Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, December 15, 2010 – 9:30 a.m. – 3:45 p.m.

Attendance

Members:

	Bailey, Dan
	Garland Power and Light
	Alt. for Christine Hauk

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz Power
	

	Clevenger, Josh
	Brazos Electric
	

	Cook, Dave
	Cirro
	

	Gedrich, Brian
	NextEra Energy
	Alt. for Todd Kimbrough

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Jackson, Tom
	Austin Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	Bryan Texas Utilities
	Alt. for Gary Miller

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy, LP
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Varnell, John
	Tenaska Power Services
	Alt. for Curry Aldridge

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Josh Clevenger to Brad Belk
· Jennifer Taylor to Eric Goff

· Chris Brewster to Gary Torrent

· Seth Cochran to Clayton Greer

Guests:

	Ashley, Kristy
	Exelon
	

	Barnam, Paul
	CPS Energy
	

	Black, Julie
	PUCT
	

	Brown, Jeff
	Shell Energy
	

	Daniel, Jim
	Tex La
	

	Detelich, David
	CPS Energy
	

	Franklin, Clifford
	Westar Energy
	

	Grasso, Tony
	PUCT
	

	Hellinghausen, Bill
	EDF Trading
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Liz
	Oncor
	

	Ming, Liu
	JP Morgan
	

	Morris, Sandy
	LCRA
	

	Nease, Nelson
	Tex-La 
	

	Peck, Bob
	
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	LCRA
	

	Stewart, Roger
	LCRA
	

	Trout, Seth
	Customized Energy Solutions
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Ngai, Chris
	
	

	Reedy, Steve
	
	

	Surendran, Resmi
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Barbara Clemenhagen called the meeting to order at 9:30 a.m.  

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

ERCOT Technical Advisory Committee (TAC) and ERCOT Board Updates  
Ms. Clemenhagen noted revision requests approved by the ERCOT Board, and stated that the Board had approved the procedure for development of the Mitigated Offer Cap.  She stated that the Competitive Renewable Energy Zone (CREZ) Reactive Study was presented to TAC but that the presentation to the Board was deferred until January.             
Nodal Advisory Task Force (NATF) Stabilization Issues 
Ms. Clemenhagen recognized Don Blackburn and Ken Ragsdale as individuals prepared to address WMS questions regarding Nodal Stabilization.  Market Participants discussed various issues with the Nodal Market and provided additions to the NATF/QSE Issues list.  
Hourly Reliability Unit Commitment (HRUC) of Units with Ancillary Services Responsibility 
Eric Goff explained a concern regarding the deployment of a Generation unit by the Reliability Unit Commitment (RUC) and Ancillary Services being provided by the same unit.  Market Participants discussed potential solutions.  Ms. Clemenhagen directed this issue be addressed by QMWG and that a Nodal Protocol Revision Request (NPRR) be drafted and presented to WMS as necessary.   

Ancillary Service Deliverability and Change in Resource Responsibility

Ms. Clemenhagen noted a concern regarding the circumstances when Energy from a particular Generation unit is deemed undeliverable.  Market Participants discussed various scenarios for the non-deliverability of Energy and possible manual resolutions.  Ms. Clemenhagen directed that this issue be addressed by QMWG.    
Marguerite Wagner expressed apprehension regarding the increased frequency of Security Constrained Economic Dispatch (SCED) and observed that Market Participant expectation is that SCED should be instituted every five minutes.  Ms. Clemenhagen requested ERCOT study the frequency with which SCED is initiated and apprise WMS if the findings.  
Market Credit Working Group (MCWG)

Morgan Davies observed that MCWG met 12/10/2010 and discussed perspectives on implementation of the Texas Nodal Market, credit requirements for the Day-Ahead Market (DAM) and Congestion Revenue Rights (CRRs), DAM bid curves, and the Nodal Parking Deck.  Market Participants discussed the potential financial exposure of ERCOT and the Market in the event that a Market Participant declares bankruptcy, and Cheryl Yager explained the effect of the granting of a first priority security interest to ERCOT by a Market Participant.  Randa Stephenson expressed concern regarding ERCOT’s unilateral authority regarding minimum collateral requirements for Market Participants.  Ms. Clemenhagen directed this issue be reviewed by the MCWG.        
Generation Resources Returning to Service from Mothballed Status, Related to NPRR295- WMS Recommendation
Ms. Clemenhagen noted that this issue is described in 12/03/2010 Topaz comments to NPRR295, Synchronization of Protocol for Generation Resource Designation as Mothballed or Decommissioned.  She observed that ERCOT is developing the Capacity, Demand, Reserves (CDR) Report, but that it was not available as of this meeting.     
Clayton Greer moved to direct the issue of Generation Resources Returning to Service from mothballed status to the Generation Adequacy Task Force (GATF).  Kenan Ögelman seconded the motion.  The motion carried unanimously.  

NPRR292, Add Key Provision of RPG Charter to Protocols – WMS Recommendation  

Ms. Clemenhagen noted that the Protocol Revision Subcommittee (PRS) remanded NPRR292 to the appropriate subcommittee to consider its economic aspects.  

Mr. Greer moved to direct NPRR292 to the Credit Management Working Group to consider its economic aspects and for CMWG to coordinate its review with the Credit Working Group (CWG).  Mr. Goff Seconded the motion.  The motion carried unanimously.    
NPRR264, Clarification of Nodal Protocol Requirements for Generators with Multiple Points of Interconnection – WMS Recommendation
Discussion of NPRR264 was postponed until the next WMS meeting.  
NPRR283, Clarification of PCRR Allocation Eligibility

Market Participants discussed options for the duration of the Tex-La Pre-assigned Congestion Revenue Rights (PCRRs) and the effect of potential renewals of Tex-La’s contracts for energy over the North and East High Voltage DC Ties.  Market Participants discussed ERCOT’s comments regarding the PCRR allocation process and ERCOT’s interpretation of applicable Protocols.  Mr. Greer recommended endorsement of NPRR283 with a 2017 sunset provision.  Chad Seely noted that ERCOT intends to address the issue of PCRR renewals generally with the Public Utility commission of Texas (PUCT) in 2011, and that Nodal Protocols and previous PUCT rulings do not address this issue directly.

Mr. Ögelman moved to endorse NPRR283 with 12/13/2010 ERCOT comments and as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with two abstentions from Investor Owned Utility and Independent Power Marketer Market Segments.  
ERCOT Process for Developing the Mitigated Offer Cap
NPRR302, Correct Fuel Type Language for Mitigated Offer Cap

Mr. Greer noted that NPRR302 revises Nodal Protocol language to entirely remove Fuel Oil Price (FOP) from the calculation of the Mitigated Offer Cap.  Resmi Surendran noted that this revision will not require substantial changes to ERCOT and Market Participant systems.      

Ms. Stephenson moved to endorse NPRR302.  Mr. Greer seconded the motion.  The motion carried unanimously.  
Parking Deck Prioritization
Troy Anderson presented a preliminary draft prioritization of items placed on the Nodal Parking Deck and noted that it contains a prioritization list of items merged from various sources and contains Nodal stabilization items, corrections to system defects, and enhancements.  He stated that he will review the prioritization with TAC subcommittees January 2011 and request approval of the TAC subcommittees February 2011, and that if TAC subcommittees approve the prioritization he will seek TAC and ERCOT Board approval March 2011.  Market Participants reviewed individual items on the list and the criteria for prioritization, and discussed allocation of funds for the various projects.    
QSE Managers Working Group (QMWG)

Generation Resource Energy Deployment Performance (GREDP)
Brandon McElfresh reviewed GREDP calculations, stipulations and exclusions, and a summary of results for 12/1/2010 through 12/13/2010 for Intermittent Renewable Resources (IRRs), and Non-IRRs.  Mr. McElfresh noted that ERCOT plans to contact QSEs responsible for Resources that are not meeting GREDP requirements and that QSEs will be have the opportunity to improve their scores.  He stated that the first final GREDP report will be released in the first week of January 2011 and that the appropriate forum for discussion of GREDP issues is QMWG. 
Nodal Stabilization Issues

David Detelich noted that Nodal stabilization issues being addressed by QMWG include the subject of Supplementary Ancillary Services Market (SASM) offers and associated notices, the validity and meaning of alerts and notices, and the status of information previously treated as ERCOT Public and reclassified under Nodal Protocols as Market Information System (MIS) Secure or MIS Certified.          

Wind Generation Resource (WGR) Data Update

Mr. Detelich noted that ERCOT has established an operations analysis group to review WGR forecast data and that QMWG will conduct further discussions with ERCOT Staff.       

NPRR289, Clarify Use of Raise/Lower Block Status Telemetry
Mr. Detelich stated that the raise/lower block status is intended for Generation units that are transient in nature and is not intended for Combined Cycle Generation Resources.  He presented QMWG comments to NPRR289 for review and Market Participants provided revisions to clarify the language.  

Mr. Goff moved to endorse NPRR289 as revised by WMS.  Ms. Stephenson seconded the motion.  The motion carried unanimously.              

Mr. Detelich noted that QMWG will address GREDP, Nodal Stabilization, Generation Resource Base Point deviation charge corrections, and AWS Truewind forecast trends.  

Verifiable Cost Working Group (VCWG)
Ino Gonzalez noted that as of 12/05/2010, ERCOT had approved Verifiable Costs for 210 Resources, including Quick Start Generation Resources (QSGRs).  Mr. Gonzales requested that WMS assign the task of reviewing the timeline for calculating the value of X, the proxy heat rate, and other variables.  He stated that timelines for the calculation of these values have not been synchronized and that this has resulted in confusion among Market Participants.  Mr. Gonzalez advised that only one Fuel Index Price is being utilized for QSEs and that if Verifiable Cost submissions are inaccurate they must be rejected by ERCOT regardless of the amount of error.  Ms. Clemenhagen directed that the issue of the timeline for calculation of Verifiable Cost variables, and the issue of using one fuel index price, be addressed by VCWG.          
Nodal Reports Discussion

Ms. Clemenhagen noted that Market Participants have inquired about why certain reports that were previously made public under zonal Protocols were now available only as MIS Secure or MIS Certified.  Mr. Ögelman stated that he was in the process of drafting an NPRR to revise the status of certain reports that Market Participants believe should be made public and requested that suggestions be directed to him.  

Jackie Ashbaugh observed that this issue was addressed by NATF 12/09/2010 and that certain items were directed to the MIS Users Group.  She noted that the MIS Users Group will be addressing reports that are being produced incorrectly, and reports that are not available as MIS Public and should be so under current Nodal Protocols.  She opined that the NPRR being developed by Mr. Ögelman is intended to address the reclassification of reports as MIS Public.  Ms. Ashbaugh stated that a Market Notice will be distributed announcing the first meeting of the MIS Users Group, and requested that Market Participants with requests should direct them to EMIL@ercot.com.               
December 2010 Capacity Demand, Reserves (CDR) Report

Ms. Clemenhagen noted that the CDR Report was not yet available and stated that this issue could be addressed at the next WMS meeting.
WMS 2010 Goals Update

Ms. Clemenhagen observed that the 2010 WMS goals were 90 percent complete and cited Verifiable Costs, “E” factors, and congestion management, as areas of success.    
WMS Roster for 2011

Ms. Clemenhagen noted that the Consumer Market Segment elections were still on-going, but that there were few changes to WMS membership.  Market Participants thanked Ms. Clemenhagen for her leadership of WMS and contributions to the Texas Electric Market.  

Adjourn

Ms. Clemenhagen adjourned the meeting at 3:18 p.m.
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