PRS Report

	NPRR Number
	316
	NPRR Title
	Negative Self-Arranged Ancillary Services

	Timeline
	Urgent
	Action
	Tabled

	Date of Decision
	February 17, 2011

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision
	4.4.7, Ancillary Service Supplied and Traded (no changes proposed - for reference only)
4.4.7.1, Self-Arranged Ancillary Service Quantities (no changes proposed - for reference only)
4.4.7.1.1, Negative Self-Arranged Ancillary Service Quantities (new)

	Revision Description
	This Nodal Protocol Revision Request (NPRR) allows Qualified Scheduling Entities (QSEs) to enter a negative value for Ancillary Service self-arrangement.

	Reason for Revision
	This NPRR allows QSEs to purchase Ancillary Services from ERCOT in the Day-Ahead Market (DAM) as an interim solution to NPRR131, Ancillary Service Trades with ERCOT, which is not expected to be implemented for several months.

	Overall Market Benefit
	Allow all QSEs, whether they represent Resources, Loads, or both, to procure Ancillary Services in the DAM.  The Nodal Protocols preclude Resource Entities from purchasing Ancillary Services in the DAM.  Only QSEs representing Loads have the option of either: 1) self-providing their Ancillary Service Obligations, or 2) purchasing them through the DAM.  Allowing QSEs representing Resources the same option will improve market efficiency, ultimately leading to lower Ancillary Services costs.

	Overall Market Impact
	No cost.

	Consumer Impact
	Improved optimization and lower cost for Ancillary Services.

	Credit Impacts
	To be determined.

	Procedural History
	· On 2/2/11, NPRR316 was posted.
· On 2/4/11, the motion to grant NPRR316 Urgent status failed via PRS e-mail vote.

· On 2/17/11, ERCOT comments were posted.

· On 2/17/11, PRS considered NPRR316.

	PRS Decision 
	On 2/17/11, PRS voted to grant NPRR316 Urgent status.  There were two opposing votes from the Consumer and Cooperative Market Segments.  PRS then unanimously voted to table NPRR316 for one month.  All Market Segments were present for both votes.

	Summary of PRS Discussion
	On 2/17/11, participants discussed whether NPRR316 was intended to replace NPRR131 in its entirety.  Additional time was requested to allow for more thorough review of the 2/17/11 ERCOT comments and the credit implications associated with NPRR316.


	Quantitative Impacts and Benefits


	Assumptions
	1
	Provides a lower cost solution than the previously approved NPRR131 while providing similar functionality.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Improved optimization of Ancillary Services.
	Unknown.
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	Additional Qualitative Information
	1
	Improved market functionality.

	
	2
	Replaces functionality that was available in the zonal market.

	
	3
	Should improve liquidity in the Ancillary Service market.
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	Other Comments
	1
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	Sponsor

	Name
	Clayton Greer

	E-mail Address
	Clayton.greer@morganstanley.com

	Company
	Morgan Stanley

	Phone Number
	512-497-2986

	Cell Number
	512-693-3993

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 021711
	Proposed revisions to clarify that NPRR316 represents an alternative approach to NPRR131 and that with negative Self-Arranged Ancillary Services Quantities, ERCOT is procuring the Ancillary Services on behalf of the QSE.


	Proposed Protocol Language Revision


4.4.7
Ancillary Service Supplied and Traded

4.4.7.1
Self-Arranged Ancillary Service Quantities

(1)
A QSE may self-arrange all or a portion thereof, but not to exceed, the Ancillary Service Obligation allocated to it by ERCOT.  If a QSE elects to self-arrange Ancillary Service capacity, then ERCOT shall not pay the QSE for the Self-Arranged Ancillary Service Quantities for the portion that meets its Ancillary Service Obligation. 

(2)
The QSE must indicate before 1000 in the Day-Ahead the Self-Arranged Ancillary Service Quantities, by service, so ERCOT can determine how much Ancillary Service capacity, by service, needs to be obtained through the DAM.  

(3)
At or after 1000 in the Day-Ahead, a QSE may not change its Self-Arranged Ancillary Service Quantities unless ERCOT opens a Supplemental Ancillary Service Market (SASM). 

(4)
Before 1430 in the Day-Ahead, all Self-Arranged Ancillary Service Quantities must be represented by physical capacity, either by Generation Resources or Load Resources, or backed by Ancillary Service Trades. 

(5)
When a QSE chooses to self-arrange all or a portion of its Ancillary Service Obligations, it commits to the following conditions:

(a)
The QSE may self-arrange Regulation Up Service (Reg-Up), Regulation Down Service (Reg-Down), Responsive Reserve Service (RRS), and Non-Spin;

(b)
The QSE may provide all or part of its Self-Arranged Ancillary Service Quantity from one or more Resources it represents;  

(c)
The QSE may provide all or a part of its Self-Arranged Ancillary Service Quantity through an Ancillary Service Trade; 

(d)
The additional Self-Arranged Ancillary Service Quantity specified by the QSE in response to a SASM notice by ERCOT to obtain additional Ancillary Services in the Adjustment Period cannot be more than the additional Ancillary Service amount allocated by ERCOT to that QSE, as stated in the SASM notice, and cannot be changed once committed to ERCOT; and

(e)
If a QSE does not self-arrange all of its Ancillary Service Obligation, ERCOT shall procure the remaining amount of the Ancillary Service Obligation for the QSE. 

(f)
For self-arranged Responsive Reserve Service, the QSE shall indicate the quantity of the service that is provided from:

(i)
Generation Resources;

(ii)
Controllable Load Resources; and

(iii)
Load Resources controlled by high-set under-frequency relays.

	[NPRR131:  Replace Section 4.4.7.1 above with the following upon system implementation:]

4.4.7.1
Self-Arranged and Ancillary Service Trade with ERCOT Quantities

(1)
A QSE may self-arrange all or a portion thereof, but not to exceed, the Ancillary Service Obligation allocated to it by ERCOT.  If a QSE elects to self-arrange Ancillary Service capacity, then ERCOT shall not pay the QSE for the Self-Arranged Ancillary Service Quantities for the portion that meets its Ancillary Service Obligation. 

(2)
The QSE must indicate before 1000 in the Day-Ahead the Self-Arranged Ancillary Service Quantities and the Ancillary Service Trade with ERCOT quantities, by service, so ERCOT can determine how much Ancillary Service capacity, by service, needs to be obtained through the DAM.  

(3)
At or after 1000 in the Day-Ahead, a QSE may not change either its Self-Arranged Ancillary Service Quantities, or its Ancillary Service Trade with ERCOT quantities unless ERCOT opens a Supplemental Ancillary Service Market (SASM). 

(4)
Before 1430 in the Day-Ahead, all Self-Arranged Ancillary Service Quantities must be represented by physical capacity, either by Generation Resources or Load Resources, or backed by Ancillary Service Trades. 

(5)
When a QSE chooses to self-arrange all or a portion of its Ancillary Service Obligations, it commits to the following conditions:

(a)
The QSE may self-arrange Regulation Up Service (Reg-Up), Regulation Down Service (Reg-Down), Responsive Reserve Service (RRS), and Non-Spin;

(b)
The QSE may provide all or part of its Self-Arranged Ancillary Service Quantity from one or more Resources it represents;  

(c)
The QSE may provide all or a part of its Self-Arranged Ancillary Service Quantity through an Ancillary Service Trade; 

(d)
The additional Self-Arranged Ancillary Service Quantity specified by the QSE in response to a SASM notice by ERCOT to obtain additional Ancillary Services in the Adjustment Period cannot be more than the additional Ancillary Service amount allocated by ERCOT to that QSE, as stated in the SASM notice, and cannot be changed once committed to ERCOT; and

(e)
If a QSE does not self-arrange all of its Ancillary Service Obligation, ERCOT shall procure the remaining amount of the Ancillary Service Obligation for the QSE. 

(f)
For self-arranged Responsive Reserve Service, the QSE shall indicate the quantity of the service that is provided from:

(i)
Generation Resources;

(ii)
Controllable Load Resources; and

(iii)
Load Resources controlled by high-set under-frequency relays.


4.4.7.1.1
Negative Self-Arranged Ancillary Service Quantities

(1)
A QSE may elect to purchase Ancillary Services in the DAM by entering a negative capacity value in MW, by service, as the Self-Arranged Ancillary Service Quantity.

(2)
Purchases of this type will be treated in the same manner as other Ancillary Service Obligations that are not self-arranged and settled according to the charges defined in Section 4.6.4.2, Charges for Ancillary Services Procurement in the DAM.
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