TAC Report - Impact Assessment

	NPRR Number
	285
	NPRR Title
	Generation Resource Base Point Deviation Charge Corrections

	Timeline
	Normal
	Action
	Recommended Approval of Impact Assessment

	Date of Decision
	February 3, 2011

	Effective Date
	Upon System Implementation

	Priority and Rank Assigned
	Priority Critical

	Nodal Protocol Sections Revised
	6.5.5.2, Operational Data Requirements
6.5.7.4, Base Points
6.5.7.9, Compliance with Dispatch Instructions
6.6.5.1, General Generation Resource Base-Point Deviation Charge
6.6.5.1.1, Base Point Deviation Charge for Over Generation

6.6.5.1.2, Base Point Deviation Charge for Under Generation

6.6.5.2, IRR Generation Resource Base Point Deviation Charge

	Reason Description
	This Nodal Protocol Revision Request (NPRR) provides that an exception to the Generation Resource Base Point Deviation Charge for any 15-minute Settlement Interval which includes a Security-Constrained Economic Dispatch (SCED) interval that is less than four minutes in duration.  Additional changes are made to Base Point Deviation Charges for over- and under-generation.  This NPRR also removes the Base Point Deviation Charge for all Intermittent Renewable Resources (IRRs) until corrections to the Nodal systems can be implemented so that the charge applies to IRRs only when there is clear indication that the Base Point received needs to be followed.

This NPRR also requires that ERCOT send a flag to the Qualified Scheduling Entity (QSE) for each Resource indicating SCED has Dispatched a Generation Resource below the High Dispatch Limit (HDL) used by SCED.  This flag will be used by the Settlement system to determine when the IRR Generation Resource Base Point Deviation Charge will apply.

In addition, the calculations are changed to apply the charge whether the Settlement Point Price is negative or positive.

	Reason for Revision
	The implementation of the Time Weighted Telemetered Generation (TWTG) in the current Nodal software does not account for SCED cycles that are less than five minutes.  In addition, it does not provide a clear signal to IRRs to indicate when they must curtail due to system constraints.  A workaround has been put in place that requires each IRR to interpret the ERCOT Dispatch signals and its own telemetry to determine when curtailment is necessary.  The changes in this NPRR provide a clear curtailment signal to the IRR and eliminate a time delay in information imposed because of the workaround.  In addition, this NPRR corrects a Settlement equation error that was in the Nodal Protocols.  Until the software is changed, the Base Point Deviation Charge is not calculated for IRRs.  If the incorrect calculation were to remain in place then each IRR would receive incorrect Base Point Deviation Charges each billing cycle.  ERCOT would be inundated with disputes.

	Procedural History
	· On 10/13/10, NPRR285 and a CEO Revision Request Review were posted.

· On 10/18/10, ERCOT comments were posted.

· On 10/19/10, STEC comments were posted.

· On 10/20/10, Luminant Energy comments were posted.

· On 10/20/10, WMS comments were posted.

· On 10/21/10, PRS considered NPRR285.

· On 10/28/10, an Impact Analysis and a revised CEO Revision Request Review were posted.

· On 10/28/10, a second set of STEC comments were posted.

· On 11/1/10, NRG Texas LLC comments were posted.

· On 11/4/10, TAC considered NPRR285.

· On 11/16/10, the ERCOT Board considered NPRR285.

· On 1/27/11, PRS considered a draft revised Impact Analysis and draft Cost-Benefit Analysis for NPRR285.
· On 1/28/11, a revised Impact Analysis and Cost-Benefit Analysis were posted.

· On 2/3/11, TAC considered the impact assessment for NPRR285.

	PRS Decision 
	On 10/21/10, PRS voted to recommend approval of NPRR285 as amended by the 10/20/10 WMS comments and as revised by PRS, to assign a priority of Critical to the grey-boxed language, and to forward NPRR285 to TAC.  There was one opposing vote from the Independent Generator Market Segment.  All Market Segments were present for the vote.

On 1/27/11, PRS unanimously voted to endorse and forward the draft Impact Analysis and Cost-Benefit Analysis for NPRR285 to TAC.  The Independent Retail Electric Provider (IREP) and Independent Generator Market Segments were not present for the vote.

	Summary of PRS Discussion
	On 10/21/10, the history of the development of NPRR285 was discussed.  It was noted that the 10/20/10 WMS comments did not capture all of the revisions proposed in the 10/18/10 ERCOT comments as was intended, and the NPRR was revised accordingly.  Concern was expressed over the amount of generation being excluded from Base Point Deviation Charges.

On 1/27/11, ERCOT Staff presented a preliminary analysis of the impacts and benefits associated with NPRR285.  Participants discussed whether the curtailment flag aspect of NPRR285 could be implemented separately from the remaining grey-boxed portions of NPRR285.  ERCOT Staff noted that the draft Cost-Benefit Analysis includes information on benefits but not quantified information.  Statements regarding the reduced amount of Regulation Service and anticipated fuel reductions due to increased wind-powered generation due to increased West to North flows were added to the draft Cost-Benefit Analysis as market benefits. 

	TAC Decision
	On 11/4/10, TAC unanimously voted to recommend approval of NPRR285 as amended by the 10/28/10 STEC comments and as revised by TAC.  All Market Segments were present for the vote.

On 2/3/11, TAC unanimously voted to recommend approval of the impact assessment for NPRR285.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 11/4/10, it was noted that a permanent solution should be developed as soon as possible.

On 2/3/11, TAC reviewed the revised Impact Analysis and Cost-Benefit Analysis for NPRR285.

	Board Decision
	On 11/16/10, the ERCOT Board approved NPRR285 as recommended by TAC in the 11/4/10 TAC Report.


	Sponsor

	Name
	Barbara Clemenhagen on behalf of WMS

	E-mail Address
	bclemenhagen@topazpowergroup.com

	Company
	Topaz Power Group

	Phone Number
	

	Cell Number
	512-670-6702

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 101810
	Expressed concern that the suspension of the Base Point Deviation Charge will have a significant impact upon the Real-Time Market (RTM).  Proposed alternative to limit Base Point Deviation Charge exemption to only Settlement Intervals that include a shortened SCED interval.

	STEC 101910
	Proposed language implementing Base Point flag for SCED dispatch of a Generation Resource away from its Output Schedule.

	Luminant Energy 102010
	Proposed alternative cut-off of four and one-half minutes for shortened SCED intervals under the proposal set forth in the 10/18/10 ERCOT comments.

	WMS 102010
	Endorsed NPRR285 as revised by WMS.  Stated that NPRR 285 including the grey boxed language is meant to be an interim solution, and that WMS and ERCOT Staff will work expeditiously towards a long-term solution that address the shorter SCED durations and related issues.

	STEC 102810
	Reiterated proposal to add language implementing Base Point flag for SCED dispatch of a Generation Resource away from its Output Schedule.

	NRG Texas LLC 110110
	Expressed concern that NPRR285 may ultimately discourage frequency response.
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