PRS Report

	NPRR Number
	303
	NPRR Title
	Requirement to Post PTP Options Cleared in DAM or Taken to Real-Time

	Timeline
	Urgent
	Action
	Recommended Approval

	Date of Decision
	February 17, 2011

	Proposed Effective Date
	Upon system implementation

	Priority and Rank Assigned
	Priority High and a rank of 14

	Nodal Protocol Section Requiring Revision
	4.5.3, Communicating DAM Results

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds language to specify the need for ERCOT to post quantities of Point-to-Point (PTP) Options and PTP Options with Refund that were not cleared in the Day-Ahead Market (DAM) and taken to Real-Time for Settlement.  

	Reason for Revision
	The posting of these cleared quantities by hour by Settlement Point are necessary for Market Participants to adequately evaluate the results of the DAM including the accuracy of the Network Operations Model used for the DAM.

	Overall Market Benefit
	Greater transparency of the DAM calculations will increase DAM participation and market efficiency.

	Overall Market Impact
	Increased confidence in the accuracy of the DAM, which will likely increase participation in the DAM. 

	Consumer Impact
	Increased participation in the DAM could lead to lower prices for consumers.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR303 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 12/16/10, NPRR303 was posted.
· On 1/13/11, WMS comments were posted.

· On 1/20/11, PRS considered NPRR303.

· On 2/10/11, an Impact Analysis and Cost Benefit Analysis were posted.

· On 2/17/11, PRS considered the 1/20/11 PRS Report, Impact Analysis and Cost Benefit Analysis for NPRR303.

	PRS Decision 
	On 1/20/11, PRS voted to recommend approval of NPRR303 as submitted.  There were two opposing votes from the Municipal Market Segment and one abstention from the Independent Retail Electric Provider (IREP) Market Segment.  All Market Segments were present for the vote.
On 2/17/11, PRS unanimously voted to grant NPRR303 Urgent status, to endorse and forward the 1/20/11 PRS Report, Impact Analysis and Cost Benefit Analysis for NPRR303 to TAC, and to recommend a priority of High and a rank of 14.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/20/11, concern was expressed that the information that would be posted pursuant to NPRR303 could reveal commercially sensitive details.  It was noted that, as written, NPRR303 would require this information to be posted prior to system implementation via a manual workaround.  ERCOT Staff noted that it would address the manual workaround request in its Impact Analysis.
On 2/17/11, ERCOT Staff explained that implementing NPRR303 together with NPRR293, Requirement to Post PTP Obligation Quantities Awarded in DAM (formerly “Requirement to Post CRR Option and Obligation Quantities Cleared in DAM or Taken to Real Time”), would be more efficient and cost-effective and encouraged PRS to grant NPRR303 Urgent status to allow such joint implementation.


	Quantitative Impacts and Benefits


	Assumptions
	1
	Increased confidence in the accuracy of the DAM, which will likely increase participation in the DAM.
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	Market Cost
	
	Impact Area
	Monetary Impact
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Greater transparency of the DAM calculations will increase DAM participation and market efficiency.
	Unknown.
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	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@luminant.com

	Company
	Luminant Energy Company, LLC

	Phone Number
	214-875-9285

	Cell Number
	214-437-4622

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	WMS 011311
	Endorsed NPRR303 as submitted.


	Comments


Please note that NPRR290, ERCOT Publication of DAM PSS/E Files, also proposes revisions to Section 4.5.3.

	Proposed Protocol Language Revision


4.5.3
Communicating DAM Results

(1)
As soon as practicable, but no later than 1330 in the Day-Ahead, ERCOT shall notify the parties to each cleared DAM transaction (e.g., the buyer and the seller) of the results of the DAM as follows: 

(a)
Awarded Ancillary Service Offers, specifying Resource, MW, Ancillary Service type, and price, for each hour of the awarded offer;

(b)
Awarded energy offers from Three-Part Supply Offers and from DAM Energy-Only Offers, specifying Resource (except for DAM Energy-Only Offers), MWh, Settlement Point, and Settlement Point Price, for each hour of the awarded offer;

(c)
Awarded DAM Energy Bids, specifying MWh, Settlement Point, and Settlement Point Price for each hour of the awarded bid; 

(d)
Awarded CRR Offers (PTP Options and PTP Options with Refund), specifying CRR identifier(s), number of CRRs in MW, source and sink Settlement Points, and price, for each Settlement Interval of the awarded offer; and

(e)
Awarded PTP Obligation Bids, number of PTP Obligations in MW, source and sink Settlement Points, and price for each Settlement Interval of the awarded bid.

(2)
As soon as practicable, but no later than 1330, ERCOT shall post on the Market Information System (MIS) Public Area the hourly:

(a)
Day-Ahead MCPC for each type of Ancillary Service for each hour of the Operating Day;

(b)
Day-Ahead Settlement Point Prices (DASPPs) for each Settlement Point for each hour of the Operating Day; 

(c)
Day-Ahead hourly LMPs for each Electrical Bus for each hour of the Operating Day;

(d)
Shadow Prices for every binding constraint for each hour of the Operating Day; 

(e)
Quantity of total Ancillary Service Offers received in the DAM, in MW by Ancillary Service type for each hour of the Operating Day; and

(f)
Aggregated Ancillary Service Offer Curve of all Ancillary Service Offers for each type of Ancillary Service for each hour of the Operating Day.

(3)
As soon as practicable, ERCOT shall post on the ERCOT website the hourly:

(a)
Energy bought in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Bids (in MWh) bought in the DAM at each Settlement Point for each hour of the Operating Day;
(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that sink at each Settlement Point for each hour of the Operating Day; and
(iii)
The total quantity of PTP Options that were declared before DAM execution by the Non-Opt-In Entity (NOIE) to be settled in Real-Time and not cleared in the DAM (in MWh) that sink at each Settlement Point for each hour of the Operating Day; and
(b)
Energy sold in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Offers (in MWh), from Three-Part Supply Offers and DAM Energy Only Offers, bought in the DAM at each Settlement Point for each hour of the Operating Day;
(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that source at each Settlement Point for each hour of the Operating Day; and
(iii)
The total quantity of PTP Options that were declared before DAM execution by the NOIE to be settled in Real-Time and not cleared in the DAM (in MWh) that source at each Settlement Point for each hour of the Operating Day.
(4)
ERCOT shall monitor Day-Ahead MCPCs and Day-Ahead hourly LMPs for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the DAM prices are under investigation as soon as practicable.

(5)
All DAM LMPs, MCPCs, and Settlement Point Prices are final at 1000 of the next Business Day after the Operating Day.  After DAM LMPs, MCPCs, and Settlement Point Prices are final, if ERCOT determines that prices are in need of correction, it shall notify Market Participants and describe the need for such correction.  DAM LMPs, MCPCs, and Settlement Point Prices cannot be changed unless the ERCOT Board finds that the DAM LMPs, MCPCs, or Settlement Point Prices are significantly affected by a software or data error.  

	[NPRR293: Replace Section 4.5.3, Communicating DAM Results, with the following upon system implementation:]

4.5.3
Communicating DAM Results

(1)
As soon as practicable, but no later than 1330 in the Day-Ahead, ERCOT shall notify the parties to each cleared DAM transaction (e.g., the buyer and the seller) of the results of the DAM as follows: 

(a)
Awarded Ancillary Service Offers, specifying Resource, MW, Ancillary Service type, and price, for each hour of the awarded offer;

(b)
Awarded energy offers from Three-Part Supply Offers and from DAM Energy-Only Offers, specifying Resource (except for DAM Energy-Only Offers), MWh, Settlement Point, and Settlement Point Price, for each hour of the awarded offer;

(c)
Awarded DAM Energy Bids, specifying MWh, Settlement Point, and Settlement Point Price for each hour of the awarded bid; 

(d)
Awarded CRR Offers (PTP Options and PTP Options with Refund), specifying CRR identifier(s), number of CRRs in MW, source and sink Settlement Points, and price, for each Settlement Interval of the awarded offer; and

(e)
Awarded PTP Obligation Bids, number of PTP Obligations in MW, source and sink Settlement Points, and price for each Settlement Interval of the awarded bid.

(2)
As soon as practicable, but no later than 1330, ERCOT shall post on the Market Information System (MIS) Public Area the hourly:

(a)
Day-Ahead MCPC for each type of Ancillary Service for each hour of the Operating Day;

(b)
Day-Ahead Settlement Point Prices (DASPPs) for each Settlement Point for each hour of the Operating Day; 

(c)
Day-Ahead hourly LMPs for each Electrical Bus for each hour of the Operating Day;

(d)
Shadow Prices for every binding constraint for each hour of the Operating Day; 

(e)
Quantity of total Ancillary Service Offers received in the DAM, in MW by Ancillary Service type for each hour of the Operating Day;

(f)
Energy bought in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Bids (in MWh) bought in the DAM at each Settlement Point for each hour of the Operating Day;
(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that sink at each Settlement Point for each hour of the Operating Day; and
(iii)
The total quantity of PTP Options that were declared before DAM execution by the Non-Opt-In Entity (NOIE) to be settled in Real-Time and not cleared in the DAM (in MWh) that sink at each Settlement Point for each hour of the Operating Day;
(g)
Energy sold in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Offers (in MWh), from Three-Part Supply Offers and DAM Energy Only Offers, bought in the DAM at each Settlement Point for each hour of the Operating Day;
(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that source at each Settlement Point for each hour of the Operating Day; and
(iii)
The total quantity of PTP Options that were declared before DAM execution by the NOIE to be settled in Real-Time and not cleared in the DAM (in MWh) that source at each Settlement Point for each hour of the Operating Day; and
(h)
Aggregated Ancillary Service Offer Curve of all Ancillary Service Offers for each type of Ancillary Service for each hour of the Operating Day.

(3)
ERCOT shall monitor Day-Ahead MCPCs and Day-Ahead hourly LMPs for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the DAM prices are under investigation as soon as practicable.

(4)
All DAM LMPs, MCPCs, and Settlement Point Prices are final at 1000 of the next Business Day after the Operating Day.  After DAM LMPs, MCPCs, and Settlement Point Prices are final, if ERCOT determines that prices are in need of correction, it shall notify Market Participants and describe the need for such correction.  DAM LMPs, MCPCs, and Settlement Point Prices cannot be changed unless the ERCOT Board finds that the DAM LMPs, MCPCs, or Settlement Point Prices are significantly affected by a software or data error.  








�Please note that modifications have been proposed to this Section by NPRR290.
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