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	NPRR Number
	307
	NPRR Title
	 Change SASM Offer Procedures

	Timeline
	Urgent
	Action
	Referred

	Date of Decision
	January 20, 2011

	Proposed Effective Date
	To be determined. 

	Priority and Rank Assigned
	To be determined. 

	Nodal Protocol Section Requiring Revision
	6.4.8.2.1, Resubmitting Offers for Ancillary Services in the Adjustment Period

	Revision Description
	This Nodal Protocol Revision Request (NPRR) deletes the requirement of valid Supplemental Ancillary Services Market (SASM) offers to be at or below the value of the offers in the Day-Ahead Market (DAM).

	Reason for Revision
	Current SASM rules require that offers for Ancillary Service provision be at or less than that offered in the DAM.  However, the DAM allows for the Ancillary Service offers to be linked to the Startup Offer and Minimum-Energy Offer portions of a Three-Part Supply Offer.  Qualified Scheduling Entities (QSEs) need the ability to factor those costs into a revised SASM offer.

	Overall Market Benefit
	Allows QSEs to appropriately factor their supply costs into their Ancillary Service Offers.  Without this change, there is the possibility that most, if not all, Ancillary Service Offers are expired after the DAM and not resubmitted should a SASM be run.  If the SASM is unsuccessful in procuring the Ancillary Services necessary, ERCOT will be forced to Hourly Reliability Unit Commitment (HRUC) capacity On-Line.  The cost allocation mechanisms for HRUC are inappropriate for this type application.

	Overall Market Impact
	

	Consumer Impact
	Eliminates potential HRUC charges for SASM runs.

	Credit Impacts
	 To be determined.

	Procedural History
	· On 1/11/11, NPRR307 was posted.

· On 1/13/11, the motion to grant NPRR307 Urgent status passed via PRS e-mail vote.

· On 1/19/11, Luminant Energy comments were posted.

· On 1/20/11, PRS considered NPRR307.

	PRS Decision 
	On 1/20/11, PRS voted via roll call vote to refer NPRR307 to WMS. All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/20/11, the 1/19/11 Luminant Energy comments were discussed encouraging separate expiration times for each hourly Ancillary Service Offer.  ERCOT Staff stated that this could cause system impacts and would have to be further assessed.  Other concerns were raised in reference to ERCOT honoring temporal constraints as Ancillary Service Offers expire.  It was stated that NPRR307 should be referred to the QSE Managers Working Group (QMWG) for further discussion.


	Quantitative Impacts and Benefits

	Assumptions
	1
	Current process does not allow QSEs to appropriately price in costs for SASM provision.

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None.
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	QSEs can price in costs to start and run at a loss to provide resources for SASM.
	Unknown.

	
	2
	Capacity will be available for the SASM.  Will not require HRUC to start sufficient capacity for SASM failures.
	Unknown.
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	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Clayton Greer

	E-mail Address
	Clayton.greer@morganstanley.com

	Company
	Morgan Stanley

	Phone Number
	512-497-2986

	Cell Number
	

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Sonja B. Mingo 

	E-Mail Address
	smingo@ercot.com 

	Phone Number
	512-248-6463


	Comments Received

	Comment Author
	Comment Summary

	Luminant Energy 011911
	Proposed language to allow Market Participants to expire each hourly Ancillary Service Offer at a different time. 


	Proposed Protocol Language Revision


6.4.8.2.1
Resubmitting Offers for Ancillary Services in the Adjustment Period

During the Adjustment Period, a QSE may resubmit an offer for an Ancillary Service that it submitted for a Resource, but was not struck in a previous market.  The resubmitted offer for that Resource must meet the following criteria to be considered a valid offer in any subsequent market:

(a)

For any amount of the offer that is greater in quantity than the QSE’s offer that was not selected in a previous market, the incremental amount of the offer may be submitted at any price subject to applicable offer caps and offer floors; and

(b)
If ERCOT notifies Market Participants that additional Ancillary Services are needed, only offers that were submitted before the notice are eligible to participate in the SASM; once the notice is given, no further offers are eligible for that SASM.
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