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	Comments


While we understand the issues set forth in the original Nodal Protocol Revision Request (NPRR) and the comments filed by Luminant, we still believe the changes proposed in this NPRR provide an opportunity for inefficient market results. 
According to the PRS Report the objective of the NPRR is to “[allow] Qualified Scheduling Entities (QSEs) to appropriately factor their supply costs into their Ancillary Service Offers.”  As written this NPRR would allow a Resource to go beyond that objective.  If certain Ancillary Service Offers are not struck in the Day- Ahead Market (DAM) but the same Resource was selected for other products thereby receiving its Minimum Energy and Start Up costs it is not appropriate for that Resource to be able to alter its offers for Ancillary Services in the Supplemental Ancillary Services Market (SASM).  With the changes to the NPRR detailed below we feel the opportunity for inefficiencies in the market is further mitigated and respectfully request the changes below be incorporated into this NPRR prior to its approval.

	Revised Proposed Protocol Language


4.4.7.2
Ancillary Service Offers

(1)
By 1000 in the Day-Ahead, a QSE may submit Generation Resource-specific Ancillary Service Offers to ERCOT for the DAM and may offer the same Generation Resource capacity for any or all of the Ancillary Service products simultaneously with any Energy Offer Curves from that Generation Resource in the DAM.  A QSE may also submit Ancillary Service Offers in a Supplemental Ancillary Service Market (SASM).  Offers of more than one Ancillary Service product from one Generation Resource may be inclusive or exclusive of each other and of any Energy Offer Curves, as specified according to a procedure developed by ERCOT. 

(2)
By 1000 in the Day-Ahead, a QSE may submit Load Resource-specific Ancillary Service Offers for Regulation Service, Non-Spinning Reserve Service and Responsive Reserve Service to ERCOT and may offer the same Load Resource capacity for any or all of those Ancillary Service products simultaneously.  Offers of more than one Ancillary Service product from one Load Resource may be inclusive or exclusive of each other, as specified according to a procedure developed by ERCOT.

(3)
Ancillary Service Offers remain active for the offered period until:  

(a)
Selected by ERCOT; 

(b)
Automatically inactivated by the software at the hourly offer expiration time specified by the QSE when the offer is submitted; or

(c)
Withdrawn by the QSE, but a withdrawal is not effective if the deadline for submitting offers has already passed.

(4)
A Load Resource that is not a Controllable Load Resource may specify whether its Ancillary Service Offer for Responsive Reserve Service may only be procured by ERCOT as a block.
6.4.8.2.1
Resubmitting Offers for Ancillary Services in the Adjustment Period

During the Adjustment Period, a QSE may resubmit an offer for an Ancillary Service that it submitted for a Resource, but was not struck in a previous market.  The resubmitted offer for that Resource must meet the following criteria to be considered a valid offer in any subsequent market:

(a)
 The resubmitted offer quantity (in MW) for a Resource that has been selected in a previous market and would cause the Resource to be On-Line must be offered at a price equal to or less than the lowest price of the previous offer up to the portion of the capacity of the previous offer that was not selected;
(b)
For any amount of the offer that is greater in quantity than the QSE’s offer that was not selected in a previous market, the incremental amount of the offer may be submitted at any price subject to applicable offer caps and offer floors; and

(c)
If ERCOT notifies Market Participants that additional Ancillary Services are needed, only offers that were submitted before the notice are eligible to participate in the SASM; once the notice is given, no further offers are eligible for that SASM.
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