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MEMORANDUM

To:

ERCOT Board of Directors

From:

H.B. “Trip” Doggett, President and Chief Executive Officer

Date:

November 12, 2010

Re: 

November 16, 2010 Board Agenda Item 11 – Other Business – Appeal of Luminant Energy Company LLC on the CEO Determination of Nodal Protocol Revision Request (NPRR) 290, ERCOT Publication of DAM PSS/E Files. 

On November 10, 2010, Luminant Energy Company LLC (Luminant) appealed to the ERCOT Board of Directors (Board) the ERCOT CEO determination that NPRR290 was “Not Needed for Go-live.”  The merits of NPRR290 have not been considered by the Protocol Revision Subcommittee or the Technical Advisory Committee.  Therefore, for this appeal, the Board need only consider whether the ERCOT CEO determination of “Not Needed for Go-live” is warranted or not.
The Board instituted the CEO review process in PRR799 in February 2009.  The process has played an important role in keeping the Nodal program on track to its scheduled December 1, 2010 implementation date.  The CEO review process is undertaken in a deliberate manner, and the determinations made through the process come only after thorough review of the applicable Nodal Protocols and the resource impacts the NPRR would have on ERCOT systems, processes, and people.  I urge the Board to uphold the CEO determination, and also pledge to work with the stakeholders to review the merits of NPRR290 as it is considered in the protocol revision process.

The current Nodal Protocols do not require ERCOT to do what is requested in NPRR290, i.e., post the Redacted Network Operations Model, and other supporting data, in a PSS/E format.  Section 4.2.3 of the Nodal Protocols requires that ERCOT post the Redacted Network Operations Model for each Day-Ahead Market, in the Common Information Model format.  During market trials, ERCOT elected to generate a PSS/E file after each Network Operations Model load into the MMS system.  ERCOT committed only to produce the PSS/E file during market trials, which resulted in production of the file occurring bi-weekly.  At the time, ERCOT informed Market Participants that the PSS/E format was not currently planned to be automated in ERCOT’s systems, and resources were not available to continue this interim production process after Nodal Go-live. 

The ERCOT resource constraint, as well as the fact that the PSS/E file is not mandated by the Nodal Protocols, was the basis for our determination that the Protocol revision requested in NPRR290 is not needed for Go-Live.  The CEO determination did not make any determination about the merits of implementing NPRR290 after review in the stakeholder process, and ERCOT will work with stakeholders to assess NPRR290 as it works through the normal process.

I respectfully request that the Board affirm the CEO’s determination that NPRR290 is not needed for Nodal Go-Live.  I look forward to discussing this issue with you, and hope you will let me know if you have any questions in the meantime.
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