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As drafted this NPRR has the unintended consequence of keeping capacity out of the ERCOT market longer than necessary.  Specifically 3.14.1.9 (3) could effectively prevent a mothballed unit from returning to service for between 120 and 179 days or longer.  This is an unnecessary limitation that could prevent generation from being available for dispatch in peak load times, removing potentially available capacity from the market.  Topaz is aware that this language is simply synchronization to the existing Zonal Protocol language, but sees no reason to incorporate language into the Nodal Protocols that may have the effect of artificially constraining the market.
Example A (NPRR 295 as approved by PRS):

Generator A submits a Notice of Suspension of Operations (see below) that is approved January 1.  In March, market conditions change and generator is able to bring the unit back into the market on March 15.  Under the current NPRR 295 language Pursuant to 3.14.1.9 (3), the Generator would provide ERCOT 90 days notice as soon as possible (likely on or before March 15) and be able to dispatch on or about June 13 - regardless of operational status and availability of the unit.  Alternatively, the Generator could wait until April 1 to provide notice and be available for dispatch on May 1.  Either way, the unit would be limited in coming back regardless of operational readiness for ERCOT or the Generation Entity.  
Example B (NPRR 295 - Topaz Comments):

Generator A submits a Notice of Suspension of Operations (see below) that is approved January 1.  In March, market conditions change and to bring the unit back into the market on March 15.  Under the Topaz NPRR 295 language Pursuant to 3.14.1.9 (3), the Generator would submit the Notification of Change of Generation Resource Designation to ERCOT with the requested dispatch date - in this example April 1.  ERCOT operations would have three Business Days to review the request and (i) deny the designated operational date and provide an alternative dispatch date, or (ii) on the Fourth Business Day the requested dispatch date shall be deemed approved.  In any case, ERCOT shall designate an operational dispatch date no later than 30 days from the end of the elected and approved period provided in the Notice of Suspension of Operations. In this case, the capacity would be available in the market no later than May 1.
EXTRACT FROM NOTICE OF SUSPENSION OF OPERATIONS FORM

As of January 1 [date], Generation Entity will: [check one]

 FORMCHECKBOX 

decommission and retire the Generation Resource.

 FORMCHECKBOX 

suspend operation of and mothball the Generation Resource for a period of not less than the Minimum Agreement Period or 3 months or disconnected from the ERCOT Transmission Grid for a period of not less than       months.  The estimated time to return the mothballed or disconnected Generation Resource to service is 12 months.  

Topaz believes that the revised language herein provides ERCOT with reasonable timelines to consider returns to service without removing available capacity from dispatch and is consistent with the procedures related to Notice of Suspension of Operations.
	Revised Proposed Protocol Language


2.1
DEFINITIONS
Decommissioned Generation Resource
A Generation Resource for which a Generation Entity has submitted a Notification of Suspension of Operations, for which ERCOT has declined to execute an RMR Agreement, and for which the Generation Entity has announced decommissioning and retirement of the Generation Resource.
Mothballed Generation Resource 

A Generation Resource for which a Generation Entity has submitted a Notification of Suspension of Operations, for which ERCOT has declined to execute an RMR Agreement, and for which the Generation Entity has not announced decommissioning and retirement of the Generation Resource. 

3.14.1.9
Generation Resource  Return to Service Updates

(1)
By April 1st and October 1st of each year and when material changes occur, every Generation Entity that owns or controls a Mothballed Generation Resource or an RMR Unit with an approved exit strategy shall report to ERCOT, on a unit-specific basis, the estimated lead time required for each Resource to be capable of returning to service and, in percentage terms, report probable generation capacity from each Resource that the Generation Entity expects to return to service in each Season of each of the next five years.
 (2)
For modeling purposes, ERCOT and TSPs shall rely on the most recent submittal of the following two Notifications with respect to an RMR Unit, Mothballed Generation Resource or Decommissioned Generation Resource: Section 22, Attachment E: Notification of Suspension of Operations, or Section 22, Attachment H: Notification of Change of Generation Resource Designation. 

(3)
A Generation Entity with a Mothballed Generation Resource or a Generation Entity wishes to change the operational designation of a Generation Resource upon conclusion of an RMR Agreement shall notify ERCOT in writing no less than seven Business Days prior to the date on which the Generation Entity intends to return a Mothballed Generation Resource to service by completing a Notification of Change of Generation Resource Designation.  ERCOT shall post the Notification of Change of Generation Resource Designation on the MIS Secure Area within Five Business Days of receipt.  ERCOT shall have three Business Days from receipt of the Notification of Change of Generation Resource Designation to review and (i) deny the designated operational date and provide an alternative dispatch date, or (ii) on the fourth Business Day the requested dispatch date shall be deemed approved.  In any case, ERCOT shall designate an operational dispatch date no later than 30 days from the end of the elected and approved period provided in the Notice of Suspension of Operations.
(4)
If a Generation Resource is designated as decommissioned and retired under either Notification, ERCOT will permanently remove the Generation Resource from the ERCOT registration systems in accordance with Section 3.10.1, Time Line for Network Operations Model Changes.  If a Generation Entity decides to bring a Decommissioned Generation Resource back to service at a later date, it will be considered a new Resource and must follow the procedures for generation interconnection.  If the Generation Resource is designated as mothballed, ERCOT and TSPs will consider the Generation Resource mothballed until the Generation Entity indicates a definitive return to service date pursuant to this Section.

ERCOT Nodal Protocols
Section 22

Attachment H:  Notification of Change of Generation Resource Designation

Updated: September 1, 2008

(Effective upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections)


Notification of Change of Generation Resource Designation
This Notification is for changing a Generation Resource designation in accordance with the ERCOT Protocols.  Information may be inserted electronically to expand the reply spaces as necessary.  

The Notification must be signed, notarized and delivered to ERCOT.  Delivery may be accomplished via email to mpappl@ercot.com (if a scanned copy) or via facsimile (Attention: Market Participant Registration) at (512) 225-7079. ERCOT may request additional information as reasonably necessary to support operations under the ERCOT Protocols.

Generation Entity: 


_______








DUNS No.: ____________________________________________________________________

Generation Resource(s) [plant and unit number(s)] 


______




Generation Resource(s) is currently [check one]

[ ] 
under a Reliability Must-Run (RMR) Agreement 

[ ]
mothballed

As of ___________ [date], Generation Entity will change the Generation Resource(s) designation to [check one]

[ ]
operational

[ ]
mothballed

[ ]
decommissioned and retired permanently

The undersigned certifies that I am an officer of Generation Entity, that I am authorized to execute and submit this Notification on behalf of Generation Entity, and that the statements contained herein are true and correct.

Name:  





Title:  






Date:  






STATE OF _______________

COUNTY OF _____________

Before me, the undersigned authority, this day appeared ___________________, known by me to be the person whose name is subscribed to the foregoing instrument, who, after first being sworn by me deposed and said:

“I am an officer of ______________, I am authorized to execute and submit the foregoing Notification on behalf of ______________, and the statements contained in such Notification are true and correct.”

SWORN TO AND SUBSCRIBED TO BEFORE ME, the undersigned authority on this the _____ day of ____________, 20__.

______________________________

Notary Public, State of ___________

My Commission expires __

FOR ERCOT USE ONLY





Date Received: ___________________





If operational, 


Date Approved for Dispatch:___________________














� ERCOT will remove the Generation Resource(s) from its registration systems if this option is selected.
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