Nodal Protocol Revision Request


	NPRR Number
	293
	NPRR Title
	Requirement to Post CRR Option and Obligation Quantities Cleared in DAM or Taken to Real Time

	Date Posted
	November 4, 2010

	
	

	Nodal Protocol Section Requiring Revision
	4.5.3, Communicating DAM Results

	Revision Description
	This  Nodal Protocol Revision Request (NPRR) adds language to specify the need for ERCOT to post quantities of Point-to-Point (PTP) Options and PTP Options with Refund which were not cleared in the Day-Ahead Market (DAM) and taken to Real-Time for Settlement.  This NPRR also requires posting of the PTP Obligations that were cleared in the DAM.

	Reason for Revision
	The posting of these cleared quantities by hour by Settlement Point are necessary for Market Participants to adequately evaluate the results of the DAM including the accuracy of the Network Operations Model used for the DAM.

	Overall Market Benefit
	Greater transparency of the DAM calculations will increase DAM participation and market efficiency.

	Overall Market Impact
	Increased confidence in the accuracy of the DAM, which will likely increase participation in the DAM. 

	Consumer Impact
	Increased participation in the DAM could lead to lower prices for consumers.

	Credit Implications
	No.

	Submitter Justification for Necessity Prior to the Texas Nodal Market Implementation Date
	The reporting of these volumes is particularly important during the early implementation of the Nodal Market as market outcomes need to be verified for accurate Network Operations Model parameters and execution of the DAM co-optimization.

	CEO Determination
	The ERCOT CEO has determined that, as written, NPRR293 is not necessary prior to the Texas Nodal Market Implementation Date.


	Quantitative Impacts and Benefits

	Assumptions
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	Increased confidence in the accuracy of the DAM, which will likely increase participation in the DAM.
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	Market Cost
	
	Impact Area
	Monetary Impact
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	Market Benefit
	
	Impact Area
	Monetary Impact
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	Greater transparency of the DAM calculations will increase DAM participation and market efficiency.
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	Sponsor

	Name
	Sherry Looney

	E-mail Address
	Sherry.looney@luminant.com

	Company
	Luminant Energy Company, LLC

	Phone Number
	214-875-9278

	Cell Number
	469-688-7607

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments


Congestion experienced in the DAM is a function of all the generation sources and load sinks that are utilizing the transmission system.  The intent of the Nodal Protocols that is embodied in Section 4.5.3, paragraphs (2)(f) & (g), has been to provide transparency to the market regarding the Settlement Point specific sources of energy bought and energy sold, without regard to the form that energy was procured in the DAM (e.g., Three-Part Supply Offers that were struck, Load Zone bids that were filled, PTP Obligation bids that were filled, PTP Options carried to Real-Time that were filled, etc.) by no later than 1330 on the Market Information System (MIS) Public Area.  Additionally, the intent of the Nodal Protocols contained in Section 7.5.3.1, Data Transparency, paragraphs (2)(a) -  (d), has always been to provide transparency following the CRR Auction to the source and sink pair total MWs for all PTP Options, PTP Obligations, Flowgate Rights (FGRs), and the identity of account holders who were awarded CRRs both in and before the CRR Auction.  The combination of these two Nodal Protocol references, establish:
1. The location of all of the sources and sinks of energy that utilize the available transmission system in the DAM is expected to be publicly disclosed without delay after the DAM.
2. The holding of CRRs, without regard to whether they are CRR Options or Obligations, is expected to be publicly disclosed without delay after the CRR Auction.
If ERCOT does not disclose all of the specific sources of energy bought and energy sold by Settlement Point, without regard to what form that energy was procured in the DAM, it deprives the broader set of Market Participants from being able to utilize the transparency that was intended in the Nodal Protocols to validate that the DAM is performing as expected, as well as, formulate their price-sensitive bids and offers in the DAM.  Currently, ERCOT is withholding the disclosure of CRR Options being carried to real time in the DAM by the Non-Opt-In Entities  (NOIEs) which has prevented Market Participants from being able to understand  the vast majority of the congestion that is being observed in the DAM Market Trials that is not occurring in Real-Time.  On some days during the Market Trials, there has been in excess of 100 binding constraints in the DAM, with less than 5 or 10 binding constraints shown in Real-Time.  The large number of binding constraints in the DAM results in inaccurate pricing signals which erodes Market Participant confidence in the validity of the results of the DAM execution.
Posting of all of the energy volumes transacted at each Settlement Point fulfills the original intent of the posting requirements envisioned in the Nodal Protocols and will allow more comprehensive evaluation of the DAM results by all Market Participants.
Please note that NPRR290, ERCOT Publication of DAM PSS/E Files, also proposes revisions to Section 4.5.3.
	Proposed Protocol Language Revision


4.5.3
Communicating DAM Results

(1)
As soon as practicable, but no later than 1330 in the Day-Ahead, ERCOT shall notify the parties to each cleared DAM transaction (e.g., the buyer and the seller) of the results of the DAM as follows: 

(a)
Awarded Ancillary Service Offers, specifying Resource, MW, Ancillary Service type, and price, for each hour of the awarded offer;

(b)
Awarded energy offers from Three-Part Supply Offers and from DAM Energy-Only Offers, specifying Resource (except for DAM Energy-Only Offers), MWh, Settlement Point, and Settlement Point Price, for each hour of the awarded offer;

(c)
Awarded DAM Energy Bids, specifying MWh, Settlement Point, and Settlement Point Price for each hour of the awarded bid; 

(d)
Awarded CRR Offers (PTP Options and PTP Options with Refund), specifying CRR identifier(s), number of CRRs in MW, source and sink Settlement Points, and price, for each Settlement Interval of the awarded offer; and

(e)
Awarded PTP Obligation Bids, number of PTP Obligations in MW, source and sink Settlement Points, and price for each Settlement Interval of the awarded bid.

(2)
As soon as practicable, but no later than 1330, ERCOT shall post on the Market Information System (MIS) Public Area the hourly:

(a)
Day-Ahead MCPC for each type of Ancillary Service for each hour of the Operating Day;

(b)
Day-Ahead Settlement Point Prices for each Settlement Point for each hour of the Operating Day; 

(c)
Day-Ahead hourly LMPs for each Electrical Bus for each hour of the Operating Day;

(d)
Shadow Prices for every binding constraint for each hour of the Operating Day; 

(e)
Quantity of total Ancillary Service Offers received in the DAM, in MW by Ancillary Service type for each hour of the Operating Day;

(f)
The energy bought in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Bids (in MWh) bought in the DAM at each Settlement Point for each hour of the Operating Day;

(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that sink at each Settlement Point for each hour of the Operating Day; and 

(iii)
The total quantity of PTP Options that were declared before DAM execution by the NOIE to be settled in Real-Time and not cleared in the DAM (in MWh) that sink at each Settlement Point for each hour of the Operating Day;
(g) 
The energy sold in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Offers (in MWh), from Three-Part Supply Offers and DAM Energy Only Offers, bought in the DAM at each Settlement Point for each hour of the Operating Day;

(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that source at each Settlement Point for each hour of the Operating Day; and

(iii)
The total quantity of PTP Options that were declared before DAM execution by the NOIE to be settled in Real-Time and not cleared in the DAM (in MWh) that source at each Settlement Point for each hour of the Operating Day; and
(h)
Aggregated Ancillary Service Offer Curve of all Ancillary Service Offers for each type of Ancillary Service for each hour of the Operating Day.

(3)
ERCOT shall monitor Day-Ahead MCPCs and Day-Ahead hourly LMPs for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the DAM prices are under investigation as soon as practicable.

(4)
All DAM LMPs, MCPCs, and Settlement Point Prices are final at 1000 of the next Business Day after the Operating Day.  After DAM LMPs, MCPCs, and Settlement Point Prices are final, if ERCOT determines that prices are in need of correction, it shall notify Market Participants and describe the need for such correction.  DAM LMPs, MCPCs, and Settlement Point Prices cannot be changed unless the ERCOT Board finds that the DAM LMPs, MCPCs, or Settlement Point Prices are significantly affected by a software or data error.  

�Please note that modifications have been made to this Section by NPRR290.
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