Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, January 12, 2011 – 9:30 a.m. – 4:30 p.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Chakka, Babu
	Austin Energy
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lovelace, Russell
	Shell Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy, LP
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Palani, Ananth
	First Choice Power
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Seymour, Cesar
	GDF Suez Energy Marketing
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Josh Clevenger to Brad Belk
· Jennifer Taylor to Eric Goff

· Chris Brewster to Gary Torrent

· Seth Cochran to Clayton Greer

Guests:

	Ashley, Kristy
	Exelon
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Carter, Tim
	Constellation New Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Coffing, Tim
	Luminant
	

	Detelich, David
	CPS Energy
	

	Franklin, Clifford
	Westar Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Dan
	Potomac Economics
	

	Jones, Randy
	Calpine
	

	Lookadoo, Heddie
	NRG
	

	McPhee, Eileen 
	City of Eastland
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG  Texas
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	DiPastena, Philip
	
	

	Dumas, John
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Patterson, Mark
	
	

	Reedy, Steve
	
	

	Sills, Alex
	
	

	Smater, Sebastian
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Patrick Coon called the meeting to order at 9:30 a.m.  

Antitrust Admonition

Mr. Coon directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Election of WMS Chair and Vice Chair

Kelly Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for 2011 WMS Chair.

Cesar Seymour nominated Eric Goff for 2011 WMS Chair.  Mr. Goff accepted the nomination.  No other nominations were offered.  Mr. Goff was named 2011 WMS Chair by acclamation.
Mr. Seymour nominated Jennifer Bevill for 2011 WMS Vice-Chair.  Ms. Bevill accepted the nomination.  No other nominations were offered.  Ms. Bevill was named 2011 WMS Vice-Chair by acclamation.
Consider Approval of Meeting Minutes

Mr. Landry noted that there were no comments to the 11/17/2010 and 12/15/2010 WMS draft meeting minutes.

Mike Grimes moved to approve the 11/17/2010 and 12/15/2010 WMS meeting minutes as presented.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

Public Utility Commission of Texas (PUCT), Technical Advisory Committee (TAC), and Nodal Advisory Task Force (NATF) Updates  
Mr. Goff noted that WMS provided additions to the Qualified Scheduling Entity (QSE) Issues List at its 12/15/2010 meeting and requested Market Participants review the list in its entirety.   
NATF Stabilization Issues 
Frequent Running of Security Constrained Economic Dispatch (SCED) 
Randa Stephenson requested that ERCOT provide an update regarding the unscheduled use of SCED to clear transmission congestion.  John Dumas stated that SCED is scheduled to run at five minute intervals, but that ERCOT operators may initiate SCED at any time.  He stated that in the first few days of implementation of the Nodal Market ERCOT operators were acclimating to new systems and were running SCED more frequently to accommodate circumstances when Regulation Service was exhausted due to rapid changes in Load or generation (e.g., rapid dips in energy generation by Wind Generation Resources (WGRs)).  Mr. Dumas stated that ERCOT management is developing new calculations within the Market Management System (MMS) for coping with wind events that will limit unscheduled deployments of SCED.  Mr. Goff directed the QSE Managers Working Group (QMWG) to review ERCOT’s methods for limiting the use of SCED to reduce transmission congestion.        
Resource Use of ONTEST Status

Mr. Dumas stated that when a Resource has been assigned the ONTEST status SCED will send Base Points for that Resource equal to its telemetered megawatt (MW) output for the entire five minute SCED interval.  He explained that SCED anticipates that each Resource in ONTEST status will remain at its assigned Base Point the entire five minute period.  He observed that since those Resources are either ramping up or ramping down, they are either above or below their assigned Base Point during most of the five minute SCED period.  Mr. Dumas explained that this deviation by the Resource from its assigned Base Point has caused oscillations in grid frequency.  He stated that as a solution QSEs have been allowed to telemeter the Resource’s High Sustained Limit (HSL) as being equal to its Low Sustained Limit (LSL) in order to allow SCED to move the unit to its LSL at its Normal Ramp Rate.  Mr. Dumas stated that this method has provided good results.          
Settlement Point Price (SPP) Calculation and Weighting Issues

Steve Reedy stated that the Real-Time SPP is calculated as a weighted average of SCED Locational Marginal Prices (LMPs) every 15 minutes.  He opined that this calculation is appropriate for energy that is consumed or generated in Real-Time.  Mr. Reedy opined that a time weighted average price may be more appropriate for products sold in the Day-Ahead Market (DAM) because substantial price discrepancies have been observed between Generation Resources even though there is no transmission congestion causing the discrepancy.  Mr. Goff stated that a new task force may be formed to address this issue and directed that an informal meeting be scheduled to accommodate further Market Participant discussion of this issue and potential leadership of the new task force.            
Generic Constraints in DAM

Mr. Dumas observed that line limits set by generic transmission constraints established by ERCOT for certain lines extending from the West Congestion Management Zone (CMZ) to the North CMZ were not being respected in Bids and Offers in the DAM.  Mr. Dumas stated that the line limit violations occurred on several occasions between 12/23/2010 and 12/30/2010 and that such flows of energy across these lines are not supportable in Real-Time.  Market Participants inquired into the difference in market prices had the line limits not been violated.  Mr. Dumas observed that the price differences were minimal, ranging between one and two dollars per MW.                       
Shadow Price Cap Frequency

Mr. Goff observed concern among Market Participants regarding the frequency that market prices are being affected by Nodal constraint Shadow Price caps and power balance penalty factors.  Mr. Dumas stated that the penalty curve has commonly had the most impact during the morning and afternoon energy peak intervals when there are scant Resources available for Dispatch by SCED.  He stated that ERCOT is reviewing procedures to deploy Non-Spinning Reserves (Non-Spin) when there is less than 500 MWs of energy available for Dispatch by SCED.  Mr. Dumas stated that there has been little participation by Quick Start Generation Resources (QSGRs) in resolving transmission congestion and opined that this may change when pricing guardrails are removed from the Nodal Market.                     
Congestion Management Working Group (CMWG)
Confirm Working Group Chair and Vice Chair

Clayton Greer moved to approve Marguerite Wagner as CMWG Chair and Brad Belk as Vice Chair.  Mr. Seymour seconded the motion.  The motion carried unanimously.       

General Update

Ms. Wagner noted that at its last meeting CMWG requested a presentation from ERCOT Staff regarding DAM Market Models and Point-to-Point Options, and that CMWG also discussed economic planning and upgrades to the ERCOT System.  She stated that items for review by CMWG for its next meeting include refinements to the modeling process, aspects of an energy only market design, and the potential for discount factors.  Ms. Wagner stated that the intent going forward is that all CMWG meetings be held jointly with the Planning Working Group (PLWG).          
Demand Side Working Group (DSWG)

Confirm Working Group Chair and Co-Vice Chairs
Mr. Greer moved to approve Tim Carter as DSWG Chair; Mary Anne Brelinsky as Co-Vice Chair; and Nelson Nease as Co-Vice Chair.  Ms. Bevill seconded the motion.  The motion carried unanimously.       

Load Participation in SCED

Mr. Carter reviewed the 2011 goals for DSWG as recommended by the group.  Market Participants discussed the proper forum for discussion of the various issues.  Mr. Goff directed that the issue of advance notice of Real-Time Energy prices be addressed by the Quick Start Task Force (QSTF), and the technical aspects of Load Resource participation in SCED be addressed by DSWG.  Market Participants discussed the issue of Transmission and Distribution Service Provider (TDSP) Outages affecting Load Resources that are providing Ancillary Service.  Mr. Goff noted that this topic is currently being discussed by QMWG and directed that this subject remain there for discussion.  Bill Hellinghausen inquired as the appropriate forum for discussion of the deployment of dependent Resources.  Mr. Goff directed this subject be addressed by DSWG.                 

Emerging Technology Working Group (ETWG)

Confirm Working Group Chair and Vice Chair

Mr. Greer moved to approve Brian Gedrich as ETWG Chair and Praveen Kathpal as Vice Chair.  Ms. Bevill seconded the motion.  The motion carried unanimously.       

ETWG Charter

Mr. Grimes presented the ETWG charter as recommended by ETWG, and Market Participants recommended administrative revisions.    

Ms. Stephenson moved to approve the ETWG charter as revised by WMS.  Brad Schwarz seconded the motion.  The motion carried unanimously.  
Mr. Grimes noted that ETWG discussed the definition of WGRs, Nodal Settlement of energy storage, and storage registration and testing.  He noted that no resolution regarding these topics has yet been identified.     
Market Credit Working Group (MCWG)

Confirm Working Group Chair and Vice Chair

Mr. Greer moved to approve Tim Coffing as MCWG Chair and Loretto Martin as Vice Chair.  Mr. Seymour seconded the motion.  The motion carried unanimously.       

General Update

Mr. Coffing reviewed the activities of MCWG.  He observed that the group had reviewed Nodal collateral requirements as of December 2010, Nodal Protocol Revision Request (NPRR) 300, Municipal Owned Utility Addition to Determination of Total Potential Exposure for a Counter-Party, prioritization of post Nodal implementation projects for 2011, and the Nodal Parking-Deck.   
NPRR264, Clarification of Nodal Protocol Requirements for Generators with Multiple Points of Interconnection

Mr. Goff noted that the last time NPRR264 was discussed by WMS it was noted that additional Market Participant comments were pending.  Mr. Grimes observed 01/11/2011 ERCOT comments to NPRR264 and noted a need for more time for additional consideration.  

Mr. Grimes moved to table discussion at WMS of NPRR264 for one month.  Ms. Stephenson seconded the motion.  The motion carried with two abstentions from the Independent Generator and the Independent Power Marketer Market Segments.    
Mr. Goff directed that a teleconference be established for 1/24/2011 for further discussion of NPRR264. 
NPRR303, Requirement to Post PTP Options Cleared in DAM or Taken to Real-Time

Ms. Stephenson moved to recommend approval of NPRR303 as submitted.  Mark McMurray seconded the motion.  The motion carried with one opposing vote from the Cooperative Market Segment, and one abstention from the Municipal Market Segment.

2011 Merged Nodal Prioritization List – Update

Troy Anderson presented an update regarding the preliminary draft prioritization of items placed on the 2011 Merged Nodal Prioritization List.  He stated that he has continued to review the prioritization with TAC subcommittees during January 2011, and will request approval of the TAC subcommittees February 2011.  Mr. Anderson noted that if TAC subcommittees approve the prioritization he will seek TAC and ERCOT Board approval March 2011.  Market Participants reviewed individual items on the list, their respective prioritization, and the source of funds for the various projects.  Mr. Anderson reviewed ERCOT’s recommendation for projects to be included in the first phase of implementation and noted that impact analysis conducted by ERCOT on the various projects will be more detailed than in the past.  Mr. Anderson reviewed ERCOT’s preliminary recommendation for prioritization of projects in phase two and requested Market Participants provide feedback.     
State Estimator Methodology

Alex Sills presented the recommendation of ERCOT, Independent Market Monitor (IMM), and PUCT regarding the methodology for the near Real-Time posting of State Estimator (SE) information in the Network Operations Model (NOM).  Mr. Sills stated that the recommendation includes using a methodology that will exclude all transmission lines up to a point where Resource specific output levels or offers could not be continually and systematically derived, and that the redacted version of the SE data be posted to the Market Information System (MIS) Secure Area no sooner than 24 hours after the Operating Day.  Mr. Sills reviewed a breakdown of the proposed methodology and demonstrated the level of detail of Transmission Elements that would be visible in the MIS Secure Area under the proposed methodology.  
Mr. Sills stated that ERCOT will sponsor an NPRR that formalizes the proposed methodology, duration, and posting requirement of a redacted version of the State Estimator data, but that if there is no Market Participant consensus, then ERCOT will release the following information as soon as reasonably practicable:

· Current Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) line flows that are embodied in the Competitive Constraint list from the Competitive Constraint Test
· Regarding phase shifting transformers, tap positions and Line flows

· Voltages at all Buses

· Line flows on Lines that make up interfaces (import, export, flow gate, or stability)

· Line flows on Direct Current Ties (DC Ties)
Shams Siddiqi opined that a 24 hour waiting period to post redacted SE data to the MIS Secure Area was an unnecessary overextension.  He stated that if the SE data is redacted to remove confidential information, then it should be published in a timely manner.  Market Participants generally disagreed on the necessity of the 24 hour waiting period.  

QSE Managers Working Group (QMWG)
David Detelich noted that at its last meeting QMWG obtained consensus regarding the group’s leadership and addressed issues with Nodal stabilization, Supplementary Ancillary Services Market (SASM), and WGR forecast data analysis.  

Confirm Working Group Chair and Vice Chair

Mr. Greer moved to approve Sherry Looney as QMWG Chair and Jeremy Carpenter as Vice Chair.  Ms. Briscoe seconded the motion.  The motion carried unanimously.       

Nodal Stabilization Issues

Mr. Detelich reviewed issues on the QSE Issues List addressed by QMWG.  He noted that ERCOT is developing several NPRRs to address certain Nodal stabilization issues and opined that Market Participants should have an input during their development.  Mr. Detelich reviewed ERCOT’s instructions to QSEs with wind generation units in the West Zone and stated that it is unclear whether the instructions will be considered as Verbal Dispatch Instructions (VDIs).  He noted that ERCOT is evaluating whether the issue is the result of a Protocol violation.          
SASM Issues
Mr. Detelich observed NPRR307, Change SASM Offer Procedures, and noted that it will allow offers made into SASM to be higher than offers made into DAM.  He stated that this issue is also being tracked on the QSE Issues List.  

WGR Forecast Data Update

Mr. Detelich stated that ERCOT provided a report detailing the wind forecast error of day-ahead and hour-ahead forecasts.  He noted that error quantities were similar to those of zonal reports for day-ahead forecasts.  He noted that ERCOT will continue to report on the error trends on a monthly basis.         

Generation Resource Energy Deployment Performance (GREDP)
Mr. Detelich stated that QMWG will conduct a deep dive session into data provided by ERCOT at its next meeting on 02/07/2011.  He noted that QMWG will continue to review Nodal stabilization issues, and AWS Truewind forecast trends.  

Verifiable Cost Working Group (VCWG)

Confirm Working Group Chair and Vice Chair
Mr. Seymour moved to approve Heddie Lookadoo as VCWG Chair and Tich Aguirre as Vice Chair.  Ms. Bevill seconded the motion.  The motion carried unanimously.       

Issues with Current Process for modifying Resource Verifiable Costs

Ms. Lookadoo reviewed negative aspects of the current process for modifying Verifiable Costs and opined that it is a burdensome manual process.  Ms. Lookadoo reviewed ERCOT’s proposal for revising the process and requested direction from WMS regarding further consideration of this issue by VCWG.  Mr. Goff directed that VCWG examine solutions for both short and long term relief regarding this issue and to provide WMS with options.  

Bob Helton observed that currently there is no compensation for Resources incurring costs beyond the Fuel Index Price (FIP) and requested VCWG to examine solutions for this problem.  Mr. Goff directed VCWG to review the issue and propose possible solutions.  

WMS 2011 Goals Update

Mr. Goff directed working group and task force leadership to develop and present 2011 goals.  He observed that this topic will be scheduled for a vote for the 02/08/2011 WMS meeting.  

Other Business

NPRR305, Timeline for Calculating the Value of X       
Babu Chakka moved to waive the notice requirement for a vote to recommend Urgent status for NPRR305.  Mr. Greer seconded the motion.  The motion carried unanimously.

Mr. Chakka moved to recommend Urgent status for NPRR305.  Mr. Seymour seconded the motion.  The motion carried unanimously.    

Adjourn

Mr. Goff adjourned the meeting at 3:30 p.m.
Minutes of the January 12, 2011 WMS Meeting
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