonzalez reviewed the time period for calculating the Proxy Heat Rate (PHR), the Value of X (VOX), and emissions costs and the associated fuel rate values.  Mr. Gonzalez reviewed ERCOT recommended changes to the Verifiable Cost Manual, and observed that they should not be made effective until NPRR305, Timeline for Calculating the Value of X, is implemented.

Mr. Greer moved to approve ERCOT recommended changes to the Verifiable Cost Manual as presented, and to be effective upon implementation of NPRR305.  Mr. Seymour seconded the motion.  The motion carried unanimously.
Feb. 2, 2011 Energy Emergency Alert (EEA)

Mr. Goff noted that ERCOT Executive Staff is developing a report regarding the recent EEA that it will put forward at the 2/14/2011 ERCOT Board meeting.  He observed that ERCOT will attempt to address any issues raised by WMS in its report to the ERCOT Board.
Meeting Recess and Resumption

Mr. Goff recessed the meeting at 4:08 p.m. on 2/8/2011. The meeting resumed and was called to order at 9:30 a.m. on 2/9/2011.

Congestion Management Working Group (CMWG)
Potential Congestion Revenue Right (CRR) Modeling - Dead Bus Issue

Steve Reedy noted that, due to an unexpected interaction between “Dead Bus” pricing logic and the Network Operations Model, CRRs and Point-to-Point (PTP) Obligations were priced differently in the different markets.  He observed that, though some differences are unavoidable, models for forward looking markets should equal models for selling markets.  Mr. Reedy explained that electrically dead locations are priced by obtaining prices from other specifically designated locations, but that if all the Electrical Buses in a station are dead, then the system marginal energy cost (system lambda) is utilized.  Mr. Reedy noted that ERCOT discovered that some pricing locations were consistently priced at system lambda and that this was leading to uplift and a shortfall in payment of CRRs.  As a solution, Mr. Reedy stated that ERCOT has added 609 new Electrical Buses to avoid resorting to system lambda.
DC Energy Presentation on the CRR Modeling - Dead Bus Issue

Seth Cochran presented several suggestions to prevent similar modeling issues in the future.  For Permian Basin 5 (PB5), he presented a recommendation to remove decommissioned units from auctions, and opined that the long term goal is to correct de-energized Electrical Bus pricing logic so as to remove risk and inefficiency.
Mr. Greer inquired into whether ERCOT intends to resettle the January 2011 CRR Auction.  Chad Seely observed that, under certain circumstances, ERCOT may provide a recommendation to the ERCOT Board that a specific CRR Auction be resettled.  He noted that in this case ERCOT has not yet determined if the problem resulted from a data or software error and that this conclusion would determine whether ERCOT would make such a recommendation.
CMWG Update
Marguerite Wagner noted that at its last meeting CMWG discussed PTP Options in the Day-Ahead Market (DAM), CRR clearing performance, and Real-Time Settlement Point Price calculation.
Demand Side Working Group (DSWG)

Tim Carter noted that the deployment of Emergency Interruptible Load Service (EILS) during the 2/2/2011 EEA lasted approximately 28 hours and was the longest in program history.  He noted that performance by Load Resources during this period would be presented at the 2/14/2011 ERCOT Board meeting.  Market Participants discussed the potential advancement of the dispatch timing of EILS during EEAs from EEA Step 3 to EEA Step 2, and the removal of other barriers.  Mr. Carter noted that DSWG continues to review issues associated with the concept of Load participation in Security Constrained Economic Dispatch (SCED).
Emerging Technology Working Group (ETWG)

4th Quarter 2010 Emerging Technologies Implementation Plan (ETIP)
Brian Gedrich reviewed highlights of the 4th Quarter 2010 Emerging Technologies Integration Plan update and related NPRRs.  He noted that ETWG will work to provide citations for some of the references to specific MW values.

Mr. Grimes moved to recommend approval of the 4th Quarter 2010 Texas Renewables Integration Plan update.  Mr. Schwarz seconded the motion.  The motion carried unanimously.

Energy Storage High Sustained Limit (HSL) Testing
Market Participants discussed two proposals for removing barriers to energy storage owners to participation in ERCOT markets including an exemption for energy storage from HSL testing, and shortening HSL testing from 30 to 15 minutes.
WMS 2011 Goals Update
Mr. Goff presented proposed 2011 WMS goals and Market Participants inquired about the details of each.  Mr. Goff stated that he would present the WMS goals to TAC at its next meeting.
Generation Adequacy Task Force (GATF)
Adrian Pieniazek stated that at its last meeting, GATF discussed NPRR295, Synchronization of Protocol for Generation Resource Designation as Mothballed or Decommissioned, and the process for returning to service of Mothballed Generation Resources.  Mr. Pieniazek opined that current Protocols could keep much needed energy capacity out of the market and provide opportunities for market manipulation.
Nodal Project Priority List - Update
Troy Anderson reviewed the revision requests categorized as part of phase 1 implementation of the Nodal Project Prioritization list and the time frames for completion of the associated Impact Analyses, Cost Benefit Analyses, and implementation.
Mr. Greer moved to endorse the Impact Analyses and Cost Benefit Analyses for phase 1 as presented.  Mr. McMurray seconded the motion.  The motion carried unanimously.
Market Credit Working Group (MCWG)

Tim Coffing noted that MCWG conducted joint meetings with the Credit Work Group (Credit WG) and the Settlements and Extracts Working Group (SEWG).  He provided an update on MCWG discussion of credit exposure and collateral requirements and reviewed 2011 MCWG goals.  Mr. Coffing stated that MCWG discussed the potential for offset when a CRR has the same source and sink location and noted that the next step would be the submission of an NPRR and a request for Urgent status.  Cheryl Yager stated that ERCOT would submit comments to this NPRR.  Market Participant consensus was to continue discussion of this subject at the next WMS meeting and for MCWG to continue its work.
QSE Managers Working Group (QMWG)

Ms. Looney noted that at its last meeting QMWG discussed the use of manual SCED executions, management of the West-to-North stability limit, January 2011 Generation Resource Energy Deployment Performance (GREDP), and Short-Term Wind Power Forecast (STWPF) accuracy.  Market Participants expressed concern with the application of Emergency Base Points and the modification of transmission constraints without the distribution of a Market Notice.  Resmi Surendran stated that ERCOT is not opposed to the concept.  Ms. Wagner opined that the broader issue is the adequacy of energy capacity in the ERCOT System.  Mr. Goff directed QMWG to consider the issue.
Quick Start Task Force (QSTF)

Rob Prentice stated that at its last meeting QSTF reviewed the Advanced Notice of Wholesale Electricity Prices White Paper and considered the description of Real-Time Commitment (RTC) within the New York Independent System Operator (NYISO) system.  Mr. Prentice noted that QSTF also discussed issues surrounding SCED look-ahead.
Bill Hellinghausen observed that SCED look-ahead is related in part to Real-Time co-optimization.  Mr. Goff directed that QSTF consider both subjects when considering SCED look-ahead.
Other Business

Mr. Goff noted that the 4/13/2011 meeting conflicts with the Gulf Coast Power Association meeting and directed that the meeting be rescheduled for 4/8/2011.

Adjourn

Mr. Goff adjourned the meeting at 2:50 p.m.
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