Nodal Protocol Revision Request


	NPRR Number
	
	NPRR Title
	Data Extract for QSE to QSE Trade Verification

	Date Posted
	

	
	

	Nodal Protocol Section(s) Requiring Revision 

(Include Section No. and Title)
	4.4.1.2
Capacity Trade Validation, 

4.4.2.2
Energy Trade Validation

	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	Normal

	Revision Description
	SEWG adds language to Section 4.4.1.2 and 4.4.2.2 requiring ERCOT to confirm accepted and valid QSE to QSE trades through the creation of a Data Extract.

	Reason for Revision
	QSE’s engage in multiple trades with other QSEs on an operating day basis.  Current information available to Settlement personnel is only in the form of aggregated data to the Settlement Node.  When QSEs are mismatched with their counterparties on trades that were not accepted as valid trades by ERCOT, participants are required to resolve these “mismatches” with their counterparties.  Without confirmation from ERCOT on accepted valid trades, this process can become time consuming and burdensome for participants.  This NPRR requests an extract that will provide sufficient data elements for participants to resolve their trade mismatches.

	Overall Market Benefit
	The market benefit will be a simplified and more certain means for resolving mismatches between counterparty trades submitted to ERCOT.

	Overall Market Impact
	The addition of a data extract to confirm accepted Capacity and Energy trades

	Consumer Impact
	None

	Credit Implications 

(Yes or No, and summary of impact)
	No


	Quantitative Impacts and Benefits


Instructions:  To allow for comprehensive NPRR consideration and development of the Cost Benefit Analysis (CBA), please fill out each block below completely and provide as much detailed information as possible.  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the NPRR.

	Assumptions
	1
	e.g.: Key assumptions used in estimating market cost and/or benefit

	
	2
	Dependencies on other projects or other timing requirements

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	e.g.: Cost per MP to implement
	e.g.: $10,000 each for 50 QSEs

	
	2
	Add’l staff required per MP
	1.5 FTE each for 6 TDSPs @ $65/hour

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	e.g.: Reduced MP costs
	e.g.: 2 FTE reduction for 25 CRs @ $65/hour

	
	2
	Enhanced MP efficiency
	2 hour savings per day for 50 generators @$65

	
	3
	Reduced congestion cost
	 0.5% reduction in total congestion cost

	
	4
	
	

	Additional Qualitative Information
	1
	e.g.: Benefits that are difficult to quantify

	
	2
	Benefits that are not certain but relatively likely

	
	3
	Customer service impacts, cash flow impacts, transaction speed, etc.

	
	4
	

	Other Comments
	1
	e.g.: Thoughts on ERCOT systems impacts

	
	2
	Potential manual workarounds or delivery options

	
	3
	Other comments of value to PRS, TAC and the Board of Directors

	
	4
	


	Sponsor

	Name
	Settlements and Extracts Working Group- Jim Galvin Chair

	E-mail Address
	James.galvin@luminant.com

	Company
	SEWG

	Phone Number
	214-875-8086

	Cell Number
	214-406-2155

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


4.4
Inputs into DAM and Other Trades

4.4.1
Capacity Trades 

(1)
A Capacity Trade is the information for a Qualified Scheduling Entity (QSE)-to-QSE transaction that transfers financial responsibility for capacity between a buyer and a seller. 

(2)
A Capacity Trade for hours in the Operating Day that is reported to ERCOT before 1430 in the Day-Ahead creates:

(a)
A capacity supply in the Day-Ahead Reliability Unit Commitment (DRUC) process for the buyer; and

(b)
A capacity obligation in the DRUC process for the seller. 

(3)
A Capacity Trade submitted at or after 1430 in the Day-Ahead for the Operating Day creates a capacity supply or obligation in any Hourly Reliability Unit Commitment (HRUC) processes executed after the Capacity Trade is reported to ERCOT.  Capacity Trades submitted after the DRUC snapshot are considered in the Adjustment Period snapshot.

(4)
As soon as practicable, ERCOT shall notify each QSE through the Messaging System of any of its Capacity Trades that are invalid Capacity Trades.  The QSE may correct and resubmit any invalid Capacity Trade within the appropriate market timeline.

4.4.1.1
Capacity Trade Criteria

(1)
A Capacity Trade must be submitted by a QSE and must include the following:

(a)
The buying QSE;

(b)
The selling QSE;

(c)
The quantity in MW; and

(d)
The first hour and last hour of the trade.   

(2)
A Capacity Trade must be confirmed by both the buyer and seller to be considered valid.

4.4.1.2
Capacity Trade Validation

(1)
A validated Capacity Trade is a Capacity Trade that ERCOT has determined meets the criteria listed in Section 4.4.1.1, Capacity Trade Criteria.  Only one confirmed Capacity Trade is allowed for the same buying and selling QSEs for each hour.

(2)
When a Capacity Trade is reported to ERCOT, ERCOT shall notify both the buying and selling QSEs by using the Messaging System, if available, and on the Market Information System (MIS) Certified Area. 

(3)
ERCOT shall continuously validate Capacity Trades and continuously display on the MIS Certified Area information that allows any QSE named in a Capacity Trade to view confirmed and unconfirmed Capacity Trades. 

(4)
The QSE that first reports the Capacity Trade to ERCOT is deemed to have confirmed the Capacity Trade unless it subsequently affirmatively rejects it.  The QSE that first reports a Capacity Trade may reject, edit, or delete a Capacity Trade that its counterpart has not confirmed.  The counterpart is deemed to have confirmed the Capacity Trade when it submits to ERCOT an identical Capacity Trade.  After both the buyer and seller have confirmed a Capacity Trade, either party may reject it at any time, but the rejection is effective only for any ERCOT Settlement process for which the deadline for reporting Capacity Trades has not yet passed.
(5)
ERCOT shall provide each QSE the following information for each settlement process related to the accepted valid Capacity Trades received by ERCOT:
(a)
The buying QSE;

(b)
The selling QSE;

(c)
The quantity in MW; and

(d)
The first hour and last hour of the trade. 

(e)
The timestamp indicating the point in time when the valid trade was confirmed by ERCOT.  

4.4.2
Energy Trades

(1)
An Energy Trade is the information for a QSE-to-QSE transaction that transfers financial responsibility for energy at a Settlement Point between a buyer and a seller. 

(2)
An Energy Trade for hours in the Operating Day that is reported to ERCOT before 1430 in the Day-Ahead creates a capacity supply or obligation in the DRUC process.  Energy Trades submitted after 1430 in the Day-Ahead for the Operating Day create a capacity supply or obligation in any HRUC processes executed after the Energy Trade is reported to ERCOT.  Energy Trades submitted after the DRUC snapshot are considered in the Adjustment Period.

(3)
An Energy Trade may be submitted for any Settlement Interval within an Operating Day before 1430 of the following day.  However, Energy Trades representing firm physical products that are entered and confirmed through ERCOT must be submitted by 1430 in the Day-Ahead for the Operating Day.  An Energy Trade representing a firm physical product that is executed during the adjustment period and confirmed through ERCOT must be submitted prior to the next HRUC execution.

(4)
As soon as practicable, ERCOT shall notify each QSE through the Messaging System of any of its Energy Trades that are invalid Energy Trades.  The QSE may correct and resubmit any invalid Energy Trade within the appropriate market timeline.
4.4.2.1
Energy Trade Criteria

(1)
Each Energy Trade must be reported by a QSE and must include the following information:

(a)
The buying QSE;

(b)
The selling QSE;

(c)
The quantity of MW for each 15-minute Settlement Interval of the trade; 

(d)
The first and last 15-minute Settlement Intervals of the trade; and

(e)
The Settlement Point of the trade.

(2)
An Energy Trade must be confirmed by both the buyer and seller to be considered valid.

4.4.2.2
Energy Trade Validation

(1)
A validated Energy Trade is an Energy Trade that ERCOT has determined meets the criteria listed in Section 4.4.2.1, Energy Trade Criteria.  Only one confirmed Energy Trade is allowed for the same buying and selling QSEs at the same Settlement Point for each 15-minute Settlement Interval.

(2)
When an Energy Trade is reported to ERCOT, ERCOT shall notify both the buying and selling QSEs by using the Messaging System if available and the MIS Certified Area.  

(3)
ERCOT shall continuously validate Energy Trades and continuously display on the MIS Certified Area information that allows any QSE named in an Energy Trade to view confirmed and unconfirmed Energy Trades.  

(4)
The QSE that first reports the Energy Trade to ERCOT is considered to have confirmed the Energy Trade unless it subsequently affirmatively rejects it.  The QSE that first reports an Energy Trade may reject, edit, or delete an Energy Trade that its counterpart has not confirmed.  The counterpart is deemed to have confirmed the Energy Trade when it submits an identical Energy Trade.  After both the buyer and seller have confirmed an Energy Trade, either party may reject it at any time, but the rejection is effective only for any ERCOT process for which the deadline for reporting Energy Trades has not yet passed.
(5)
ERCOT shall provide each QSE the following information for each settlement process related to the accepted valid Energy Trades received by ERCOT:

(a)
The buying QSE;

(b)
The selling QSE;

(c)
The quantity in MW; and

(d)
The first hour and last hour of the trade. 

(e)
The timestamp indicating the point in time when the valid trade was confirmed by ERCOT.  
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