DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 21, 2010 – 9:30am
Attendance
Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Gedrich, Brian
	Gexa Energy
	Alt. Rep. for M. Matlock

	Greer, Clayton
	Morgan Stanley
	

	Hammons, Daniela
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Jackson, Alice
	Occidental Chemical Corporation
	

	Morris, Sandy
	LCRA
	

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	Alt. Rep. for G. Torrent


Guests:

	Bevill, Jennifer
	AEP Energy Partners
	

	Brandt, Adrianne
	Austin Energy
	

	Daniel, Jim
	Tex-La Elec. Coop.
	

	Glaser, Tompall
	LCRA
	

	Goff, Eric
	Reliant
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Liz
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Kruse, Brett
	Calpine
	

	McKeever, Debbie
	Oncor
	

	McMurray, Mark
	Direct Energy
	

	McPhee, Eileen
	City of Eastland
	

	Nease, Nelson
	Tex-La Elec. Coop.
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas 
	

	Priestly, Vanus
	Macquarie
	

	Reid, Walter
	Wind Coalition
	

	Siddiqi, Shams
	LCRA
	

	Stephenson, Randa
	Luminant
	

	Varnell, John
	Tenaska
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Dumas, John
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Landin, Yvette
	
	

	Levine, Jonathan
	
	

	Maggio, David
	
	

	Reedy, Steve
	
	

	Surendran, Resmi
	
	

	Tindall, Sandra
	
	

	Wattles, Paul
	
	

	White, Steve
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:35 a.m. 
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

September 23, 2010
October 4, 2010

Consideration of the draft minutes was deferred to the November 18, 2010 PRS meeting.
Urgency Votes (see Key Documents)
There were no items to consider for Urgent status.

Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports (see Key Documents)
Ms. Morris reported ERCOT Board certification of Nodal Market Go-Live on December 1, 2010 and noted the disposition of revision requests considered at the October 19, 2010 ERCOT Board meeting. 
TAC Committee Structure Review (see Key Documents)
Ms. Morris noted that the revision request timeline will change as of December 1, 2010 and that Market Participants will have use of Urgent status for Nodal Protocol Revision Requests (NPRRs.)
Encourage the Posting of Comments Seven Days In Advance of a Meeting

Ms. Morris invited discussion of a deadline requirement for the posting of comments.  Market Participants discussed that it would be helpful to consider how Entities might file comments earlier in the process, or to give discussion priority to comments filed timely; that care should be taken not to damage the ability to vet comments; and that initial comments filed seven days before a PRS meeting usually generate response comments.
Review Meeting Calendar for Efficiencies

Kristi Hobbs reviewed the proposed 2011 meeting schedule; suggested that the Retail Market Subcommittee (RMS) and Wholesale Market Subcommittee (WMS) trade their traditional meeting days in order to allow PRS more time to review WMS comments to revision requests; and invited Market Participant input regarding the schedule.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided a Project Management Office (PMO) update and highlighted the acceleration of some portions of Data Center projects.  Clayton Greer offered that PRS might need to be familiar with the contingency portion of the budget, as many projects will be undertaken during Nodal stabilization.  Mr. Anderson noted that a final vote on the 2011 ERCOT Budget is expected in November 2011. 
Regarding the prioritization of Nodal stabilization projects in 2011, Mr. Anderson conveyed Mike Cleary’s directive for transparency regarding all work that will be done, and noted that a single list will be created for every item regarding stabilization to indicate which projects would be included in a first major release and future releases, and which projects might qualify as a stand-alone project; and that the initial list would be presented to TAC as a recommendation.  Mr. Greer suggested that a draft of the initial list be discussed at the November 18, 2010 PRS meeting, if possible.  Mr. Anderson expressed concern that Subject Matter Experts should be focused on Nodal implementation efforts, and welcomed Market Participant input regarding the initial list.  

Review Recommendation Reports, Impact Analyses and Cost/Benefit Analyses (see Key Documents)
NPRR256, Synchronize Nodal Protocols with PRR787, Add Non-Compliance Language to QSE Performance Standards (formerly “Add Violation Language to QSE Performance Standards”)

David Maggio noted that ERCOT is amenable to the 9/30/10 STEC comments, and proposed a simplification for calculating Dynamically Scheduled Resource (DSR) performance; Mr. Maggio noted that the proposed simplification might be considered when grey-boxed language is made effective, rather than making revisions to the language at present.
Mr. Greer moved to endorse and forward the 9/23/10 PRS Report as amended by the 9/30/10 STEC comments and as revised by PRS, and the Impact Analysis for NPRR256 to TAC; and to recommend a priority of Medium for the grey-boxed language.  Adrianne Brandt seconded the motion.  Market Participants requested that ERCOT and STEC discuss the calculation and submit comments for TAC consideration.  The motion carried with two abstentions from the Consumer and Independent Power Marketer (IPM) Market Segment.
NPRR257, Synchronization with Nodal Operating Guide Section 9, Monitoring Programs

Henry Durrwachter moved to endorse and forward the 9/23/10 PRS Report as amended by the 10/19/10 ERCOT comments, and the revised Impact Analysis for NPRR257 to TAC; and to recommend a priority of High/Medium for the grey-boxed language.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR258, Synchronization with PRR824 and PRR833 and Additional Clarifications

Ann Boren noted that Non-Spinning Reserve should be referenced as “Non-Spin” rather than “NSRS.”  

Mr. Durrwachter moved to endorse and forward the 9/23/10 PRS Report as revised by PRS, and the Impact Analysis to NPRR258 to TAC; and to recommend a priority of High/Medium to the grey-boxed language.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR269, Synchronization of PRR830, Reactive Power Capability Requirement

Market Participants discussed the 10/21/10 ERCOT comments to modify the usage of “Point of Interconnection (POI)” and the differentiating “interconnection point”; and whether NPRR269 should be delayed pending the appeal of Protocol Revision Request (PRR) 830, Reactive Power Capability Requirement, at the Public Utility Commission of Texas (PUCT).  
Mr. Greer moved to endorse and forward the 9/23/10 PRS Report as revised by PRS, and the Impact Analysis for NPRR269 to TAC.  Marguerite Wagner seconded the motion.  It was discussed that NPRR269 is a synchronizing item to language that currently resides in the zonal Protocols; whether “Point of Interconnection” and “interconnection point” are sufficiently differentiated; and that POI should include ERCOT-Polled Settlement (EPS) Meters.   It was reiterated that the purpose of NPRR269 was to synchronize the Nodal Protocols with the zonal Protocols and that any language changes that stem from the final resolution of the appeal of PRR830 will be incorporated into the Nodal Protocols by way of another NPRR.  The motion carried with four abstentions from the Consumer, Independent Generator, IPM, and Investor Owned Utility (IOU) Market Segments.
NPRR265, MIS Secure Area Posting of Resource Category – As-Built Clarification

NPRR266, Installed Capacity of Unregistered Distributed Generation (DG)

NPRR267, Allow ERCOT to Manage Operations Model Pseudo Devices

NPRR268, Posting Requirements of Verifiable Costs Documents

NPRR270, Defining the Variable Used in the Wind Generation Formula

NPRR271, Synchronization to PRR850, Weather Responsiveness Determination for Interval Data Recorders

NPRR276, MIS Posting Requirement for the Network Operations Model Load Schedule

NPRR277, Removal of NPRR119 Language for LDL Calculation
Mr. Greer moved to endorse and forward the respective 9/23/10 PRS Reports and Impact Analyses for NPRR265, NPRR266, NPRR267, NPRR268, NPRR270, NPRR271, NPRR276, and NPRR277 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Review of PRR Language 
There were no PRRs for review.
Review of NPRR Language (see Key Documents)
NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes.  
Ms. Jackson moved to table NPRR190 until the November 18, 2010 PRS meeting.  Mr. Greer seconded the motion.  Eric Goff requested an explanation as to the necessity of NPRR190.  ERCOT Staff stated that NPRR190 would capture generators in the Network Model and offered to schedule a discussion with interested parties.  The motion carried unanimously.
NPRR264, Clarification of Nodal Protocol Requirements for Generators With Multiple Points of Interconnection

Mr. Goff noted that WMS discussed NPRR264 but was unable to resolve outstanding issues, and recommended that PRS table NPRR264 until Voltage Ride-Through (VRT) requirements are better understood.

Mr. Goff moved to table NPRR264 until the November 18, 2010 PRS meeting.  Mr. Durrwachter seconded the motion.  Market Participants noted the expectation that ERCOT Staff would offer resolutions to outstanding issues at the November 17, 2010 WMS meeting.  The motion carried unanimously.
NPRR272, Definition and Participation of Quick Start Generation Resources

Market Participants discussed the 10/20/10 WMS comments to NPRR272, the revised White Paper, and priority for the grey-boxed language.  Market Participants proposed further revisions to NPRR272 and the White Paper.

Mr. Durrwachter moved to recommend approval of NPRR272 as amended by the 10/20/10 WMS comments and as revised by PRS; to recommend an initial value of two for the “q” variable; to recommend a priority of High for the grey-boxed language; to endorse the White Paper as amended by the 10/20/10 WMS comments and as revised by PRS; and to forward NPRR272 and the Impact Analysis to TAC.  Mr. Greer seconded the motion.  It was discussed that consideration should be given to the designation of variable names, in order to avoid confusion.  The motion carried with one abstention from the Consumer Market Segment.
NPRR278, Emergency Interruptible Load Service (EILS) Modifications to Correct Self-Provision Settlement Equations, to Accommodate Advanced Metering Infrastructure, and other Clarifications

Paul Wattles requested that NPRR278 be expedited to TAC for consideration to allow time to establish technical requirements in advance of the January 2011 procurement for the EILS Contract Period beginning February 1, 2011.  Market Participants reviewed revisions to the language regarding “may” and “shall” as it pertains to Loads found to be dually committed; and a correction to a billing determinant name in Section 6.6.11.2, EILS Capacity Charge.
Jennifer Bevill moved to recommend approval of NPRR278 as amended by the 10/20/10 WMS comments and as revised by PRS, and to forward NPRR278 and the Impact Analysis to TAC.  Mr. Goff seconded the motion.  The motion carried unanimously.

NPRR283, Clarification of PCRR Allocation Eligibility 

Nelson Nease noted the possibility, in the Nodal Market, for congestion charges for power imported over a Direct Current (DC) Tie, and argued that the situation allows for Pre-Assigned Congestion Revenue Right (PCRR) allocation; Market Participants discussed whether energy imported over a DC Tie constitutes a Generation Resource for the purposes of PCRR availability under Section 7.4.1, PCRR Allocation Eligibility.   Market Participants expressed concern that language is being broadened; whether PCRR provisions were drafted under the expectation that the associated contracts would expire, or would be deemed Evergreen; and that further discussion should be taken up by WMS.  
Ms. J. Bevill moved to refer NPRR283 to WMS to discuss whether the DC Tie import in question is a Generation Resource for purposes of PCRR allocation; and the expected duration of pre-1999 contracts and PCRR implications.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR285, Generation Resource Base Point Deviation Charge Corrections

David Detelich noted that the 10/20/10 WMS comments to NPRR285 did not capture all revisions proposed in the 10/18/10 ERCOT comments, as intended, and that the 10/20/10 WMS comments should be so revised by PRS.

Ms. Wagner expressed concern that more than 9700MW of generation is being excluded from Base Point Deviation Charges.  Walter Reid expressed support for Base Point Deviation Charges and Generation Resource Energy Deployment Performance (GREDP) upon the implementation of the Nodal Market, and opined that Wind-powered Generation Resource (WGR) performance in the Zonal Market indicates that WGRs will perform well in the Nodal Market.

Mr. Detelich moved to recommend approval of NPRR285 as amended by the 10/20/10 WMS comments and as revised by PRS; to assign a priority of Critical for the grey-boxed language; and to forward NPRR285 to TAC.  Bob Wittmeyer seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment.
NPRR286, DAM Credit – Non-Business Day Processing

Market Participants discussed that the Credit Working Group (Credit WG) and the Market Credit Working Group (MCWG) were in consensus regarding changing the percentile for the credit exposure increase.
Mr. Greer moved to recommend approval of NPRR286 as amended by the 10/18/10 Austin Energy comments and as revised by PRS, and to forward NPRR286 and the Impact Analysis to TAC.  Tom Burke seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.
NPRR287, Real-Time Market Price Delivery Consistency
Mr. Greer moved to waive notice in order to consider NPRR287.  Mr. Detelich seconded the motion.  The motion carried unanimously.
Market Participants discussed timing differences between Inter-Control Center Communications Protocol (ICCP) and web services for the receipt of Locational Marginal Prices (LMPs); the importance of all Market Participants receiving LMPs simultaneously; that Market participants have built systems in anticipation of receiving LMPs via ICCP; that solutions outside of ICCP, such as TIBCO, might be utilized, as middleware does not have to be integrated; and that ERCOT should develop methodology to support the ICCP feed for interested Entities.

Mr. Greer moved to table NPRR287 and to request that the Nodal Advisory Task Force (NATF) work with ERCOT Staff toward a better solution.  Mr. Detelich seconded the motion.  Market Participants also discussed the use of Extensible Markup Language (XML) data acquisition protocol; that parties with better access to data will have greater trading capacity; that price mitigation will be in place the first 45 days of the Nodal Market and that it is not necessary that a solution be in place on December 1, 2010; and that taking data away from Entities already receiving it would not be feasible.  
ERCOT Staff explained that ICCP is being used for dispatch purposes and that 29 Entities have ICCP connection and have Generation or Load Resources; and expressed a preference for a timeline by all Entities receive pricing information via webservices.  Market Participants expressed concern that some Market Participants are receiving information more quickly that other Market Participants; ERCOT Staff expressed the preference that, in the long term, ICCP be used only for dispatch purposes, and noted concerns for adverse affects to critical reliability functions.  Market Participants reiterated concerns for equity issues; noted that systems are built to allow ICCP access for 500 users; and suggested that further discussion be taken up at NATF.  The motion carried unanimously.
NPRR288, Selection of CRR Load Distribution Factors for Use in CRR Monthly and Annual Auctions 

Steve Reedy explained that the proposed language would allow ERCOT the flexibility to use Load distribution factors developed for the DAM, rather than the planning cases, which would result in an improved model for use in the CRR auction.  Market Participants discussed that ERCOT should have the flexibility to use the most accurate data available, though expressed concerns regarding making the revisions before Nodal Go-Live without testing, as the testing environment is not available.  
Mr. Durrwachter moved to waive notice in order to consider NPRR288.  Mr. Detelich seconded the motion.  The motion carried unanimously.

Mr. Durrwachter moved to recommend approval of NPRR288 as submitted and to forward NPRR288 and the Impact Analysis to TAC.  Mr. Detelich seconded the motion.  The motion carried with two abstentions from the Consumer and IPM Market Segments.

NPRRs /SCRs with CEO Determination of “Not Needed for Go-Live” (see Key Documents)
NPRR260, Providing Access to MIS Secure Area to MIS Registered Users

Mr. Wittmeyer moved to recommend approval of NPRR260 as amended by the 9/17/10 ERCOT comments and as revised by PRS.  Mr. Detelich seconded the motion.  The motion carried with three abstentions from the Consumer, Independent Generator, and IPM Market Segments.  

NPRR281, Replace 7-Day Forecast Requirement for QSEs Representing WGRs

Ms. J. Bevill reviewed the 10/20/10 AEP Energy Partners comments.  It was debated whether ERCOT routinely provides long-term WGR profiles on the ERCOT Planning and Operations Information website and that this NPRR was submitted in an effort to maintain a consistent process for providing these profiles.

Mr. Detelich moved to recommend approval of NPRR281 as amended by the 10/20/10 AEP Energy Partners comments and as revised by PRS, and to forward NPRR281 to TAC.  Ms. J. Bevill seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR282, Dynamic Ramp Rates Used in SCED

It was noted that the concept of NPRR282 is based on NATF discussions.  ERCOT Staff explained that the 10/20/10 ERCOT comments were intended to highlight other options presently available for Market Participants to update ramp rates in Real-Time.

Mr. Goff moved to recommend approval of NPRR282 as amended by the 10/18/10 Luminant Energy Company LLC comments.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

Notice of Withdrawal
PRR834, ERCOT Load Forecast Accuracy

PRR843, Add Regional Planning Section to Protocols

Ms. Morris noted the withdrawal of PRR834 and PRR843.  It was noted that PRR843 will be filed as an NPRR.
Adjournment

Ms. Morris adjourned the October 21, 2010 PRS meeting at 3:00 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2010/10/20101021-PRS" �http://www.ercot.com/calendar/2010/10/20101021-PRS� 
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